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Shows Gain in June 
put of central electrie stations 
fa in June amounted to 

D kw. hours against 1,708,- 
hours in the 1934 month 
71,000 kw. hours in May. 
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Nation’s 
‘Business 


rs Profits 
oving Ahead 


| New Réle for Radio 


| A Word to the 
Politicians 


| Who Will Control . 
Bank of Canada? 


T= golden eggs of modern day 
business are PROFITS. 

If corporations can lay them, we 
prosper. Wages and salaries rise; 
new ventures are undertaken; em- 
ployment increases. 

Without profits, business hesi- 
tates; refrains from new undertak- 
ings; gives less employment at re- 
duced wages. 


The fact that Canadian corpora- 
tions increased their earnings last 
year by almost 34 per cent is there- 
fore the best possible sort of news 
for industry, labor, finance. The fig- 
ures come from an analysis of fed- 
eral corporation income tax returns 
made in this issue by The Financial 
Post. Profit and earnings figures 
are still small compared with “nor- 
mal,” but at least are starting again 
in the right direction. 


One reason why these eggs are so 
hard to lay is governmental inter- 
ference. This year, for instance, one 
dollar out of every eight earned 
went directly to the federal govern- 
ment in corporation taxation alone. 
Many corporations are actually pay- 
ing as much in direct taxation as 
their total profits. In addition, local, 
provincial, sales and other taxes (not 
to speak of myriad restrictive rules 
and regulations) were imposed. 


If we want more profits in 1935 
and 1936; higher wages and salaries; 
more new ventures; increased em- 
ployment; governments must recog- 
nize this and not strangle the geese 
that lay these golden eggs. 


Politics & la Ether 


AST week's broadcasts by the 

Rt. Hon. Mackenzie King serve 
to remind most of us that. we are 
on the brink of the first general 
election in which radio is destined 
to play an important part. How 
many Canadians listened to Mr. King 
it is hard to estimate. It is probably 
a safe bet, however, that he gained 
the attention of nearly as many Con- 
servatives as Liberals. The reverse 
was doubtless true when Mr. Ben- 
nett went on the air last winter. 


And since the majority of those 


who tuned in did so from the quiet |, 


seclusion of their own homes, one 
realizes the significance of this new 
element in our political life. For in 
the old days it is probably safe to 
say that most of those who heard the 
political speeches of Mr. King or Mr. 
Bennett were those of similar po- 
litical persuasion. The atmosphere 
was doubtless the fetid one of a 
campaign committee hall or meeting 
place. The speech itself, probably 
delivered amid tense excitement 
after well-staged preliminaries skil- 
fully planned to achieve a very defi- 
nite result. 


Mey it not be that the advent of 
Tadio will of necessity lead to 
clearer thinking on the part of the 
average voter, and to‘a more reas- 
oned and intelligent view of govern- 
ment on the part of voting citizens? 
Certainly there are great possibill- 
ties in this new field, despite the 
danger that has already cropped up 
in Alberta, where provincial voters 
are seemingly weary of having their 
best radio stations clogged night 
after night by a ceaseless flood of 
oratory om the pros and cons of 
social credit. 


The Liberal Platform 
As’ FOR the Liberal platform 
itself, there was little to occa- 
sion especially among 
those who have followed closely the 
attitude of this party on important 
national questions in recent years. 
Mr. King has obviously tried to re- 
frain from making any promises he 
feels might be construed as rash in 
another five years time. In this re- 
solve he is of course aided by gen- 
eral sentiment throughout the coun- 
try which is being interpreted as 
being in sympathy with the Liberal 
Cause and therefore not in need of 
customary heroics, 


As the Liberal battle cry seems 
to hinge on the magic words “Wark” 
and “Wages” it seems to this paper 
essential to repeat once more its 
firm, belief that a“real solution to 
unemployment must come primarily 
by natural means, and the most that 
government can be expected to do is 
to ease the load and do its utmost 
to aid business towards recovery 
based on the honest effort of private 
initiative. Without this the grandiose 
schemes of the politician — be he 
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$100 MILLIONS |Man. Power Bondholders 


NEW FINANCING 


Many Corporations Move 
to Reduce Debt 
Charges, 


BONDS ARE CALLED 


Duke-Price, Montreal Power 

and C. P. R. Expected to 

Carry Out Major Finance © 
Plans 


From Our Own Correspondent 

MONTREAL. — Several major 
pieces of corporation refinancing, in- 
volving an amount of $100 millions 
and more, are contemplated. Some 
of the plans at the moment are only 
in a formative stage but there is 
Treason for believing that a number 
of Canadian corporations will take 
advantage of the present low inter- 
est rates to reduce their fixed debt 
charges. 

The trend of interest rates in the 
last year and a half have been 
downward. Further the recent bid 
on the Dominion Government short 
term notes indicates that high grade 
issues will tend to move upward in 
price. As for the better grade cor- 
poration issues investment buying 
has forced prices to higher levels 
than have been recorded for several 
years. Consequently the stage has 
been set where it is not only attrac- 
tive, but profitable for corporations 
with sound finances and established 
earning power, to redeem their out- 
standing bonds at a premium and 


replace with lower interest bearing 
securities. 


Many Call Bonds 

In the past six months or more 
several Canadian corporations have 
called in their outstanding funded 
debt. Dominion Textile Co. was one 
of the first of the corporations to 
take advantage of lower interest 
rates. In rapid succession came a 
number of others, including Mont- 
real Light, Heat and Power Consoli- 
dated, Canadian 


Conicdl), Comins ne 


Not all of these companies have 
carried out re-financing or contem- 
plate doing so. In certain instances 
companies with large liquid re- 
sources have found it more advan- 
tageous to buy in their own securi- 
ties than to reinvest their surplus 
funds elsewhere. In the case of 
Montreal Power, it is understood 
that the two bond issues it has called 
will be taken care of out of “cash 
on hand.” The Belding-Corticelli 
issue remaining in the hands of the 
public is less than $70,000 and.will 


(Continued on page 2, col. 3) 

OF GRAIN FIRMS 
LITTLE CHANGED 
Fiscal Year Ending July 


About Same as 
1934 


Speaking generally not much 
change from’1934 is expected for the 
year which closed for most Cana- 
dian grain companies on July 31. 
If anything the trend will be toward 
smaller earnings, it is anticipated. 
Operations, of course, are based on 
last year’s slim crop, and have 
nothing to do with the grain now 
ripening. This will come in during 
the 1986 grain year which com- 
menced Aug. 1. 

Conditions Same 

Not only was the crop handled of 
almost exactly the same size as the 
previous year but its distribution 
was not greatly different. Com- 
panies with a large proportion of 
their elevators in the drought 
stricken district of Saskatchewan, 
and this applies perhaps in larger 
measure to Federal Crain and 
Western Grain than to some of the 
others, had adverse conditions to 
contend with, just as in the preced- 
ing year. Companies with compara- 
tively fewer elevators in that area 
were somewhat better off than the 
others, as was the case in the pre- 
vious year. 

During most of the year operating 
conditions were not very different 
from 1934. The fact that the Govern- 
ment wheat agency absorbed 


(Continued on page 13) 
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May be Some Relief 
On Amusement Tax 


When Hon, Mitchell F, Hep- 
burn, Premier of Ontario, 
started out to save, millions 
on relief by telling single men 
to get to work, there was little 
joy in the camp of the theat- 
rical and amusement enter- 
prises even though it was 
accompanied by a statement 
that the recent increase in tax 
would be taken off the low 
admissions again. 

“When a tax goes on it sel- 
dom comes off again,” said 
one theatre etor discon- 
solately. “I know they say it 
is to provide money for relief 
but I do not expect it to come 
off even if everybody is em- 
ployed again. Since the Pre- 
mier’ said that he would give 


pose he will still need the 
money. He is more apt to 


Sharp Rise in Profits 
Shown in Federal 
Tax Figures 
INCREASE UNEVEN 


Corporation earnings in Canada 
soared exactly one-third in 1934, 


according to a special analysis made 
this week by The Financial Post of 
federal income tax returns. 

The analysis is made on the basis 
of income tax collections during the 
first three months of the present 
fiscal year. These collections apply, 
of course, to 1934 income. 

In this period The Post learns that 
corporation tax receipts at Ottawa 
totalled over $28 millions compared 
with $19.5 millions in the same 
period a year ago. When allowance 
is made for an 8 per cent increase in 
the corporation tax during the year 
(last year the tax was 12 per cent, 
this year 13 per cent) the actual gain 
in corporation is revealed 
at just under 34 per cent. Income 
tax receipts in this period usually 
represent between 70 and 80 per 
cent of total receipts throughout the 
entire fiscal year. Thus subsequent 
returns between now and next 


the comparative results. 
Personal Taxes Up 37 Per Cent 
In addition to receipts from cor- 


“unearned” income imposed for the 


first time this year. 
Data are not available to show 


how much of this increase is due to 


Washington Blamed for 
Failure to Implement 
Talk 


OPTIMISTIC START. 


From Our Own Correspondent 

OTTAWA.—Unofficial information 
on Parliament Hill is definitely to 
the effect that prospects of obtain- 
ing a trade agreement with the 
United States are steadily becoming 
more remote. Not only are the pres- 
ent negotiations most unlikely to 
come to a successful issue, but it is 
feared that the next Canadian gov- 
ernment, regardless of its com- 
plexion, will be unable to do better. 

. Cause of Failure 

The cause of the failure of nego- 

tiations to date is placed, squarely, 


upon the’ Washington authorities. 
The latter have been found unwill- 
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“THATS RIGHT — NOW, 
AFTER YOU'D BORROWED 


‘and Investors 
RayietR) | ohne) 


10c a Copy; 


ALL I COULD. 


“EXCELLENT! BUT SUPPOSING 


PEOPLE WERE ALREADY 
GROANING UNDER HEAVY 
“TAXATION ?* 


“SPLENDID!!! — 
WHAT A BOY! SAY! 


WHAT A POLITICIAN .* 


HE'S GOING 
TO MAKE! ” 


ere ees 


—Drawn for The Financial Post by R. Kaell. 
POLITICIAN TESTING OUT HIS SON IN POLITICAL ECONOMY 


Canada Bread Profits Up 
Following Higher Sales: 
Re-Submit Plan August 27 


Seventy-five | Per’ .Cent 


-| Approval Needed to 
pc Appotn Masied 


REPORT ISSUED — 
Recovery to 1930 Scale 
Would Make Participation 


and Redemption Clauses 
*“B” Stock Valuable 


Canada Bread Co. financial state- 


~|ment for the year ended June 30, 


country. Every .trade agreement 
made to date has been along this 
line. In practice, the policy has been 


these negotiations, and the explana- 
tion offered, are in the nature of an 
alibi for political failure. This, how- 
ever, is warmly disputed. It is de- 
clared that the Bennett government 
has offered the most attractive con- 
cessions to Washington on manu- 
factured goods, particularly iron 
and steel. 

More than that, Washington offi- 
cials have readily agreed to the at- 
tractiveness of these proposals but 
have not accepted them because 
they are distinctly out of line with 
the general policy being pursued. 

Politics Blamed 

The fault, if fault there is, lies 
with the political/uses made of the 
opening of these trade negotiations. 
It is now plain at Ottawa that Can- 
adian trade experts never held sub- 
stantial hopes of 
agreement with Washington. Pre- 
mier R. B. Bennett and his support- 
ers did hold such hopes and their 
speeches were broadcast threughout 
the country, thereby creating the 
general impression that the negotia- 
tions were proceeding swiftly and 
happily. It is now conceded that 

political speeches erred on the 
side of optimism. . 
Political 


Barriers 
It is argued further that Canada 


1935, shows consolidated gross and 
net profit higher than in any year 
since 1982. Bread sales were up 4 
per cent over 1934 and 11 per cent 
over 1933. Cake sales registered 
larger gains. 

The annual report this year shows 
the consolidated. balance sheet not 
only as at June 30, 1935, but as it 
would have been if the capital re- 
organization now suggested to 
shareholders had ‘then been accom- 
plished. It would have produced no 
change in current assets or liabili- 
ties but it would have reduced 
valuation given to capital and sur- 
plus on the balance sheet by $28 
millions as follows: reduction of B 
preferred from $2.5 to $1.2 millions, 
a reduction of $1.2 millions; and a 
reduction of consolidated surplus 
earned account balance from $1.6 
millions to $79,747, or a drop of $1.5 
millions. 

This was accomplished by reduc- 
ing the value of fixed assets and 
goodwill to conform more with 
realities, An amount of nearly $1 
million which had been added to the 
book value of property accounts in 
1925 as a result of an appraisal made 
in 1923, was deducted, leaving cost 
of buildings, land and equipment at 
$2.8 millions. Goodwill was written 
down from $2.4 to £0.5 millions, or 
a drop of $1.9 millicas. 


May Reduce [-->rcciation 
This change may © uve important 


in the future histc.y of the com-/. 


pany. Depreciation write-off will 
not need to be so large each year. 
Since 1929 this account has been 
added to yearly as follows: 1930— 
$230,786; 1931—$241,875; 1932—$236,- 
014; 1933—$236,610; 1934—$235,352; 


are written down by 25 per cent 
and goodwill by 75 per cent. 
new basis for divi- 


The proposed 
| dend distribution is $62,500 per an- 


total June Reduction 


Federal Income\Tax Collections 
P " tne 008-36 
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In Retail Sales 
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num on 12,500 first preference cum- 
ulative shares of $100 par value at 
5 per cent per annum to July 1, 1941, 
and $75,000 yearly thereafter at a 
rate of 6 per cent per annum. The 
amount will be also $62,500 per 
num on 25,000 Class B pref 
shares of a par value of $50 at 5 per 
cent per annum. At presen 

ferred stock is entitled to 7 per cent 
non-cumulative or $87,500 when 
earned, Class B is entitled to 7 


Metals 
t the pre- | Centennial 
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| Highlights | 


‘Chain Stores 


Problems of competition, taxation 
and adverse publicity face chain 
stores. The outlook analyzed by 
H. L. Southall for investors and mer- 
chandisers. Page 3 


Government Bonds 


“Should I sell?” is the investor’s 
query. Delicate international factors 
influence high price levels. Alterna- 
tive investments, however, add to 


Page 9 
Hard or Soft? 


Controversy is keen between man- 
aged money addicts and “hard 
money” men. A clarification of the 
international currency question 
starts in The Post. Page 9 


Wage Rise 
Higher wage rates enter trades 
under Ontario’s Industrial Stand- 
ards Act, Does this “code” system 
mean more buying power or simply 
high,’ strangling costs? Page 7 
Crisis in Europe 
As usual, Europe has its war crisis. 
Behind it, however, lies economic 


crises of major significance. 
Page 6 


Key to Cariboo? 


On famed Lightning Creek in B.C.’s 
Cariboo country, a major placer 
mining ent. is progressing. 
An eye-witness’s account of an 
effort to revolutionize old extraction 
methods. Page 14 


Investors’ Index 


Man. Power adjournment....... 
Price Bros. reject offer ... 


INDUSTRIALS, UTILITIES, ETC. 
Fanny Farmer “Gs 


McGillivray Cr’k 15 
Medicine Rock . 16 
Morris Kirk. . . 14 
McNeely 1 
Macassa . . 

Minto... 

Nicola . *e @ee 
Pioneer . «++. 14 
Pando ete | 


$5.00 a Year, 


MAY DEVELOP 


Refunding Loan for 
$76,000,000 


RUN U. S. GAUNTLET 


Re-entry of Dominion Into 
U. S. Money Market Lays 
Basis for Future 
Refunding 


From Our Own Correspondent 

OTTAWA.—Announcement of a 
Dominion government loan for $76 
million for 10 years at 2% per cent 
to be floated in the United States, 
draws attention to the federal finan- 
cial obligations for the remairider of 
this year. 

Whatever government is in power, 
considerable financing will be done 
before the end of the year. 

A’ domestic loan or loans will be 


floated in the fall, probably in 
October. Decision as to the dimen- 


sions of the loan have. not been | ize 


reached, but if present plans are 
carried through it should be in the 


; neighborhood of $180 million. 


Taking into consideration the loan 
of $60 million issued three months 
ago, $110 million of purely federal 
maturities for this year have been 
financed. This leaves some $137 

lion of maturities which may be 
included in. an autumn loan. In 
addition to requirements for such 
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TO BUY BANK 
~ $50 A SHARE 


King Party Would Nati 
alize Bank of 
Canada 


Proposal to 
$50 Each Would Wipe 
Out Stock Market 
Premium | 


oe 


in the name of the Minister of Fin- 
ance, if the Liberal party wins the © 


would be bought out at par @50 
share) plus accrued dividends of 4% 
per cent. 

Pledge of the Liberals to national- 


Canada’s central bank a 


t officers 
would be retained, it is understood. 


refunding, additional cash will be of the pave ain « and 


needed for current: purposes: relief, 
and C. N. R. chafges, and so on. 


Loan in September 

The federal government runs the 
gauntlet of the new .U. §..securities 
law with its 10-year 2% per cent 
loan for $76 million in the United 
States in September. 

Elaborate care has been taken to 
comply with the regulations. of the 
U. S. Securities and Exchange Com- 
mission. Every particular required 
by American law has been forward- 
ed, the whole comprising a volum- 

eednomie: ‘study : of ‘Canada. 


information and to give approval to 
the loan. 

Canada is the second foreign 
country to enter the New York 
money market since the enactment 
of the securities law. The other 
country is Finland. 


Borrowings in U. 8. 

Having broken the ice, it is prob- 
able that the Ottawa authorities 
will make more generous use of the 
lending facilities in the U. S., in 
future.| Presumably all that wquld 
be required if another loan applica- 
tion were forwarded in 1986 would 
be to bring the material now on file 
at Washington up to date. . 

Two seven per cent railway loans 
which become callable later this 
year may enter into the Dominion’s 
financing programme. They are: 

$23,740,000 of G. T. R. 7’s, payable 
in New York and callable at 102% 
after Oct, 1, 1935; 

$23,779,000 of Canadian Northern 
Railway 7's, also payable in New 
York, and callable at 102% after 
Dec. 1, 1935. 

There is said to be no present 
intention of asking for more money 
in New York this year. This indi- 
cates that present plans do not call 
for the refinancing of these loans. 
Because of the large saving in 
interest charges which could be 
effected, however, the attractions to 
the federal exchequer in refunding 
these seven per cent issues is 
obvious. 

Fand Short Debt 

The flotation of $76 million 
will re-open the U. S. money market 
to the Canadian government and it 
will fund short term debt which 
has been difficult to handle for the 
past eight years. More than that it 
will make a substantial difference 
in the amount of the national loan 
to be put out this autumn. 

The $76 million will be used to 
retire a National railways issue of 
$26 million which will be called 
Sept. 15 and which bears interest 
at 4% per cent. The saving in 


8 interest charges will be $520,000 per 


annum. 

This is a part of the government’s 
conversion operations on behalf of 
the National railways. The loan, 
while callable now, would not have 
matured until 1954. 

The $50 million balance will be 
used to fund short term obligations 
which have been a nuisance to the 
treasury since the onset of the 
depression... In 1927, the government 
sold $45 million three-year treas- 
ury notes at New York, at four per 
cent. In December, 1930, the gov- 


‘!\ ernment had to meet the maturity 


by temporary measures. Two-year 
four per cent treasury notes were 
sold for $40 million and the balance 
paid off in cash. The need for U. S. 


15 | funds, however, was very great’ 


per cent non-cumulative on shares | Gold 


of $100 par value, or $175,000 when 
earned. Both dividends together 
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in 1932 the 40 million was retired 
by'the sale of $60 million one-year 
difference 


val and the rest for current needs. 
The $60,000,000 issue was renewed 
in 1983 for 15 months 
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be asked to continue as the nomiz 
of the government. No. decisi 
this respect will be reached, 
ever, until the views of C 


lates to buy the shares at 
then some depreciation in 
prices could “be expected. 


shares at $50 each in September, 
1934. They would get back 
money with 4% per cent 
dividend. Those who bought shares 
at a premium, however, would 
ees er eee Oe 


principle ever since legislation 
create the institution was introduced. 
in Parliament. The ity 
a Liberal victory in the federal elec- 
tion might mean a price of only $50 
a share for the stock was point . 
out months ago in The Finar 
Post.. Those who have paid, 
who are paying, a premium for t 
shares should know that ‘an elem 
of risk is involved. 

In one of his recent radio addres+ 
ses, Mr. King indicated his intentio 


than one of our leading 

have said, of the Fascist type, 
a private corporation, with power 
control the volume of the count: 


“Unti the control of the issue | 
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lost, -will continue to be a first 
jective of Liberal effort.” 
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Your desire to 
and efficient services rendered 
Staff and Employees of all 
Respectfully submitted on behalf of the Directors. 
C. R. WHITEHEAD, 
Presiden t. 
THREE RIVERS, QUE., 30th July, 1935. 


CONSOLIDATED BALANCE SHEET 
As at 29th June, 1935. 
ASSETS 


Current Assets:— **” 
Cash on Hand and in Bank 
Accounts Receivable less Reserve for Bad and 


Doubtful Accounts 


Inventery ef Raw Cotton, Partly Manufactured 
and Manufactured Stock, Supplies, ete., as 
“determined and certified by the Management, 
and valued as te Raw Cotton at cost which 
is less than prevailing market prices, and as 
te merchandise and Supplies, etc., as deter- 
mined and not over replacement values, less 
Reserves .ccccssces 


Cash in Hands of Trustees for Bondholders 

Property :— 
Real Estate, Buildings, Plant, Machinery, ete., 

BE CORE coccivccccccvssccvcccccccocececesoes + -$10,000,813.05 

Less: Reserve for Depreciation 


Investments:— 
Investment of Subsidiary in The 
Wabasso Cotton 
Limited, Stock, at cost 
Bends of The Wabasse Cotton Com- 
pany, Limited, at cost 
ger of Subsidiary Companies at 


Pledged as Collateral Security for 
$750,000.00, 20 rae 7% Col- 
lateral Trust Geld Bonds— 


» Common Steck, being 
the whole issue 
Bonds ef St. Maurice Valley Cotton 
(A 
Deferred Chengtee> 


“" ie Bend Discount, Unexpired Insurance, ete. 
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- LIABILITIES 
Current Liabilities:— 


Accounts and Bills Payable 
Raw ——. Acce 


xpenses 
Acerued Gevernment and Municipal mes ... 
Bend Interest Accrued 


First Mortgage 6% Bends of The 

Wabasse Cotton Company, Lim- 

ited, due Ist June; 1947:— 

Authorised and Issued ....... . $1,000,000.00 
Less: Bonds Redeemed $250,000.00 

Held in Treasury . 1,506.00 251,500.06 


Mortgage and Collateral Trust 
Sinking Fund 7% Bonds of The 
Wabasse Cotten Company, Lim- 
ited, due ist May, 1942:— 
Authorized and Issued 


318,500.00 481,500.00 


78,900.00 1,726,100.00 


First Mortgage 6% Bonds of The 
Shawinigan Cotion Company, 
Limited, due 1st December, 1949: 
Authorized 


1,166,000.00 
451,500.00 714,500.00 
Reserve for Mortgage and Collateral Trust Bond Sink 
Minority Interest in Subsidiary Company ex ben 
Capital Stock:— 

Authorized: 105,000 shares of No Par Value. 

Issued: 69,903 shares Fully Paid 
Consolidated Surplus:— 

Capital Surplus 

Earned 8u 8: 

General Reserve 


Contingent Liability:— 
For Bills Receivable under Discount $74,491.00 


(Signed) C. RB. WHITEREAD 


JAS. W. PYKE 
Montreal, 26th July, 1935, 


Verified, as per our report of this date, 
RIDDELL, STEAD, GRAHAM & HUTCHISON, Auditors. 


CONSOLIDATED PROFIT AND LOSS ACCOUNT 
For the Year Ended 29th June, 1935. 


Protit for the year ended 20th June, 1985, after deducting all 
Manufacturing and ether Charges, Expenses, ete., but before 
providing fer Depreciation, Bond Interest, Directors’ Fees, 
~ p00 . for Government Taxes, Sinking Fund and Bond 


} Directors. 


eciation on Property and Plant eeeewereeareees 
Interest ......... Rr o.cepeserceeesoscesoeoococcs 
OO TOE ask o0se padcccaseetes cove eeveseoceces 
“eserve for Government Taxes ......++e+++ Secceees 
Sinking Fund 
Yond Discount . 


Net Profit for the year transferred to Surplus 
Acceunt 


400. 
226,482.47 
2,300.00 
34,950.00 
12,219.18. 


$147,629.95 
Seer 


EARNED SURPLUS ACCOUNT 
As at 29th June, 1935. 
Balance at Credit 30th June, 1934 
Deduct: Adjustment in te Minority 
interest in Subsidiary Company Steck as at 


30th June, 1984 
Taxes applicable te prier years 


sex 9 Profit ter the year ended 20th June, 


| Balance at Credit 20th Jame, 1985 .............c.cccecneee 
f aa 


CAPITAL SURPLUS 
+As at 29th June, 1935, 


New York—Aug. 6— 


hown on Aug. 7 when sale of a con- | Cepper: Electrolytic spot and future, 8.00. 


block of Brazilian Traction| Lassesa. 


a > the low point of the year 
B. At frst it was feared that some | rin: 
cena 


724,451.57 | 


felt here that the parliament- 
romise reached on the bill 


an 
Ht 


May Be Unnecessary 
There is now a tendency to-believ 
that the drastic provisions of the Act 
may be quite unnecessary in view of 
the altered outlook in the wheat 
situation; that the carryover can be 


ing many protests from millers and 
exporters against the present stag- 
nation in the export of wheat, at a 
time when opportunities to be selling 
wheat would seem to be remarkably 
good. There have been demands for 
the prompt appointment of the board 
contemplated by the Act, in order 
that a selling policy may be in- 
augurated. 


1934 EARNINGS 
CORPORATIONS 
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(Continued from e 1) 
the customary distribution by prov- 
inces or by the five economic areas. 
Four Ahead; Three Behind 

In only three districts—Regina, 
Quebec and the Yukon were tax 
returns lower than a year ago. The 
most substantial decline was at 
Quebec which slipped almost 25 per 
cent. Quebec also dropped substan- 
tially behind a year ago with a loss 
of 26 per cent in returns for the 
previous fiscal year. Four areas— 
Toronto, Vancouver, London and 
Hamilton, show returns above the 
average for all Canada. 

Important changes -are seen in 
the ranking of the first ten districts. 
Toronto slid ahead of Montreal for 
first place for the first time since 
the returns were compiled. Van- 
couver has ousted Ottawa from 
fifth place while Calgary has 
moved up from tenth to ninth 
place, displacing Quebec. Quebec 
has slipped back to 11th place and 
Saint John now ranks 10th. 

Comparative figures for the re- 
turns to date by districts, follow: 
Federal Income Tax Returns By Districts 

(First Months of Fiscal Year) 


§ 
Siig 


SoSsspes 
V4noKvraeneadanorts 


Pte | +++4+4+44 | ++4_ 
~S83ZSS58 


38388 
Sorad 


+ 
$ 
= 


$100 MILLIONS 
NEW FINANCING - 
CONTEMPLATED 


(Continued from page 1) 
be taken care of out Fi current re- 
sources, Canadian Copper Refineries 
and Canadidn Cottons, on the other 
hand, have not yet indicated their 
intention of doing new financing. 
This trend of corporations toward 
taking advantage of lower interest 
rates has also become very notice- 
able in the case of French-Canadian 
religious and charitable institutions. 
Although 


of Quebec they are highly regarded 
as investment media, inasmuch as 
they are in many cases guaranteed 


|| 2s to principal and interest through 


grants from the Quebec Govern- 


}] | ment. 


In the past few months several of 


pre- 
pereeeey, to refinancing at a lower 
Duke-Price Plans 
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O* GREAT importance is the 
probable effect of such a move 
on credit and currency in this coun- 
try in view of the very grave danger 
that public control (as planned by 


speech at Toronto, is one that should 
be closely heeded by any party 
which assumes the grave responsi- 
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of do-or-dare. : 
While a considerable amount 


gold has been reaped from. 


the placer operations of the early 
pioneers and their successors, oper- 
ators have been considerably balked 
by the prevalence of so-called 
It is this obstacle which 
Major D, Campbell MacKenzie, who 
is conducting the experiment, be- 
lieveg he has overcome. If so, it will 
be of paramount importance to Can- 
ada, and Canadian mining in par- 
cular, as it is generally conceded 
t the gravels of the Cariboo are 
far from gutted of their gold. 


Price Bros. Committee 
Rejects Bowater Plan 


From Our Own Correspond ent 


MONTREAL. — Bondholders Pro- 
tective Committee of Price Bros. & 
Co. is understood to have definitely 
turned down the latest proposal put 
forward by Bowaters Paper 
for the finacial reorganization of the 
company. 

Following the collapse of negotia- 
tions sponsored by a syndicate com- 
es Say topes Power Co., Lon- 

n ress, 
foundland § Development and 
Bowaters, the latter forward a 
scheme of its own. plan. pro- 
vided for the assumption of the 
existing first mortgage bonds with 
interest in cash to commence from 
August 1, 1935, and arrears of inter- 
est amounting to $2.25 millions being 
capitalized by the issuance of addi- 


sold to the public in 1926. Plans are 
under way for the redemption and 
replacement of these bonds with an 
issue carrying a 4 or 4% per cent 
coupon. 

Duke-Price Power's refinancing, it 
is expected, will be undertaken by 
an American syndicate of invest- 
ment dealers as was the case 9 years 
ago. Public participation will not 
be as large as the size of the issue 
would indicate, as large blocks of 
the bonds now outstanding are held 
by interests close to the company 
and will likely be exchanged for 
those of the new issue. There will, 
however, be considerable Cariadian 
participation as over the past several 
years a fairly large amount of these 
bonds have found their way into the 
hands of Canadian investors. What 
percentage of the new bond issue 
will be placed in Canada, if, as and 
when it is issued, is difficult to deter- 
mine but the figure should run to 
several millions. 

C. P. R. Looks at Market 

The second major piece of re- 
financing contemplated by a Cana- 
dian corporation is that of the Can- 
adian Pacific Railway. While there 
has been no Official intimation ‘of a 
public offering, it is understood that 
the management of the railway have 
been giving consideration to replac- 
ing the short-term notes held by the 
banks with a long term issue. 

It will be remembered that about 
two years ago the company bor- 
rowéd $60 millions from the Can- 
adian chartered banks, the advances 
being guaranteed by the Dominion 
Government. These loans were cov- 


at varying dates in the last half of 
1938. On November 1, 1934, the in- 
terest rate on the notes was reduced 
from 5 to 4% per cent. 


| their securities are not | stand 
well known outside of the province 


ering plans fo 
placement of these notes with a long 
term issue. London underwriters are 


reported to have been prepared to 
sponsor a public 


tional first mortgage bonds. 

Price Bros.’ creditors under the 
new Bowater plan were to be paid 
in cash, which would be forthcom- 


Mills | ing from the proceeds of a new issue 


of $6 millions in second mortgage 
bonds to be underwritten by Bo- 
waters, the balance after liquidation 


eeded | plus earnings B pref 
o-New- | wo’ 


not favor it. Conse- 

quently plans for the reorganization 

ce Bros, & Co. are again up in 

e air. It is believed, however, that 

another and more radical plan for 

the rehabilitation of the company 
will be forthcoming before long. 


order to take care of the short term 
notes. 
. Montreal Power Prepares 

Montreal Power is the third cor- 
poration expected to do public 
financing on a/major scale. The com- 
pany has called $11.5 million of its 
5 per cent Series B bonds for re- 
demption on September 1 and has 
already redeemed $2.9 millions of 
bonds issued by its subsidiary, Mont- 
real Public Service. Both of these 
redemptions will be handled out of 
cash resources. 

More extensive financial schemes 
are in the mind of Montreal Power, 
and it is understood that the com- 
pany may call all of its 5 per cent, 
1951 issue, on or about the begin- 
ning of the new year. At the end of 
1934 there were outstanding $27.9 
millions of this issue. 

Plans already have been made by 
the company for refinancing on a 
large scale, At the last annual meet- 
ing of shareholders the directors 
were given authority to create a 
new bond issue up to $150 millions 
on such terms and conditions as they 
deemed advisable. 

In view of the strong financial rat- 
ing and highly developed earning 
power of the company, there is no 
doubt that Montreal Power could 
refinance its present debt on a very 
favorable basis; in fact, might bring 
it in line with the convertible de- 
bentures which carry a coupon of 
only 3 per cent. 

Bell Telephone Out 

There is also talk of the Bell Tele- 
phone Co. of Canada, all of whose 
bond issues carry a 5 per cent 
coupon, coming into the market in 
order to refinance on a lower inter- 
est basis. Undoubtedly the manage- 
ment of Bell Telephone would like 
to take advantage of the present 
strong bond market, but cannot do 
so as, at the earliest, the bonds can- 
not be called until 1940, 


CANADA BREAD 
PROFITS UP FOLLOW- 
ING HIGHER SALES 


- (Continued from é 1) 
is the interesting the pro- 
gramme so far as B are 
concerned. 

Class A gets $62,500 instead of $87,- 


Changes 

The changes to be voted on at the 
meeting of August 27 are set forth 
in subsequent paragraphs. 

Ist preference stock of $100 par 
value retains par value total of 
$1,250,000 for 12,500 shares. Instead 
of paying 7 per. cent when earned 
it is to pay 5 per cent annually on a 
cumulative basis to 1941 and 6 per 
cent thereafter on a cumulative 
basis. Instead of being callable at 
$125 it is callable at $110 and com- 
pany may buy any number of 
shares at any time for redemption 
purposes on the market up to 110 
subject to the special profit retire- 
ment fund already mentioned. First 
preference shareholders have the 
right to elect two directors but can- 
not vote otherwise as shareholders 
unless dividends are in arrears two 
years. In such a case voting rights, 
in addition to right to elect two 
directors, are equal to those of com- 
mon shareholders. 

Second Preference Changes 

Second preference shares, or B 
stock, instead of a 7 per cent divi- 
dend on $100 par non-cumulative 
shares, will have the right to 5 per 
cent on $50 cumulative par stock. 
This réduces the total par value of 
25,000 shares from $2.5 millions to 
$1,250,000. ‘THe right of participa- 
tion in dividends over 87% cents a 
share on 200,000 shares of no par 
value common is changed to partici- 
pation in all earnings over 10 cents 
a share on common. On such sur- 
erred has the 
right to 8 cents a share for every 
one cent a share paid on common. 
B preferred is now subject to re- 
demption at 110 and dividends but 
under the new plan would be sub- 
ject to redemption at 100 and divi- 
dends.. The Class B holders can 
elect one director but have no other 
voting rights. After 5 per cent is 
paid on B preferred and 10.cents a 
share on common. stock, directors 
may establish a “profit retirement 
fund” even though first preference 
stock is still outstanding. They may 
set aside out of surplus earnings 
$50,000 up to 1941 and $100,000 there- 
after to redeem B preferred up to 
$100 a.share. If first preference 
stock is ever finally redeemed in 
toto, B preferred can be redeemed 
faster than provided for in profit 
retirement fund. 

Common's position is changed 
only as ist and B preference is 
changed. 
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*Tisbelleri Cheques take the sik out of casrying money needed to 
" pay hotel charges, shopping bills, tips and a hundred other items. 


Used like cash by the rightful owner, Useless to thief or finder, 
if stolen of lost. Sold in $10, $20, $50 and $100 den=minations, 


For larger sums Letters of Credit are readily available, 


BANK.OF MONTREAL 


Head Office eee MONTREAL 


MODERN, EFFICIENT BANKING SERVICE 
- os the outcome of 117 years’ successful operation.... 
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Package - 
YlbTin - $1.40 


A mixture of fine mmported Oriental and Virginia 
tobaccos blended for Simpson’s by the makers of 
Canada’s finest tobaccos including the Hudson’s Bay 
Co. mixture. 

Phone Adelaide 8411, and the next deliv will 

it to your door. ~~ pee 


Tobacco Shop—Air-cooled Street Floor, 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


July 30 July3l Aug.1 <Aug.2 Aug.3 Aug.5 
1.004% 1.00% 1.00 1.00% 1.00% 1.00% 


4246 
Australia .....0. coves 4.8665 
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Canada Bread Company’s sales in- | & 


creased in the year ended June 30, 
1935, and profits were $55,895 after 
bond interest and depreciation. as 


compared with a deficit of $17,429 | }1b2" 


in 1934. The new requirement on 


first preference stock if sharehold- | 


ers accept recapitalization plan on 


August 27 is $62,500, which was/ Spain 


therefore nearly earned. If one takes 


Sweden 
into consideration that the fixed Hong Kong 


assets are to be valued much lower 
by this plan and the depreciation 
allowance will therefore necessarily 
be less, the dividend can be taken 
as earned. 

Company’s bread sales were 4 per 
cent higher than in 1934 and 11 per 
cent higher than in 1933. Cake sales 
were up 13 per cent from 1934 and 
25 per cent from 1933, The company 
is getting increased business with 
two new loaves. 

There was a marked improvement 
in working capital in the year ended 
June 30, 1935. The total was $217,433 
as compared with $88,564 a year 
earlier and a deficit of $48,427 in 
1933. Cash was higher and bank 
loan of $180,000 was paid off. Ac- 
counts receivable were reduced as 
a result of more rigid control of 
customer credit. This enabled the 
company also to get along without 
a write-off for bad debts. 

The company’s operations were 
placed on a better operating basis. 
Plants at Montreal were consolid- 
ated in one on January 1, 1935. 

All plants during the year were 
equipped with complete sprinkler 
systems and the result was a saving 
of $15,000 yearly in insurance pre- 
miums. In three or four years this 
will entirely cover capital cost of 
outlay. The plant at Walkerville 
was increased because of growing 


500 but it is now cumulative and it] busin 


earnings permit. Class B gets $62,- 
500 instead of $175,000 but it is also 


cumulative and if earnings ever get 


ess. 
Earnings figures follow: 
Consolidated 


back to the 1930 level it will be in | Profit 


xf = Fat Moy ae RP — ee 
- Tae ee ns 
ae 4 y 
ri ine 
4 


‘TRADITIONAL STRENGTH 


For sixty-six years The Royal Bank has 
been adding strength to strength— 
forging a sound and conservative 
policy, and an established position. 


~~ 
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paratively new type of 

showing the huge profits 

many years were mad 

and given such publi 

deavor to attract more 

vestment, was bound to 
legislators as a pwolific 

revenue. For several years 
there has been a progressive in- 
crease in the forms of special and 


chain store tax bill which would re- 
quire a $500 annual tax per store on 
chains of more than ten units. In 
retaliation, one of the largest chain 
food companies has threatened to 
cut its $60 millions annual purchases 
of California products to $5 millions. 
In other words only bare necessities 
will be purchased. One of the large 
oil companies recently closed’ its 
filling stations in one state because 
of taxation. Various Canadian cities 
have applied taxation on 
chain stores of late. 

Labor and personnel problems are 
to be expected in organizations 
which must, of necessity, operate on 
a minimum of overhead expense. 
Many employees have constantly 
mind the idea of getting into 
business for themselves. Their earn+ 
ing opportunities are limited by the 
very nature of the business. A great 
many cases could be mentioned 
where men who have had a chain 
store training have successfully gone 
into retail business for themselves. 

Face Big Problems 

The opinion is quite generally 
held that the return of a period of 
better business, with increased op- 
portunities for private initiative, 
will see an acceleration of 
movement. The chains are aware of 
this trend. Faced with increasing 
taxation, with less advantage over 
the independents in the matter of 
prestige than previously, with ex- 
tensive propaganda by independent 
merchants through the medium of 
moving pictures, talks at business 
men’s gatherings, etc, no one 
realizes more than the chain stores 
the fact that their chief problems 
are not behind them. 

Recently, too, in Canadachain 
stores have had:to face much un« 
favorable publicity through the 
Price Spreads Investigation. 

Demand for Legislation 

Throughout this continent there is 
an increasing demand for legisla- 
tion which will render more equit- 
able the distribution of advantages 
accruing to quantity buyers. 

Many figures have been published 
showing special allowances running 
into millions of dollars a year to 
chain store and\other mass buying 
organizations. These allowances for 
the most part are not shown on the 
invoices and therefore are more or 
less of a nature, and in addi- 
tion to any special discounts avail- 
able as shown on the invoices. Such 
a condition, it is thought, could only 
bring such advantages to the chains 
as would make it almost impossible 
for independent stores to compete. 

0. 


. &. Investigation 

The Wright-Patman Bill in the 
United States is designed to elimi- 
nate secret rebates and special al- 
lowances to mass buyers. In the in- 
vestigation preliminary to drafting 
that legislation it was brought out 
that one large chain food retailer 
operating in both Canada and 
United States last year received 
over $8 milliqns in special allow- 
ances of this ‘kind. Much of this 
did not appear on the invoices. 

It was said that this exposé is only 
the forerunner of similar facts to 
be brought out concerning other big 
chain, department store, and mail 
order organizations of the United 
States. This demand for legislation 
to make a more equitable distribu- 
tion of these advantages among all 
retailers is characteristic of the 
times. It is thought in some quarters 
to be a phase of redistribution of 
wealth. = 

Only 18% of Total Retail 

No one will deny that chain stores 
occupy an important place in the 
marketing of goods. Their.relative 
importance in the scheme of mer- 
chandising, however, is thought by 
some authorities to be greatly over- 
emphasized, no doubt due, to the fact 
that they are represented by a few 


Have the effects of the recent 


It has also been pointed out that 
they have n6t by any means dis- 
placed independent or individual 
retdilers, and it is contended that 
through special services of various 
kinds their costs are increased so 
much that. any advantage they 
secure through mass buying is offset 
by their relatively higher expenses. 
A speak 


Naturally the chain® organiza- 
tions are doing everything in their 
power to swing public opinion 
against the idea of singling them 
out for further taxation. The zeal 
with which they are spreading prop- 
aganda along this line might be in- 
terpreted that at least some of them 
feel they have suffered a loss of 


on or 

feel théy are likely to er from 

increased taxation or other hazards 
lurking in the background. 

Independents Have Improved 

Wholesalers serving the inde- 

pendent trade have of course over- 

looked fo opportunity of pointing 


this | out that the Price Spreads evidence 


created a real opportunity for indi- 
vidual merchants. Some of these 
wholesalers state that many inde- 
pendent dealers have improved the 
appearance of their stores and their 
business methods, 50 per cent in the 
past year. These wholesalers also 
report an increasing number of er- 
quiries from chain store employees 
who contemplate entering into busi- 
ness for th lves There seems 
little doubt that the Price Spreads 
probe@thastimproved the relative sta- 
tus of independent retailers. 

There is a strong feeling in many 
quarters that with this great im- 
provement among independent re- 
tailers; with the fact that chain 
stores even at their peak of ex- 
pansion are doing only 18 per cent 
of the total volume of retail trade, 
and with Canada now being on the 
threshold of a new era of business 
expansion there will be witnessed 
in the next few years a relatively 
greater expansion in private retail- 


ing. 
Sales Figures Significant 

The recent decline in sales volume 
and earnings of a number of promi- 
nent Canadian chain store organiza- 
tions, at a time when many repre- 
sentative independent retailers and 
wholesalers are reperting increases 
in business, may have ‘some sig- 
nificance. 

No one will deny that the chain 
store principle is sound, that chain 
stores will probably always be with 
us and will be operated’ by astute 
merchandisers. They have undoubt- 
edly been responsible for an im- 
provement in services and a lower- 
ing of prices to the consumer, but 
whether they will ever again experi- 
ence anything like their earlier pros- 
perity remains to be seen. ~ 

Not only have the chains become 
a target for special taxation, but 


not necessarily those of The Finan- 


cial Post, 


ependent in this coun- 
try, is drained of its profit. 


Public Has Learned 

These facts are coming home very 
strongly to the average person to- 
. The public has learned some 
lessons in economics in the last few 
years, and very few families have 
escaped a definite realization that 
bargain prices, profitless selling atid 
loss leaders have spelled unemploy- 
ment and reduced purchasing power 

right in their own households. 

_This realization has been helping 
to mold a public opinion less favor- 
able toward the chain stores today 
than at any time since their in- 
ception.- They themselves realize 
this, ‘and it is for that reason, as 
well as to head off special taxation 
that they have gone into such an 
aggressive defence as is obvious to- 
day throughout United States and 
Canada. The independent retailer 
sees a hew vista of opportunity 
opening before him and in taking 
advantage of it he is not unmindful 
of the fact that 15 years of stiff 
competition have strengthened him. 


they are losing some of their other| — 


former advantages over the indi- 
vidual dealer. For instance in their 
early years when chains repre- 
sented a huge concentrated outlet 
which was something of a novelty, 
many manufacturers sought favor 
by making special-sized containers 
of their products, done up in dis- 


big, well-known organizations. that |: 


are concentrated in the larger cities. 

The fact is that chain stores. in 
Canada do 18 per cent of the total 
volume of retail business, while the 
department stores do 12 per cent. 
Between these two groups, of what 
might be termed mass 


buyers, only 
30 per cent of the total retail busi- |Ahey 


ness in Canada is transacted. That 


equal treatment, such practices have 
become less discriminatory. 
Independent Still Biggest Factor 
Independent retailers have out- 
lived the chain store threat just as 
outlived the department store 
and the mail order threats of earlier 


New Building Contracts 


Gain 65 Per Cent in July 


July are reported at $185 millions 
by Maclean Building he all 

This is not only a slight 
the previous month’s 


es 


but is 


reported since 193 
The total is almost per. cent 
higher than for month a 


year ago, 
Contracts awarded for the 
date are also 
years. For the first 7 
total $94 millions, 
a8, cent over 
ons, -The 
millions 


ages 
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June Asbestos Expo rts 


..- Show Good Increase 

EXports of asbestos in June 
amounted to 10,850 tons valued at 
$512,280 compared with 7,759 tons at 
$343,226 a yeat ago. During the 
past ‘three months the export. was 
valued at $1,192 as against $891,- 
207 in the same period last year. 
United States, Japan and. Germany 
were the heaviest purchasers last 
month, 

Asbestos sand and waste exported 
in June amounted to 7,426 tons at 
$123,108 compared with 6,067 at 
$85,672 last year. Asbestos manu- 
factures were valued at $13,386 com- 
pared with $17,391. 

Imports of asbestos brake and 
Sepestds pociiog’ foes: cad cae 
a pac and other 
scueatet $32,428. 


‘ 


profits. In the matter which we are 
considering, however, the lender 
never wished to speculate, and ac- 
cepted a lesser interest rate on the 
ground that his capital was 100 per 
cent certain. In this class of loans 


cent of the money of insurante com- 
panies, representing the reserves for 
the. policies in force. It is therein 
that lies the future protéction of all 
those who hold insurance 
policies. It is t, therefore, that 
municipal investment should not be 
compared with other and more 
speculative investments.” 
Limiting Loans 
Mr. Potvin referred to the neces- 
sity of limiting loans to the capacity 
to pay, declaring that in the past 
there had been too much of a tend- 
ency to borrow right and left with- 


THOUSANDS of haulers have solved their problems by buying 
Ford V-8 Trucks and using them as tractors with semi-trailer 


equipment. This combination saves money on first cost and 
reduces operating cost. It permits greatly ineressed flexi- 
_ bility of operations with a marked reduction in the annual 


depreciation charges. From all over the country come reports 
telling how V-8 Performance is reducing time schedules . o- 


. 


how Y-8 Economy is cutting operating costs ... how V-8 
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2-Ton & 
1‘/2-Ton 


meant that the capacity for 
yment was the first consideration, 
and, as a consequence, considera- 
tion had to be given to the ques- 
tion ‘whether the administration was 
doing all. possible to determine this 
capacity. 
Local Conditions 
Another factor in determining 
variations in municipal bond rates 
and prices was the matter of geo- 
graphy and economic conditions, 
said Mr. Potvin. A municipality 
with varied industries. was. better 
off than a municipality which had 
only one industry, for a one-indus- 
try town was liable to have peri- 
odical slumps, whereas when a town 
had a number of industrfes all were 
not liable to suffer at the same time. 
The closing of an industry in a town 
where there were no pther indus- 
tries affected the capacity for pay- 
ment of municipal indebedness. 
Mr. Potvin ported out that it 
mattered little whether a loan was 
for the municipality itself, or for 
a school commission,~or a church 
corporation, since the same people 
had to bear Ahe obligation con- 
tracted. Attention should be given 
when one public body was thinking 
of issuing a loan to the future needs 
of the other public bodies in the 
same municipalities. It would often 
be better to put off public works 
than to float loans which would un- 
duly weigh upon the annual budget 
in interest charges. He said he was 
glad that in this respect more delib- 


\ 


may work hardship and unfairness to those fg = 
. it : ont: 


In reviewing your will, consider the advan- 
tages of modern trust service to conserve and" — 
protect your estate. We shall be glad toexplain 
their practical applications to you. — 


Crown Trust 


racurons ¢ Company 


308 ST. JAMES STREST WEST 


eration was now being given to the 
matter of issuing loans. 

Since the day had passed when a 
municipal or school bond was taken 
for granted by investors, Mr. Pot- 
vin urged that municipalities give 
exact and full information ad to 
their financial positi The finan- 
cial houses should know ali the facts, 
even if the information was not to 
the advantage of the municipality 
and prevented the sale of an issue, 
he stated. 


Canada Boosting 
; rt Fish Sales 


a 4 
GENTS. 
MONTREAL 
Railway Payroll ie 

Gross ne Ope > 


528,588 as against $26,068, 
a decrease of $1,540,200, or 59 per 
ex 





jucing 

net operating revenue by $2,138, 
or from $4,828,770 to $2,609,976. The 
increase in the pay roll 


In the f ve months of 1935): 


the export sales of fish products 
amounted almost to $7,827,400, com- 
pared with $6,336,500 in the like 
period of 1934. * : 

If improvement centinues at the 
same rate, the gain for che curren 
year will be something like $3,500,- 
000, as against a gain of $2,280,000 
last year and $1,470,000 in 1933. 

Comparative figures showing ag- 
gregate fisheries export trade by 
months for each of the two January- 
May periods are as follows: 


April .... 
May «...... 


?) 757,457 in 19 


increase in the average journey 


from 77.0 miles to 93.0 miles. 


For January—May, gross 
were $115,369. 
and operating 
penses were $103,416,279 in 1936 
$100,904,242 in 1934, which saa 
the operating income from $9; 
last year to $7,401,462. 


Fisheries 
The value of the fisheries 
Manitoba last year increased ~ 
nearly a million and a half dolla 
the figure being $1,465,358, whi 
was $389,222 higher than the p 
ous year. ‘ 





Reliability avoids costly road repairs —means less time lost in 


the shop: Old-fashioned engine overhauls are unknown with 


the economical Ford Engine Exchange Plan: Are you “spot- 
ting” your competitors an advantage by using high-cost equip- 


_ment? Perhaps the Ford V-8 Truck will solve your profit ~ 


i 
' 





problems too: Ask your Ford dealer for an “ON-THE-JOB” 


over your own routes. 
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TEST. Try a 1935 Ford V-8 Truck with your own loads, and 
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Abyssinian Money 
BYSSINIA was only a smart- 
Alec word for au revoir a year 

> and was becoming boring. Now 

#e on the map, and many people 

"thave discovered that it's in Africa 
the Ethiopians come from. 

Maria Theresa silver. dollars are 

current coin of the Abyssinian 

; im. These coins are the only 

eacceptable money to the dark popu- 

Zation of the Red Spa littoral. So 


Fe he) 


Thaly's Mussolini has been coining 


: from old silver for payment 
) of bribes and expenses = ” ng a 
_ @xpeditionary force. e da 

"as stamped on the [Italian-issued 


-‘@oins because that is the death date 


| jot Austria’s late Maria Theresa. This 
™ is said to be the only date respected 


oh the coins by East Africans. Such 
i were originally minted in 
ee in the mid 18th century. Con- 
~#aining about 23.8 grains of silver, 
~ the coin is worth 53 cents as bullion 
‘today. The Menelik silver dollar, 
\ Mamed after the Ethiopian emperor 
“who gave Italy’s men a licking in 
p06, is practically the same as the 
"M. T. dollar, but is not as widely 
accepted. Barter, of course, is really 
the common method of doing busi- 
mess in Abyssinia. 
The Bank of Ethiopia, govern- 
“ment-owned, is the heart of all 
“@nance in Abyssinia. It opened in 


» 1031, having taken over the Bank of 
Abyssinia 


which from 1905 had held 
a private monopoly of the country’s 


Surplus of $175,177 for 
eid Certificates . 


ing to a new statement of condi 
furnished to The Financial Post. 
Surplus of assets over liabilities 
of $604,186 to certificate holders 
amounted to $175,177. : 
First mortgages after reserve stood 


oe ann Teeeieieh oad 


Dominion, provincial and 


tificates $13,358. 

Of the bonds, $16,987 was invested 
in municipal securities: In explan- 
ation of the item “loans on certifi- 
cates,” it is stated that the associa- 
tion lends up to 90 per cent of the 
cash value of deposit certificates. 


These are of a similar nature to | and repara 


loans by insurance companies on 
cash values of life policies. 
Savings Certificates 

* Western Savings arid Loans Asso- 
ciation issues savings certificates 
which are purchased on the install- 
ment deposit plan. In the early 
period of deposit, there is little or 
no cash value to the certificates. 
Sales and administrative expenses 
are deducted from the value of pay- 
ments in the early part of the pay- 
ment period which may extend over 
some years. Later in the certificate 
period, the cash“value rises quickly. 

Amount of arrears on mortgages 
held by the association is negligible, 
according to W. S. R. Wilson, secre- 
tary. The statement of condition, 
he states, takes no credit among 
assets for accrued interest on bonds, 
nor does it add to assets any over- 
due interest on. mortgages. 


Weekly Bank Clearings 


July 25 
1935 


$ 
2,115,122 


Aug.1 Change 
1935 year ago 
$ % 


banking. No other bank is permitted | Moncto 


~an the country without special gov- 
@tnment sanction. 
: . . - 
Coin Shortages 
EMAND for small coins has in- 


“RJ creased materially in Canada in |? 
(the last few years. The Montreal | Chatham 
) Sales tax has added to the demand | in 


Which has kept the Ottawa ‘mint 
‘musually busy. In the past 30 years 
“there have been numerous develop- 


“ments which have contributed to |” 


“anereased demand for small coins, | Regina 


“apart entirely from the greater vol- 
“ume of business done in the country. 
One of the earliest 20th century 


’ @auses for greater usage of small | Calga 


*“eoins was the odd-cent sale. The 
; of pricing articles at 69, 89, 
98 cents, etc., came to us from the 
By this device, merchants 
"inereased the use of small coins. 
~Then.the introduction of cheque 
" @tamps boosted the use of the one- 
"tent piece. And so on. 

An un sort of demand for 
one cent c was thrust on the 
mint about four years ago. Ameri- 
‘ean pennies were in wide use here, 
while the dollar was at 100 cents on 
both sides of the border. So they 
-a@re now, partly because of tourist 
traffic. When the Canadian dollar 
© dropped in 1931, these U.S. coins 


*@h enormous distribution of new 
~ Canadian one-cent pieces. 


Banker’s Monument 


infl 
of the world and can be examined 
and analyzed from that viewpoint. 
The following is an attempt to sum- 
marize Dr. Gregory's analysis of 
the chief point in Mr. Keynes’ theo- 


ries, ‘ 

Prof. Gregory thinks that the ylti- 
mate meaning of the Douglas (social 
credit) school is that in a society 


really a whole series of treatises and 
it is not easy to disentangle its 
strands 


what we really mean by 
chasing power of money. 
Saving and Investment 
The important point to which he 


639 | draws attention is a distinction be- 


see eeeeeene 


' fast disappeared. This necessitated | Hamilton 


eeeee 


; N APPEAL for funds for the |w 


further development of London 
"House is being made in both Great 


gina 
» Britain and in the British Dominions. | 37. 


London House is a hall of residence 
‘for Dominion students founded five 
years ago by the late F. C. Good- 
enough, formerly chairman of Bar- 
tlay’s Bank. The House has been 
180 successful that the governors wish 
to erect new buildings where young 
"men from overseas can live in rea- 
~sgonable comfort in the Empire’s 


4° tapital while pursuing their studies. 


“The house promises to become a 
living monument to Mr. Good- 
enough. 


News of Bank, Men 

©. W. Morris, manager of The 
‘Royal Bank of Canada, London, 
“Ont., who was recently elected presi- 
» dent of the city’s Rotary Cluo, at- 
‘tended the annual Rotary conven- 
tion at Mexico City in June as Lon- 


; - don’s official delegate. 


. B. F. Chilton, late manager at 
Peterborough for The Bank of Nova 
Scotia, was killed recently in a 


= motor accident. 


a a 


- 


. James M. Wilson, for several years 
"Manager at Gage and Main, Hamil- 
ton, retired recently and was pre- 
sented with a silver tray by Hamil- 
ton managers. ‘ 
-»~ Morris W. Wilson, president of The 
- Royal Bank of Canada, was recently 


eeeee 


eee eewee 


Seeeeeeeeee 


elected honorary president of the 
saga Amateur Athletic Associa- 
on. 

A. E. Taylor, manager of the main 
Hamilton branch of The Canadian 
Bank of Commerce, is retiring on 
pension. He is to be succeeded by 
T. P. Mackenzie, mahager at Ottawa. 
Mr. Taylor’s services and knowledge 
are to be available to the bank for 
two years in case of need. 

a 


Staff Changes 

The Bank of Nova Scotia an- 
nounces the following staff appoint- 
ments: 

J. H. STRONG to be manager at 
Picton, Ont. 

H. G. BARKER to be manager at 
Belmont, Ont. 

.H. WILSON to be manager at 
Bracebridge, Ont. 

W. KINGSMILL, manager at 
Bracebridge for the past 31 years, 
and well known to many Muskoka 
holidayers, retired on pension from 
Aug. 1. 


ww 


tween what he calls saving on the 
one hand and 
other. 


income such as a 

The problem for Mr. 

you and I save or refrain 
spending our income, how does this 
result in additions to the of 
houses, motor cars, cotton or 


called “available t,” and into a 
larger section which produces no 
goods you can immediately consume, 
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many generations, although they 
move too slowly for Mr. Keynes. 


rates of interest do not come down 
quickly enough, and would make 
them come down’ by a vigorous pol- 
icy of open market purchases, and 
if that does not do the trick, then 
extend these further. On the other 
hand rates ought to’ go up when a 
boom is in sight.” Will-it really help 
to have interest rates jumping up 
and down? Business men 

prefer to know what they are going 
to pay for at least a year, and savers 
to rset what they can count on 
on : 


ving. 
Mr. Keynes is obsessed by the 
idea that the object of a monetary 
uring a depression should 


with the relation of the volume of 
saving and the volume of invest- 
ment, and is always implying that 
you ought to get back precisely to 
where you were before. There is a 
question whether there is su 


not determine in advance what are 
the normal proportions for they may 
and do change over long periods of 
years and they also -change in the 
course of a trade cycle. This may 
lead you astray and encourage the 


but goods which help in their pro- |“ 


duction or are necessary stages be- 
fore consumption goods finally 
emerge. 


land, capital and labor from indus- 
tries producing immediately avail- 
able output, to industries providing 
capital goods or “non-available out- 
put,” Mr. Keynes claims that then 
the act of saving is frustrated. ; 

In order that our decision may be 
fruitful it. must be followed by a 
change in the nature of the produc- 
tive processes of society. There must 
be fewer picture palaces, fewer film 
stars, fewer brewers. On the other 
hand there must be more building, 


Five High Grade Investment 
PREFERRED STOCKS 


Investors today are giving consideration to the inclusion in their 
portfolios of an adequate proportion of sound income-producing 
securities. Part of the funds devoted to this aspect of a balanced 


investment programme may be properly placed in Preferred Stocks 
of the character of the five selections presented below. 


The'range of yields from 6% to 6.90% is liberal for issues of this 
calibre, which have enjoyed an unbroken dividend record. 


“International Bronze Powders 6% Preferred at market to yicld 6.00% 
McColl-Frontenac Oil. ........6% ed o « 
Canada Northern Power ......7% | 
*Southern Canada Power ......6% 
Power Corporstion, ......+.++-6% 


*Participating. 


NESBITT, THOMSON and Compat 
Ree | $55 ST. JAMES STREET WEST, MONTREAL, QUE. 


6.25% 
6.65% 
6.65% 
6.90% 


y Limited a 


Branches in all the principal cities of Canada 


ation, by £4,500,000 and he says the 
national income, outside transac- 
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t each participating 
country should adopt a de facto par- 
ity between gold and its national 
currency with gold points not more 
than five per cent apart. It is inter- 


were the faintest possibility of get- 
ting even the principal countries of 
the world to agree’to it. It does not 
seem probable that the United 
States, for example, would risk con- 
trol of its gold by any outside 
authority. 


public have drawn the conclusion 
that there is nothing wrong in spend- 
ing, but that what is wrong is saving 
in a depression. That might lead you 
to imagine that he is attacking sav- 
ing, but the scientific Mr. Keynes is 
certainly not attacking saving; he is 
defending it so long as it is a pre- 
liminary condition to investment, 
which is quite a different thing. 


However, to quote B. M. Anderson, = 


the economist of the Chase National 
Bank: “In general, it must be said 
that Mr. Keynes’ concepts deal with 


unknown and unknowable quantities | Premises 


; 


much money they might 
The back 

fine piece of scientific . 
studying the conditions under which 
commercial logns may properly be 
extended. But when the business 


a very different situation is created. 
The careful and exact calculation for 
each specific case entirely disap- 
pears. The volume of credit is less 
closely apportioned to the needs of 
the commercial situation and the 
processes of industry and trade. — 
To substitute for the fine scien- 
tific job which the bank credit men 
of the country can do, the vague 
speculations of the monetary 
rists — concerned with the 
amount of money and credit 
the whole country needs from 
standpoint of regulating incomes 
and prices and the “relation of sav- 
ings to investment” — does not. seem 
to be either reform 
progress. 


Foundrymen to Meet 
At Toronto, A 19 
The American Foukdrenes em pers As- 
sociation will meet at Toronto the 
week of August 19 on-the occasion 
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Weekly Statement 


Position of the Bank of Canada on 
July 31 gives effect to changes in 
government finance caused by sale 
of $30 millions of treasury bills on 
that day. Rise of over $10 millions 
eRe cites deposits ahd decrease 
of $7.6 millions in deposits by banks 
are attrib to the treasury bill 
sale. Only other major change is a 
rise of $5.7 millions in the item “all 
other assets,” which may mean any- 
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of its annual convention. This is} 


the first time that this 
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NORTHWESTERN POWER COMPANY 


LIMITED 
6% First Mortgage Bonds, Due 1960 
- Scrip Certificates Due January 2, 1935 


Your attention is directed to the Meetings of the holders of the 
Free el ae al eek tae es Gls 


Plan of Consolidation 


of the Winnipeg Electric 


; group of companies to be held in Montreal on August 12, 


Copies of 
tn somone i 


with the’ 


is, You are urged 


of the tellewings 
. The Royal Trust Company, Montreal, or any of its Branches 


MG, Anges, Room 
© Gv Smith, Room 101, 


teary 


communicate immediately with 
¢ Company, Winnipeg, Canada, or with any 


—— 


é 


: 


St Jamee Street West, Montreal 


ive | 
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Wood, Gundy & Company 
Limited 

Aentrea 6 Kina Avie Wet Hamilton 

‘London Eng, Tatkenowe: Exemm 4321 London, Ont. 


Abitibi Power & Paper 
Company, Limited 


TORONTO) ONT. 
Owning and operating mills at 
Beaupré, Sault Ste. Marie, Ont. 
alls, Ont. 


Iroquois Falls, Ont. 
Ont. Smooth Rock 


alls, Ont. 
Pine Falls, Man. Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


COTTON FABRICS 


AND YARNS 
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DOMINION TEXTILE COMPANY 
LIMITED 


MONTREAL TORONTO HAMILTON WINNIPEG VANCOUVER 


Rare 


‘THE TELEPHONE WILL RING ANY, 
‘MINUTE ... MOTHER AND DAD KNOW 
IT WILL, FOR JACK CALLS FROM THE 
CITY EVERY TUESDAY , 

AT 830...EVEN THE PUP 
IS ON. THE ALERT.. 


. 


@night rates on “Anyone” 
(station-to-station) . calls 
NOW BEGIN AT7P.M, 


| 93.90 
j are Wood, Gundy & Co, A 1 


See ee = 
=|") Lunes se —— 





ne-term Borrowin; 

yored at Present | 

_ Interest Rates 
ently based- on exper: 


ice, funding of floating 


“western provinces is beinig 
pout at low coupon rates aij 


% Jongest feasible term 


has been in tf 


| Saskatchewan 
. and Manitoba comes into the 


Week with an offerin 

ns of 14-year 314s at 96 2 
ito buyers is 3.85 per ce 
cost of the money to the pr 
cent, the lowest 

ipal syndicate : a 


& Dominion Securities J 
Bank and Bank of Com 
Miamitobe’s budget for § 


showed @ surplus of $159,4 


however, did not take $2,571 
relief expenditures into 
Wull sinking funds ars 
accumulated. 


Unlike some of the easte:n 
inees which have been borrow 
ghort term, the western p-of 
whenever possible, have bee 
ing advantage of low inter.s 
to fund short debt for as | 
possible. New Brunswick | 
gold a 5-year issue rather thar 
slightly higher price for 1 
money. In financial circles, ti 
dom of bcrrowing for sh 
when long-term money is c 
than for a generation, is ques 

The Dominion Governme 
undertake some major finan 
the near future as reported « 

From the firmness of gilt 

prices, it appears + 
s borrowing may be at 
rates. Trend of gover 
bond prices is indicated b¥ 
Financial Post’s daily 
follows: 


Average Yield and Price for sa 
High Grade Canadian Bonéam 
Price Yield 
3 19s 
113.11 Aug. 7 
113.12 Aug. 3 
113.12 Aug. 2 
113.11 
113.06 
113.02 
113.01 


114.97 
112.10 


ttf 


inde 


ow te 
}-3-3 


Aug. 1 
July 31 
July 30 
July 28 


Year's 3.073 
Range 4.51 


Maritime Telephone 


‘Traffic Greater in 
From Our Own Correspon 
MONTREAL.—The volume 
distance toll traffic handl 
Maritime Telegraph & Tel 
Co, during June last, record 
crease of approximately 5 pé 
over the same month last yes 
mumber of calls handled i 
company in June, 1935, was 
of whith 94.1 per cent werd 
pleted. The Island Telepho 
, handled 14203 ca 
which 91 per cent were comies 
The number of telephone stag 
fnstalled on the company’s line tot 
tinues to increase. 
June there were 28,635 station 
stalled,.asx against-38,590 at t 
of the previous month. The 
Telephone Co. reported a loss 
stations during June, the num 
stalled now totalling 5,425. 
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Laval Hospital Bonds 


Offered by Syn 
From Our Own Correspc 
MONTREAL. —L. G. Dam 
and Co., Ernest Savard L:és 
Dube, Leblond and Co., com 
syndicate making a public a 
of $360,000 of 34% per cent b 
Laval Hospital of Quebec. Thi 
is offered in two forms, thos¢ 
maturing between 1941 to 1 
elusive at 100 and accrued i 
those from 1946 to 1955 inclu 
98 and accrued interest. Th¢ 
maturing between 1936 ar 
have been sold privately. 
Both principal and intey 
this issue, payable in Cai 
are secured by sii 
made by the Province of Qu 





‘Beautifu 


Situated in a beautiful p _ 
150 feet above and overig 
splendidly equipped pr! 
Tt is easy of access with} 
roads of the Previncia! 5 
being 


At the end gm 


&~ 


OF $4 MILLIG = 


s 


Dare be we a 


ENTE Be Sho ene hae onal Byasraige go ae ae : F ’ on 

Long-term Borrowing : BS OL Securities | ay ‘QHAREHOLDERS of 

Favored at Present Low |. eye | St ee ae : \J Bread Cov will believe t 
Interest Rates an us 1 LO Les eT : dur ateeiitalination oh 


Apparently based on expert finan- 
cial advice, funding of floating debt 
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of western provinces is being car-} 

ried out at low coupon rates and for 

the longest feasible term. 
Saskatchewan has been in the 

and Manitoba comes into the 

this week with an offering of 

millions of 14-year 3%4’s at 96.24, 

yield to buyers is 8.85 per cent 

the cost of the money to the 

is 3.99 per cent, the lowest in many 

years. Principal syndicate members 

are Wood, Gundy & Co., A. E. Ames 

& Co. Dominion Securities 

Royal Bank and Bank of Commerce, 
Manitoba’s budget for 1934-35 

showed a surplus of $159,435.. This, 

however, did not take $2,571,278 of 

relief expenditures into account, 

Full sinking funds are being 

accumulated. 


ing advantage of low interest rates 
to fund short debt for. as. long as 
possible. New Brunswick last week 
sold a 5-year issue rather than pay a 
slightly higher price for 15-year 
money. In financial circles, the wis 
dom of borrowing for short-term, 
when long-term money is cheaper 
than for a generation, is questioned. 

The Dominion Government is to 
undertake some major financing in 
the near future as reported on page 
1. From the firmness of gilt-edged 
bond prices, it appears that this 
year’s borrowing may be at record 
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bank advances to revive. 

Meanwhile banks are buying 
securities, somewhat unwillingly, to 
keep funds employed. This trend 
has gone farther than banks wish. 
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First, of course, yields on gilt-edged foil 


ELECTRIC : 
TOPS 1934 RETURN 


Gas Production Trend 
- Continues Under Last 
Year’s Level 


From Our Own Correspondent 
‘MONTREAL. — Montreal Light, 
Heat and Power Consolidated re- 
ports that production of electricity 
for local consumption during July 
was 3.68 per cent higher than in the 
corresponding month last year and 


pref 
share. This script would be market- 


, able but the company would not 


necessarily redeem it on. specific 
dates.’ rt of sinking fund 
would be set up to buy back the 
certificates. The 
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TORONTO, CANADA 
“TELEPHONE: ELGIN 2286 


of business between them. Tenders 
have already been called on some 
of the contemplated work and the 
signs now point to the contracts 
‘being let some time during the pres- 
ent month. 


ty 


13.05 per cent higher than in July, 
1 


933. : 
Output for the seven months since 
January 1 this year shows an in- 
crease of .17 per cent over figures 
for the same period last year and an 
increase of 12.91 per cent over out- 
oo for the first seven. months of 


m, Ont. low rates. Trend of government 

‘ a bond prices is indicated by The 
wsprint — | Financial Post's daily index as 
lphite Pulp we ; 


™ P ulp Average Yield and Price for Seven 


work has started on the con- 
struction of refrigerator cors xt the 
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to prevent exploitation of the pub« 
lic through the sale+of watered 
stocks and worthless securities is 
the alleged end in view. What with 
1934-35 reform of the Do on 
Companies Act, and promises of 
regulation of securities issues, it ap- 
pears that the investor’s vote is con- 
sidered of some value. - Whether all 
's| the schemes to make investment 

fool-proof will work, of course, is 
another story. ; 
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Million Mouths 


VITAL factor in the long-term 
upward trend of Canadian busi- 
ness is seen by A. E. Ames & Co. in 
the rather startling fact that our 
_ 30 Comb’a | Population has increased by almost 
one million since 1929. This growth, 
says the company’s monthly letter, 
“provides one of the basic reasons| value of bonds tendered, maturity 
for business recovery.” and price. ; 
Other vital factors in the recovery 
equation are ed as an improve- 


con ment in standard of living and ex- 
July Stock Sales 1985... 97.90 


B pansion of foreign trade. 
Show Increase 7 ° . . 

Industrial treaing in suly on tte| Weekly Record of Financing in Canada 

SALES BY MUNICIPALITIES, Pre ae AND DOMINION eee 


Toronto Stock Exchange in spas- 
modic bursts of activity lifted total 
Municipal— ; ite Sold ld to Rate Amount Price Yield 
Soeurs De St. Joseph Du Diocese . ? 
De Peterborough eosecccese 442% | 1936-55. $240,000 *100 44% 


volume to 536,879 shares as st 
34% 1049 $4,000,000 °96.26 3.85% 


‘otal 
529; These figures reflect increased in- ing cts ages trials’ uliliies coe, 
72| dustrial activity and indicate that Sa 7 #8 Ms 
the gradual improvement in busi- || 
ness generally is being sustained. 
The actual output figures are July, | , Monthly Figures, 1935: 
1935, 76 million kw.h.; July, 1934, 73 | Pepruary -.""" 1284 134 67: ° 3 129.7 . ee 
million kw.h.; July, 1933, 67 million. : : Y : 
kw.h.; For the first seven months 
the totals are: 1935, 574 million 
kw.h.; 1934, 573 million kw.h.; 1933, 
508 million -w.h. These figures are | July 4 
for the company’s Montreal system 
only and do not include off-peak “or | 3 
export. power. 
Gas output for July is still below 
the 1934 level being 4.54 per cent 
below July 1934. Total output since 
January 1 was 5.13 per cent below 
the 1934 total for the same period. 
The figures are: July, 1935, 372 mil- 
242 608 lion cubic feet; July, 1934, 390 mil- 
lion cubic feet. For the first seven 
months the totals are: 1935, 3,021 | Aug 
million cubic feet; 1934, 3,186 mil- 
lion cubic feet. 
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4.0 38.6 
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+ 184,251,041 
125,176,178 — 87,724,933 


1,262,728,040 — 10,507,648 1,090,940,910 +161,189,482 


Loans and Securities Other Than Those of Canadian Government 
Municipal secs. .., 97,973,939 91,823,431 6,150,508 )’ 


37,887,143 . 37,700,241 
43,316,697 39,579,983 43,703,709 
85,237,040 81,981,322 3,055,718 98,790,594 
831,032,518 824,125,882 6,906,636 612 
ma 147,811,034 8,640, 146,141,487 
16,370,29; 26,872,840 0,502,549 26,858,496 
107,185,510 120,428,163 128,946,506 


1,375,454,561 1,370,322,896 1,445,658,005 
Other Assets 

14,453,757 14,462,973 13,947,999 
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: 174,024,237 174,581,302 

2,801,609,190 . 2,807,632,238 

cs cesse 6,888,034 6,727,010 

. "101,040,153 100,441,407 + 
2,909,487,377 2,914,800,655 
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Maritime Telephone Toll 


Traffie Greater in June 
rT I From Our Own Correspondent 
i AT ; MONTREAL.—The volume of long 
TT aa distance toll trafic handled by 
ae EEE Maritime Ti & Telephone 
= : Co. during June last, recorded an in- Reni 
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~ Montreal Averages 
10 Util. 20 Indus 
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EG VANCOUVER ——<— 
2,710,257,037 ° 
796 

98,043,705 


2,814,889,538 
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101.16 


Circulation. aS ect 
Dom, Govt. secetve a 
Prov, Govt, eeteee 3,071, 11 
Bank advances .., bets ee 

545,412,883» $61,208,258 -— 15,795,400 
1,425,837,190 /1,446,488,415 — 20,651,225 


- 396,902 in June. Values of ns- 
actions increased to $11,436,406, but 
882 | the average share trading was lower ba 
at $21.30 against $22.42 in June. . 
The ten most active stocks in July, 
the shares sold and the net price 
changes are shown below:— 


Telephone Co. reported a loss of two 
stations during June, the number in- 


stalled now totalling 5,425. Demand dep. .... 


Savings dep. weecee Royal Bank and Syndicate 


se eeegeceretes 


+ 11,437,256 


Laval Hospital Bonds 
wren nee by Syndicate | Foreign 


MONTREAL. —L. G. Beaubien | Other liabs. 
and Co., Ernest Savard Ltée., and erate se aad £bUa ben ame 
Dube, Leblond and Co., comprise a | Due bet. banks ... aie 
syndicate making a public. offering 
of $360,000 of 3% per cent bonds of 616,780 
144,500,000 


Laval Hospital of Quebec. The issue 
is offered in two forms, those bonds widnidenadjeate: epee teats _aentpoaiteieretinen 
2,899,979,780 2,907,571,319 — 17,591,539 2,804,390,997 
46.1% 45.1% 1% 51.7% — 


+ 10,489, 

+ 3,371,385 
46,231 
63,703 
108,587 


92,204,169 
1,949,108. 


$4,000,000 


Province of Manitoba 
342% Debentures 
Dated August 15th, 1935. Due August 15th, 1949. 


Principal and half-yearly interest (February 15th and August 15th) payable 
in lawful money of Canada at the Royal Bank of Canada in Toronto, 
Montreal, Winnipeg, Regina, Vancouver or Saint John, N.B. 
Callable at 100 and accrued interest on August 15th, 
1946, or on any interest date thereafter. 


Denominations: $1,000, $500 and $100. 
Debentures may be registered as to principal. 
Legal Opinion: Messrs. Long and Daly. 


These Debentures will be a direct obligation of the Province of Manitoba and 
are payable, principal and interest, from the Consolidated Revenue Fund of 
the ince, s of this issue will be used to retire Exchequer Bonds 
and Treasury Bills held by chartered banks and for new capital expenditure; 
$228,424 to provide extensions to the Manitoba Power Commission System 
which extensions will be self supporting. ‘ 


An annual Sinking Fund of 1% of 1% will be established against this issue. 


the financial position of the Province will be found in the officia 
a ble upon request. 


wa. offer these: Debentures if, as and when issued and accepted by us, subject to approval 


. 185,506 
,000 
1,000,000 

+ 95,588,783 
5.6% 


Reserve . 
Capital seceepoooos 


maturing between. 1941 to 1945 ine | Gross ....sscerees. 


clusive at 100 and accrued interest, 
those from 1946 to 1955, inclusive at 
9 and accrued interest. The bonds 
maturing between 1936 and 1940 
have been sold privately. 

Both principal and interest . on 
this issue, payable in Canadian 
funds, are secured by subsidies 
made by the Province of Quebec to. 


Canada Northern Power 


Expecting Larger Load 

From Own Correspondent 

MONTREAL.— Canada Northern 
Power Corp. is now negotiating for 
the supply of power to new mining 
properties about ‘to reach the pro- 
duction stage. 

Additional milling and hoisting 
equipment, which will increase ex- 
isting power demands, is now under 
construction at Lake Shore, Wright- 
Hargreaves, McIntyre and Dome 
Mines, while in the Quebec field the 
new 125-ton. mill at the Arntfield 
Mine will, it is expected, shortly be 
placed in operation, Mill extensions |. 
at Beattie and Lamaque, and Can- 
adian Malartic should result in fur- 
ther increases in power require- 
ments. . 


per| Alexandra Apts. Meeting | 


Adjourned to Dec. 5, 1935 

province of about ee of holders of first mort- 

10 and 15-Year’3's | ments, held Aug. 2 at Toronto, has 

‘ been adjourned to Dec. 5, 1935. 

"| The meeting was called to have 
bondholders vote on a plan to amend 
provisions of the first mortgage trust 
deed. Modification of sinking fund 


tGold, coin and Dominion notes in Cansda. 
*Ratio of current and call loans in Canada to demand and savings deposits in Canada. 
?Other than Canadian. , v . 


the Hospital. Proceeds of the issue 
will be used by ‘the hospital to re- 
deem a previous bond issue and 
other corporate purposes. 


Bond Sales - 


Forest Hill 
e of Forest Hill, Ont., has 
of 20-year serial four 


To Close An Estate 
N. L. MARTIN Offers for Sale” 


Information 
circular which 


— 


Subscriptions will be received subject to rejection or allotment in whole or in , and the 
right is reserved to close ebomiptien books at any time without notice, = Pern 


rae eaneged Oat Debentures in interim form will be ready for delivery on or about August 
15th, 1935, 


101.10 98.40 96.08 


been adjourned to Aug. 2. On the 
latbie, Oats. St. pas, Shale SS SS yee 
were represented. ile the plan 
was approved, it does not become 
binding unless 75» per cent of the 
bonds are represented at a meeting 
which votes in favor of the scheme. 
Hence, another meeting and another 
vote will take place Dec. 5 next. 
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We offer these Debentures on behalf of the Province of Manitoba. 
Price: 96.24 and accrued interest, to yield 3.85% 


i 
9 
g.! 
Sreees 


100.63 98.33 96,23 


> 
: 
. 


Wn 


Beautiful Simcoe Hall 


Situated in a beautiful park of 13 actes on the outskirts of 
150 feet above and overlooking Lake Simcoe is wen pRawe 
splendidly equipped private is for sale. 


It is easy of access with excellent twain service 
roads of the Provinelal Highway System, the distance 
being only 55 miles. \ 

The building 

room, sun aia 
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The Royal Bank of Canada 
Wood, Gundy & Company Limited 
pefratehoaplel | 
xpicd by the medial profusion ne - = The Bank of Nova Scotia ‘ The Bank of Toronto Imperial Bank of Canada , 
occupational therapy. ” ' | Jas. Richardson & Sons «° > Limited 
_ MeTaggart, Hannaford, Birks & Gordon Lid. : 
Eastern Securities Company Limited T. M. Bell & Co. Limited _. Hanson Bros. Tne 
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Dominion. i 
The changes that have taken place are 


;| summarized in the following table 


Tue FINANCIAL Post Busmvess Year Boos, YEARLY, 


ia Piscisecsil Post Survey or Corporate SEcuri- 


tres, YEARLY, $2. 
Tue Financia. Post Survey or Muves, YEARty, 


$2. 
Tur Financia Post Recoup or Prospectuses, HA 


TORONTO, AUGUST 10, 1935 
, ————————————— 
BILLION DOLLAR ENIGMA 

T IS now nearly two and one half years since 

talk of a trade treaty between Canada and the 

United States emerged from the limbo of for- 
gotten things with the inauguration in office of 
President F. D. Roosevelt. In that time rumor 
and report have done amazing tricks with ~ 
billion dollar enigma. 

One week the treaty would be reported as 
“almost signed. A few days later authoritative 
‘information would assure newspaper readers 
that negotiations had reached a complete stand- 
still. At one time the treaty was painted as a 
pact of sweeping dimensions giving literal con- 
.cessions to Canadian natural products on the 
one hand and United States manufacturers on 
the other. In the same breath, equally convinc- 
ing‘stories would assure us that there was little 
prospect of anything worth while being 
achieved. 

Undoubtedly a vital factor im the delay has 
been the political importance of the mat- 
ter under discussion. As early as April, 1933, The 
Financial Post in special Washington correspond- 
ence drew attention to the magnitude of the task 

- in view of “vested interests on both sides of the 
border being exceptionally powerful and very 
strongly entrenched.” Subsequent articles have 
stressed the fact that this particular pact is by 
far the hardest nut in the whole foreign trade 
basket—as far as Washington is concerned—and 
that the utmost care and caution is being exer- 
cised before cracking it open. 

-¥rom the United States viewpoint it is felt the 
Canadian treaty will either make or break the 
whole United States programme of trade agree- 
ments. It is the only treaty about which, in 
advance, congressman after congressman has 
gorfe to the White House to present a point of 
view. Indeed, the real difficulty for some time 
has been the political, as far as Washington is 
concerned—fear of repercussions in congress 
through any publicity attendant on trade item 
under discussion for tariff reduction. Nothing 
apparently can or will be done until Congress 
adjourns within the next few weeks. 

In the meantime some quiet gains in the move- 
ment, of merchandise between these two great 
- trading nations have been made. Thus, in the 
first six months of 1935, Canada’s exports to the 
United States averaged $20 millions monthly— 
a good improvement over the low point of the 
depression (April, 1933), when the monthly total 
was but $8.6 millions. Canadian imports have 
shown even better gains, the monthly average 
this year being about $26 millions compared with 
a low point two.and a half years ago of $118 
‘millions. 

. Trade between these two countries is normally 
larger than between any other two nations in 
the world. In spite of improvement of recent 
months it is still only one half of what might be 

' called “normal.” It would therefore be a matter 
of-world-wide significance if a basis for \genu- 
inely. improving the exchange of goods between 
these two nations can be achieved, once Congress 
has. disbanded. Unfortunately, current news 


despatches hold out very little hope of any 


‘worthwhile agreement being negotiated. 


SHORT-SIGHTED FINANCING 
EW BRUNSWICK has just sold a 5-year issue 


Britain’s ten chiéf markets and sources 
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Answering the question as to whether or not 
these changes are permanent, three main causes 
are mentioned: 

(1) Causes associated with the varying de- 
grees of recovery of different in@ustries and 
countries. c 

(2) Various aspects of fiscal policy, the Ottawa 
and other trade pacts clearing and barter ar- 
rangements and the like. 

(3) Currency influences—the establishment of 
the sterling area on the one hand and the main- 
tenance of the gold bloc on the other. 

In respect of recovery factors the bank ex- 
presses the view that “raw material producers” 
havé naturally been the first to benefit from im- 
proving conditions and that as recovery expands 
the amount of trade with other than raw material 
countries may be expected to increase. It be- 
lieves it doubtful though “that the precise dis- 
tribution of British trade in any previous year 
will be seen again,” and suggests that “the 
changes of the past five years will be modified.” 

Respecting tariffs and other fiscal barriers it 
remarks that “tariffs are much easier to impose 
than remove and some of the duties introduced 
because of trade depression and intensified com- 
petition have almost certainly come to stay.” In 
this category, says the bank, lie Britain’s duties 
on manufactured imports and to a great extent 
probably the duties levied in consequence of the 
Ottawa pacts. : 

Currency barriers to trade it considers of a 
more temporary nature and likely to adjust 
themselves relatively soon. 

In summary the bank points out that some of 
the increased proportion of trade within the 
Empire is likely to prove permanent but says 

bluntly that “an increased proportion our 
trade with the Empire is not in itself a cause for 
jubilation,” especially when it reflects merely a 
“diversion” of trade rather than an actual 
increase in the total volume. “It is to be hoped,” 
says the bank, “that any futyre increase in the 
proportion of our trade with the Empire coun- 
tries will come through genuine expansion and 
not only through diversion of trade with other 
countries.” 


BIGNESS AND BADNESS 
IGNESS in business—favorite storm centre of 
politicians and reformers—is again in the lime- 
light in the United States with the introduction 
of the Rogsevelt proposal for a graduated income 
tax on large corporations. 

The ably-edited “monthly letter of the Na- 
tional Bank of Boston comes to the rescue of the 
corporation colossus by describing the tax as a 
blow at American living standards; a penalty 
upon the thrifty, and a backward step running 
contrary to the law of growth. 

After pointing out that business bigness is the 
inevitable outcome of mass preduction, which is 
chiefly responsible for the highest living 
standards in the world’s history, it makes the 
following pertinent comment: 


“The size of an industry is in general deter- 
mined by economic factors and it is along this 
line that our system has been built. To un- 
scramble big business by punitive and dis- 
criminatory taxation would result in a disin- 

. tegration of our economic system. Such pro- 
cedure would have far-reaching disastrous 
consequences. It would disrupt what has been 
built up, cause a shift of population, increase 
costs and thereby decrease employment and 
lower the standards of living. 

“Bigness in itself should not be condemned 
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se aes smi be om 
report carrying a on con- 
by the preceding Attorney-general, Hon. 

. H. Price, was misleading and inaccurate. 

Following closely on the announcemént came 
news from Los Angeles of the death of Andrew 
Harvey Pepall, who was to have been chief wit 
ness if a re-hearing were granted. Whether or 
not this proves a knock-d to Mr. Jarvis 
depends on whether or not the evidence given by 
Pepall in his own behalf at a later trial and which 
resulted in his acquittal can be made available 
for Mr. Jarvis if a new trial is granted. 

Death has played a strange réle in the Jarvis 
fight. For although the former investment 
banker succeeded in securing powerful adher- 
ents to his cause, his most outstanding advo- 
cates have passed away. The late Hon. Wal- 
lace Nesbitt, K.C.; Sir John Willison and Hubert 
H. Macrae in turn took a militant interest in th 
case, only to die before achieving their goal. 

The present Attorney-general at Queen’s Park 
does not state any conclusion as to the guilt or 
innocence of Mr. Jarvis. But he does throw 
“grave doubts as to accuracy of the jury’s find- 
ing on the incomplete evidence submitted,” and 
he does advise that he considers his pre- 
decessor in office “was in error in advising that 
no relief be granted Mr. Jarvis.” 

Hon. Mr. Roebuck was on solid ground in re- 
fusing to state an. opinion as to the guilt or inno- 
cence of Mr. Jarvis. In view of his advocacy of 
a re-trial “in the interests of justice” and the 
strong conviction expressed by many firm 
friends as to the innocence of Aemilius Jarvis, 
Sr., it is to be hoped that the death of Mr. Pepall 


‘will not be an element in defeating the doing of 


substantial justice, whatever that justice may be. 


Farm income in the United States is reported 
as showing marked improvement. No wonder, 
when government benefits under A.A.A. have 
totalled no less than $305 millions during the 
first six months compared with $150 millions 
the same period last year. e 


Post-Scripts 


CUE noon mail had brought up half a doen 
imposing government blue books. 

We opened one about a and our eyes 
fell on these startling ; “Stick ‘em up 
quick!—this is a/ kidnap.” 

We blinked. 

Was this really a government report, or a 
“thriller” sandwiched in among our statistical 


reading? 
Yes. We were perusing no less than the annual 
report of the Commissioner of the Ontario Pro- 
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result will be to give 

impetus to a process of do- 

¢ currency inflation which has 
on for some time. 


proportion of her armament 
out of her domestic resources, 


Germany Nears Crisis 


that the renewed outbreaks of 
“Nazi” fanaticism in the form of 
systematic persecutions of Jews, 
Catholics and dissentient Protes- 
tants is deliberately designed to dis- 


| tract public attention. The cost of 


War Unpepelar j 

If persists in refusing to 
abide by Italy’s pledges as a mem- 
ber of the League of Nations and 
rejects the advice of Britain and 


vincial Police for 1934, some eight pages of which || 


are devoted to reports of the- major crimes 
handled by this department in the year under 
review. 
We had unwittingly stumbled on a precise, 
detailed account of the a Labatt kidnap- 
for the edification 
of blue book addicts, the familiar jargon of the 
underworld with which Mr. Labatt was greeted 
on the morning of August 14—“at about 10 a.m.” 
- Next year we will request the provincial police 
department to include sketch maps and other 
pertinent evidence in the hope that detective 
thriller enthusiasts throughout the province may 
assist in solving our more exciting provincial 


crimes. 
* 68s ® 


N A recent issue of the Quebec Chronicle- 
Telegraph, Editor Frank Carrel does a nice 
piece of advertising for his province in his cus- 
omary crisp manner, under the caption “Knock- 
ing at Our Door.” He says: 
“Now that the Province of Ontario 
Has rejected Quebec’s 


Doughnuts and Cheese 
Wall St. Journal 
For the new half-cent coin the 
format of a doughnut; for the new 
mill-piece the rectangle of a cheese- 
wafer, meet for the cocktail hour. 


living is still mounting in Germany. 
Both domestic business and foreign 
trade continue to shrink. There is 
accumulating evidence of increas- 
ing social unrest. 

Across the frontier the Dutch are 
striving might and main to save the 
guider. It is quite uncertain, how- 
ever, whether they will succeed in 
averting departure from the gold 
standard. 

eee. France Also 
In France the Laval Ministry has 


of drastic national and local 
.” All public wages and salar- 
the very lowest are cut 
cent, Holders of Freach 


At the same time measures are 
being taken to avert social discon- 
tent. Rents and the prices of bread, 
water, coal and gas are being com- 
pulsorily reduced. A campaign to 
produce a general fall in the cost of 
living is on foot. Obviously this new 
programme; which is the result of 
pressure by the Bank of France is 
a last effort to save the franc by 
deflation instead of devaluation. But 
it remains to be seen whether it can 
achieve the desired result. Plainly, 
however, the currencies of four im- 
portant European countries are in a 
very delicate position. 


year age, it was almost purrin 
mild. 4 r wv 


Nor was it very specific. Indeed, 
apart from his Qne promise to the 
veterans, namely, that <if placed in 
power) he would-set up a parlia- 
mentary veterans’. committee, Mr. 
Stevens ‘committed himself to noth- 
ing, said nothing that could not be 
said or that hasn’t been said by Mr. 
Bennett and Mr. King and Mr. 
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Basiness Conditions— 
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canffot afford regular fees. 
For particulars, copies of papers, etc., apply to the 


any ae than smallness should be com- power surplus electrical 
mended, The test should not be size but con- 
tribution to the general living standards and We trust the Province of Quebec 


on that basis large corporations have played a aisaliona tees commodity 


of three per cent bonds at 102. Says C. T. 
Richard, secretary-treasurer of the province: 


“I am thoroughly satisfied with the results 


its (June) .... 


Woodsworth. 
Building 
Contracts awarded (July) . 


in Sometimes, we’ fear, Mr. Stevens 
isn't overly accurate. He speaks of 
the “real issue” being between “the 
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‘of the sale of debentyres. It may be taken as 
an indication of thé confidence of the invest- 
ing public in the present administration.” 


It is freely suggested in financial circles that 
accéptance of the tender for five-year bonds is 
political: This comment by Mr. Richard seems to 
bear out the suspicion. 

The t point is that New Srunswick 

got a bid of better than 97 for 15-year debentures 
bearing only three per cent interest. 


the chief réle. 

“If a large corporation does not operate effi- 
ciently and render satisfactory service to the 
community, then in the course of time it 
withers or collapses for it cannot continue to 
exist unless it makes profits which in turn are 
determined by the services rendered. 2 

“There is and always will be a place for 
small, efficient organizations but in some lines 
large scale operations are imperative. Any 
arbitrary rediiction ‘in the size of private enter- 
prise by taxation is likely to be followed by an 


At the same rate as it was offered to Ontario. 
= advertising would bring many new indus- 
es 


And supply employment for thousands of our 
workmen. , 

To sell hydro electrical power 

In large quantities, 

At $15 per horsepower, 

Would mean millions of dollars 
_In Provincial revenue 

To our Province. 


Sep people and a handful of men who 


dominate and dictate Canada’s af- 
fairs.” Which is nonsense. Do those 
masters of “concentrated wealth and 
power” of whom he speaks domin- 
ate and dictate in the matter of the 
income tax? Did they dictate in the 
matter of thé creation of a Central 
Bank? Have they been able to dic- 
tate in the matter of the amalgama- 
tion of Canada’s railways?’ Mr. 


Principal. 
| Autumn Term opens Wednesday, September 11th, at 9.15 a.m. 


T.. W. L. MACDERMOT, M.A., Principal. 
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Stevens, if he doesn’t know the an- 
swer, might look up the records and 
journals of par might read 
the editorial. pages of the Toronto 
Financial Post and the Montreal 
Gazette. . 


Never in the history of Quebec © 
Has such an opportunity 
Faced any government in power. 


Superficially, it would appear that the prov- 
‘ince is paying less for money by selling short- : 
term bonds at 102 than by selling long-term 
bonds at 97. Actually, however, the reverse may 
be the case. Social unrest invariably follows economic de- 

_ New Brunswick has borrowed cheaply for five | Pression. At such times those who “have things” 
years. Its money cost it considerably less than | become a ready target for those who, have not. 
_ Ontario recently paid for its self-managed loan.| Naturally big business becomes especially vul- 
‘way of looking at the financing. and success. 
In five years New Brunswick will have to| But the answer is not to be found in doubling 
ce the loan. It will cost money to do so, | the number of tax-gatherers, and in 
Also, there is no guarantee that interest rates 
will not rise in the five years. If rates rise, the 


/ Plank & 
(June) 
Boot & shoe ee a 
imports, 1b.. (June) . ; 
we rubber imp., lb. (June) .. 2m 
Coal imports, tons (June) 


|_Sevings of the Week 


seep | teen Ulemtl 
TTT ITIL Tae 
. =u lines HCE 
But we don’t propose to labor the Be) EY tae | i 
4matter. After all, these are election ae ee ah LL 
times, the days when men say things an 
they would never think of saying 


c 


a i 


ri 


*D.B.S. All- 


in the first place, Mr. Stevens, all 
+000’s omitted 


things considered, was >emarkably 
moderate. ’ 


nada figure co 
; §For 4 


“It is not riches that are to make 
happy. It is the accomplishment*-Charles A 
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Business: 


added recently with about 2,000 now 
employed. 


A 


ability of an early introduction of 
1936 models means increased de- 
mand from this source well ahead of 
corresponding demand a year ago. 
Chrysler plant recently reopened 
and is operating on a four-day 
schedule. General Motors plant at 
Oshawa besides taking care of cur- 
rent business is busy installing new 
equipment and completing a sub- 
stantial 
started recently. 


C. N. E. Bookings Gain 

F SPACE bookings by exhibitors 
ls the Canadian National Exhi- 
bition may be taken as an indica- 
tion, prospects of continued business 
improvement appear bright. Allot- 
ments are currently 10 per cent 
above last year; additional space is 
being taken in every building. More- 
over exhibition officials state that 
most exhibitors are’ planning to 
spend more money this year on 
more lavish decoration effects. 

Empire countries will be well rep- 
resented, with exhibits from Aus- 
tralia, New Zealand, South Africa, 
India and Ceylon in addition to an 
extended display from the U. K., 
which will again be supervised by 
the British section of the Toronto 
Board of Trade. Italy and Czecho- 
Slovakia have also expressed their 
intention of showing their products. 

The former Ontario Building has 
been taken over by the Exhibition 
management, and has been renamed 
the National Industries Building. 
Some six nationally known manu- 
facturers have contracted to occupy 
the entire building with large-scale 
exhibits. , 


Saskatchewan Creamerie< 
Last year was a banner one for 
Saskatchewan creameries, The out- 
put was 20,878,352+lbs., the highest in 
its history. 
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Opinion Divergent on Effects of New 
Ontario Codes 
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construction programme o 


Some have stated that there are 
many ways of circumventing the 
act, in its present form, and that 
they are worse off under it than 
heretofore. 


Nothing for Employer 

One of the chief catises of con- 
tention as far as the employer is 
concerned, is that he gets nothing 
out of the higher rate to be paid 
workmen. Where formerly he might 
pay a workman 70 cents an hour 
and charge the consumer $1, as well 
as making a little margin of profit 
on materials supplied, he is now 
faced with the necessity of paying 
the workman $1 ‘an hour, with little 
hope of being able to charge the 
consumer any higher price. 


Business Indicators 


Milling—June was a bad month for the millers. While more oats, corn, 


buckwheat and mixed grain were 
slightly less barley and over 600; 


d than in June of 1934;*there was 


bushels less wheat. Flour production 
continued below last year’s level, @s.did exports of flour, which to date 
are almost 20 per cent ‘under last year’s figures, 

Wheat+Because of present unfavorable wheat developments, the 
Sanford Evans Statistical Service suggests that accounts in southern 
Alberta, southeastern and southwestern Saskatchewan end throughout 
Manitoba be carefully examined. In spite of rust damage and drought in 
some sections, prospects are still for a bigger crop than last year, particu- 
larly in south central and central Saskatchewan. 

Building Contracts—Continued improvement in the building trades is 
indicated by construction contracts awarded in July as reported by 
MacLean Building Reports, The total is just about 65 per cent higher 
than last July, and is the highest figure for that month since 1931. 


Leading Indicators as Compiled by The Financial Post 
Denotes new figures this week. 


Transportation— 
Car loadings (July 27) 
C.P.R, gross earn. (July 31) .. $ 
C.N.R. gross earn, (July 31) .. § 
Business Conditions— 
Weekly index D.B.S, (July 27) 


— Cumulative Tota] —— 


4100.1 


MONTHLY DATA 


Business Conditions— 
Financial post index (June)$.. 
Transportation— 
C.P.R. net earnings (June) .... $ 
C.N.R. net revenue (June) .... $ 
Iron and Steel (June)— 
Pig iron production (tons) ... 
Steel ingots and castings 
prod., (toms) .......+sscsee ee 
Automobiles (Number)— 
Passenger Car: 
Domestic sales* (June) ...c« 
Factory output (June) seece 
Trucks and ° 
Domestic sales*® (June) .+eee 
Factory output (June) ..... 
Exports (June) 
Construction— 
Building permits (June) 
Contracts awarded (July) .... 
Newsprint (tons) 
Production (June) 
Exports (May?) 
Sugar (1b.) 


4991,559 
429,561 


t 
Wheat exports (bush.) (June) 
Employment, D.B.S. Index— 
All industries (July 1) 


Total monthly (000'’s omitted) 
Aver. daily 
Other Indu: 


Used cars (June) 
New cars (June) ....-+ 


*D.B.S. All-Canads figure 
1000's omitted. 


1935 
100.8 


1,403,812 $ « 

494,332 $ . 
44,555 
73,450 


9,606 
12,276 
2,031 

469 


4,873 


5,117,066 
$ 418,549,240 


232,020 
239,880 


91,171,100 
89,875,627 


iFor 4 weeks to July 


193% 
97.4 


1,755,579 $ 
988,293 $ 


37,306 
64,013 


6,062,018 $ 
2,179,065 § 


250,777 


8,054,412 
4,378, 


8,486 
10,810 
1,639 


3,085 
5,298 


$ 2,411,460 $ 24,629,071 $ 10,411,377 
$ 11,190,500 $ 94,143,700 $ 172,107,200 


1 1,261,633 
Soror) «= 98333 933,281 


82,544,198  382,273,000° 321,755,074 
83,543,766 384,367,736 316,407,023 
1,127,477 6,134,108 6,600,671 
441,064 2,242,965 2,533,611 


46,185,892 $ 260,387,393 $ 247,389,850 
58,045,528 $ 300,265,149 $ 289,659,061 
18,425,933 005,521 64,721,344 


907 986 
=) eras 
20/900,407 
5,145,986 
15,216,136 15,442,712 

281,042,341 ; ta) 
181,557,000 $ 188,065,000 

1,797,387 
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90% of the Canadian total, 
13. $Preliminary. 
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;|Cattle and Hog Prices at Profitable Level, Sys Canada 
Packers Head—Stresses Importance of 


per year in the city of Toronto. 


There is no indication that they 
would be refused a license, but the 
fact that they would become sub- 
ject to license to do such work 
places a control over the situation 
which did not heretofore exist. 
There is a strong feeling in some 
quarters that this control may lead 
to a restriction upon trades such as 
was not in mind when. the Industrial 
Standards Act was passed. The like- 
lihood of the license becoming a 
medium of restriction is thought 
even more possible if the current 
recommendation of the 
trades for a provincial licensing 
system on electrical shops, instead 
of the present spotty system of li- 
censes in some municipalities and 
none in others, is adopted’ by the 
provincial government. 

The second point of significance 
about the aforementioned provision 
is that it may offer one of the chief 
means of circumventing the regula- 
tions. It means for instance that the 
scale of wages provided in the agree- 
ment applies only on outside work, 
in the case of the electrical trade. No 
rate is laid down for “assembling, 
testing, inspecting, rebuilding and 
repairing” work done in the shop. 
Thus there has been no satisfactory 
answer to the employer in the elec- 
trical trade who asks if there is any- 
thing to stop him paying a man $1 
per hour for the outside work and 
10’ cents an hour for work in the 
shop, rather than paying him 60 or 
70 cents an hour all through as at 
present. 

. . . 


Malabehence Work 


In the electrical, plumbing and | June 


heating trades particularly, one of 
the most important features of the 
agreements is that what is termed 
“maintenance work” in large plants, 
apartment houses, institutions, etc., 
can no longer be done by handymen 
who are paid a comparatively small 
weekly wage. All electrical repair 
work, plumbing, heating, sheet 
metal work, etc., must be done by 
an authorized and licensed person 
or shop, and must be paid for at 
the wage rate prescribed in the 
agreement. If $1 per hour is paid 
for such work, it is thought likely 
that such industrial plants, apart- 
ment owners or institutions will call 
in the services of a thoroughly ex- 
perienced man, employed at the 
trade, to do such work. 

It was estimated by one speaker 
at a recent trade gathering, that 
$125,000 worth of electrical main- 
tenance work and new electrical 
work had been done in the Toronto 
three months by 
such “handymen,” regularly em- 
ployed by industrial plants, insti- 
tutions apartments, etc. Such work 
must in future be paid for at the 
rate provided under the electrical 
agreement, and it is felt that hiring 
at this rate will be probably the 
chief contribution of the new agree- 
ment. There are, of course, out- 
standing advantages to journeymen 
in having a limited working week at 
higher hourly rates, with double 
time for emergency work and time 
and one-half for overtime. 


Extending Zones 

Toronto. zone is the only one at 
present in operation under the ten 
agreements adopted under the I.S.A. 


7,580,843; But other zones are now being 


formed. Wage rates will not nec- 
essarily be equivalent in all zones. 
When that extension takes place, it 
is felt likely the matter of provin- 
cial licensing of various trades will 
have to be handled as municipal li- 
censing would hardly be feasible. 
Meanwhile some leeway is being 
given in wage rate on unfinished 
contracts which were taken prior to 
the signing of the agreement. 
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Is Best Year Since 1930 * 
For Livestock Producers 


Freer United States 


btaining 
arket for Cattle 


But notwithstanding this recov- 


year|ery, Mr. McLean does not believe 


the annual statement of that com- 
pany issued this week. Prices for 
both cattle and hogs, according to 
this authority, are now at levels 
which yield a profit to producers. 


during the year occurred in cattle 
prices. The sharp rise in these from 
January on, Mr. McLean attributes 
entirely to the 


dian cattle after four years of what 
amounted to practically a “lock-out.” 
U. 8. 


States. In that country a 

tion of factors had brought about a 
marked reduction in supplies and a 
corresponding advance in prices. Of 
these factors the chief were: 

“(a) The pol of the United 
States Government of bonusing farm- 
ers for reducing production. 

“(b) The severe drought of the 
1934 year which had led to the 
slaughtering of 7,000,000 cattle—and 


over very large areas. 
. “In January, 1935, cattle prices in 
the United States had advanced to 
such a level that cattle began to 
move from Canada in spite of the 
heavy duty. Prices continued to ad- 
vance in the United States and as 
they did so, shipments from Canada 
increased and the price of cattle in 
Canada advanced step by step to a 
level equivalent to the United States 
level less duty on transportation 
costs.” 
A Big Change 

The rather spectacular change in 
the cattle sifuation which occurred 
the first six months of 1935 is shown 
in the following table: 


Cattle Prices and Exports 
Chicago Exports Toronto 
Price to 


§ 
5.61 


Average, 1934 .. 
~ 7.71 
06 


January, 1936 .. 
February 


Note:—Prices are 
steers. 


The head of Canada Packers esti- 
mates that Canada produces annu- 
ally a surplus of about 250,000 head 
of beef cattle. He argues that until 
some permanent and satisfactory 
export market can be developed for 
this quantity the cattle industry of 
Canada cannot be considered on a 
stable basis, Until 1930, he points 
out, this surplus had found a market 
chiefly in the United States. The 
Hawley-Smoot tariff passed in June, 
1930, increased the duty on cattle 
entering the United States to three 
cents per lb. —~ 

Beef Prices Slump 

“At that time,” states Mr. McLean, 
“all other foods were cheap and the 
Canadian consumer could absorb this 
greatly ‘increased quantity of beef 
in one way only: viz, at a calami- 
tous reduction in price.” Efforts to 
develop the British market for live 
cattle, states Mr. McLean, were only 
partially successful, because the 
market was in any case a limited 
one, and long distance and conse- 
quently high transportation costs 
made returns, in general, disappoint- 
ing. As indicated in the accompany- 
ing chart, the British market never 
absorbed more than a small portion 
of former United States exports and 
it was not until the American mar- 
ket opened again this January that 
there was any appreciable gain in 


10,604 6.42 
for medium quality 


price. 

In the first six months of the cur- 
rent year, total exports, the bulk of 
which went to the United States, 
equalled exports for the whole of 
1934. Since compilation of the above 
chart, there has been some further 
increase with slightly over 100,000 
head going to the United States by 
mid-July. 


that the Canadian cattle industry is 
yet on a permanently sound basis. 
The duty on cattle entering that 
country is still three cents a lb., he 
points out, and under normal condi- 
tions he argues that this duty is pro- 
hibitive. “What Canada desires is 
the reduction or removal of this 
duty,” says Mr. McLean. 


Mr,.McLean does not pretend that 
the removal of this duty would be an 


rapid reopening of 
$30| the United States market for Cana-| °@5¥ matter, and states quite defi- 


nitely that the present trend of 
American policy is against such a 
step. Nevertheless, he believes that 
there is sound basis for negotiations 
in the fact that Canada’s annual sur- 
plus of cattle, 250,000 head, is only 
equivalent to about one per cent of 
the annual consumption in the 
United States and that the effect of 
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value of this market to Canadian hog 
producers at $40 millions. “But for 
the market which it opened up 
for Canadian surplus products, Can- 
adian hogs could probably have sold 
throughout the year at’ prices ap- 

the same as those in 
January, 1933,” he says. 

But it is argued that the profits 
may be much greater still, provided 
the bacon produced from Canadian 
hogs is brought up to the same high 


and that supply is assured and 
reputation built up over a period 
of years. 


W.C. Pitfield & Company 
Limited 
INVESTMENT SECURITIES 


Head Office 

235 St. James Street West 
MArquette 9321 
MONTREAL 


Private Wire—Yalifax to Vancouver, with connec- 


tions at Saint John, Montreal, Ottawa, Toronto, 


New York, Winnipeg and Calgary. 
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“I’ve Proved Tess 
Firestone 
Safe at Any Speed” 
says Kelly Puillo - 


coteaianiaendioneel 


i 


ih 


SPliwe community are records — 
of individual sets of tires, but 
Firestone have been proved in the 


world’s. most gru 


‘test—the 


Indianapolis Race—500 hot miles at 
top speed—which equals 40,000 miles 


of ordinary driving. 


the vital factor. 


winning 
equipped. 


be 
Nene ar must So ie 


or sixteen consecutive 
cars have been Firestone- 


the 


Fearless drivers who stake life 
and victory on are chooge 


Firestone. 
the recommendations 


of these men. 


are safe for them and 


safe for you. 
Only Firestone 


offers Gum- 
For extra 


trouble-free miles 
equip your car with New Firestone 


Dipped protection. 
theesenda of 


Tires. See Your Dealer TODAY. 
* Compared with any previous type of Firestone tire. 
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Government, Municipal 
and Corporation Bonds 


List of offerings, or current 
quotations on any issues, furn- 
ished promptly on request. 


Royal Securities Corporation 
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“CANADA PA 


REPORT TO SHAREHOLDERS) 


Limited closed i th fiscal year March 28th, 1935. 
after oe te ea Depreciation 
seeeee eeeeeeeeeee teres eeeeeree $1,318,662.78 


eee eee eeeeeeee $ 
wean este ta aD or ieave. 
A Dividend has been declared Common Stock of ..$3.00..per 
Share, to be paid quarteriy, beginning Aprily Divider Provision is made 
00 Oo the es ies Dividends to Socal st tx dalen Suis 
e 
ix. 1935, October ist, 1985 936. 


, January Ist, 1 


d the Common Shares is an 
The declaration of the first Dividend on the oe pues 5 


important event in the history of the Company. Canada 
incorporated in 1927. In the case three of the four Companies 
er Packers, no Dividend had been paid since 1921. 
Therefore, for many of the Common Shareholders, the Dividend now 
paid is the first in fourteen years. ; ae ‘ 
Dividends Common Shares will be as and when made. 
ag tare Dividends Oe oan ee Sinemted et the ond cf cock 
. (when Profits have been ascertained) and will be paid quarterly 


oyt the ensuing year. 


w The e the Bonds has brought about a considerable reduction in 
Net Working Capital for the two years is as a 

1 
$12,228,492 


Assets 88 $0,641,709.32 
Sorent Liabilities 2,128,084.74  2,746,918.29 


Net Working Ce $10,100,458.14 $6,894,791.03 
Reconciliation these two sums is as follows:— 
1,318,662.78 

747,674.27 

87,435.83 


$12,254,231.02 
Deduct Bonds redeemed . . .$4,592,900.00 


572,287.25 
Investment, Fixed 


pM ts apes 51,252.74 
erence Stoc 
redeemed 143,000.00 $5,359,439.99 


to Current 


Total Sales, year ended March 28th, 1935, were 

Total Tonnage, year ended March 28th, 1935 

Profit for the year of $1,318,662.78 

was therefore equivalent to:— 
2.1% per Dollar of sales 
orto 1/5c per lb. of product sold. 
eked a 
For the eight years of the Company’s experience, 
the corresponding figures are:— e 
1.51% per Dollar of sales 
1/5c per lb. of product sold. 
During the year under review there has been a good deal of public 
on of the relative Profit of the Farmer and Packer on the Live 
Stock which the Farmer produces. 

Because of this discussion a new analysis has been made this year of 
the Company's operations. Net Profits have been segregated into four 
divisions as follows:— 

(1) Net Profits on all products derived from Canadian Live Stock. 

(2) Net Profits on other Canadian Farm products, including 
Butter, Eggs, Cheese, Vegetables, Canned Goods, etc. 

(3) Net Profits from all other Departments also from operations . 
in United States. 

(4) Income from Investments. 

This analysis reveals the interesting fact that_products derived from 
Canadian Live Stock comprise two-thirds of the ees» tonnage, and 
contribute only one-third of the Profit. The actual Net Profit on all 

oducts of Live Stock from Canadian Farms amounted to 9.5c per 100 Ibs., 
Phat is, slightly less than 1/10 cent per Ib. 

In the report of the Price Spreads Commission the statement appears 
(page 55) that in 1933—as reported by the Dominion Bureau of Statistics:— 


Total Sales of the Packing Industry in Canada 
$92,000,000.00 


were , 
Canada Packers’ Sales were 54,000,000.00 i.e. 59% 
‘ Swift Canadian Company’s Sales were 24,000,000.00 i.e. 26% 


In other words, Sales of these two Companies were 85% of the tcta! | 


Packing House Sales. 
These figures are correct, but they have been very wrongly interpreted. 
They have peapenty been quoted as indicating that’ these’ two 

Companies handle cent of the Live Stock produced in Canada, and 
therefore are able to é 


ominate” prices. : 

‘The fatts are: ” aes ngs GN AB Be faa le aia 

Only two-thirds of Canada Packers’ business consists of products 
_ derived from Live Stock. 
For the year 1933, Canada Packers’ in relation to killings in 
all Government Inspected Plants (as published by the Department 
of Agriculture) were 37% 
But almost half the animals marketed in Canada are killed on 
— in Villages, and in small Plants not under Government 
nspection. 


~~ 


_In 1983 Canada Packers’ percentage of the total Live Stock 
in Canada was 
Swift Canadian Company’s percentage was 


Total of these two Companies 
Even if they so desired. which they certainly do not, it would clearly be 
impossible for Companies handling only one-third of the Live Stock to 
“dominate” prices. \ 


To the Live Stock Producer. the year under review has been the most 
encouraging since 1930. Prices for Cattle and Hogs are now both at levels 
which yield the Producer a Profit. 

The — below shows the course of Cattle and Hog prices since 


January, 
CANADIAN CATTLE AND HOG PRICES 


SOLID LINE——~PRICE OF CATTLE (GOOD TO CHOICE STEERS, 1,050 LBS. DOWN) TORONTO MARKET. 
DOTTED LINE ~---PRICE OF BACON HOGS F.0.8. ONTARIO COUNTRY POINTS. 
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The scope of this Report does not rmit a detailed analysis of all 
factors affecting Live Stock prices, ia. condensed cine tolaan 


» which aims to set forth clearly the main trends and their causes. 


CATTLE: 7 
In Canada the on in the price of Cattle has been more severe 

and more .in er branch of Live Stock. This has 

due to for the lus was cut off. 

a surplus of 000 head of Beef 


us had found a market chi in 
States. The Haw <8 2 Due 
on 


June, 1930, increased the Du’ 
Caitie entering United States to Se per Ib: ac; 
nder the conditions then ong. custvalent almost 
to exclusion, and an extra 200,000 Ca which had former 
been exported to United States, were thrown u t 
that time all other foods were cheap, and the Canadian Consumer 
be induced to absorb this greatly increased quantity of Beef in one 

— at a calamitous reduction in price. . 


(To a@ slight extent the sttuation was relieved by in- 
creased shipments of Live Cattle to Great Britain. But be- 
Son dnae satarte irom: toes hinmeetit ase 
tion cost, retu: these ee were 
tnd fn any case the outlet in reat Britain was a limited 
one. 

- This condition continued throughout the calend ‘ 
ae oug lar years 1931, 1932, 1933 


, 1935, relief car 
Eee a nr cmtar maps coor ein 
a com 
in Cattle su and a corresponding advance in tee 


(a) The of the United States Governmen using 
ee. reducing production. er 


branthes being practically balanced 
at 318,000,000 marks. « 
France—Production and wholesale 
and retail trade remained depressed, 
ee nee faster me the 
and seasonally reduced unemploy- 


Weekly Summary Includ 
Tate vorsble News a 


‘| shipments from Canada increased, and the 
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'(b) The severe drought of 1934, which had led to the forced 
slaughtering of seven million Cattle, and which also greatly 
curtailed fodder supplies over very large feeding areas. 


In January, 1935, Cattle prices in United States had advanced to such a 
level that Cattle began to move from Canada in spite of the heavy Duty. 
Prices continued to advance in United States, and as they did so 
rice of cattle in Can 
advanced, step by step. to a level equivalent to the United States level 
less Duty and transportation costs. 
The effect of this movement is shown in the following table: 


Shipments Price, Steers 
Live Cattle 1,050 lbs. down 
To United States. Toronto 


none 
1,121 
7,024 
16,440 
16,050 
19,326 
10,008 


This dependence of price upon disposal of surplus by export is the 
foundation factor of the Cattle Industry of Canada. Without doubt it is 
widely understood by Producers, and by others whose duty it is to deal 
with the problems of the Industry. But at critical times, when the recog- 
“oe = this fundamental factor is most important, it is sometimes lost 
sight of. 

The graph at the end of this report points dramatically to the connec- 
tion between exports and prices. 

The Canadian Cattle industty is not yet on a permanently sound basis. 

| The Duty on Cattle en United States is still 3c per lb. Under normal 
conditions this Duty is prohibitive. What Canada desires is the reduction 
or removal of this Duty. > 
It is, of course, not to be expected that United States will reduce or 
remove the Duty simply because Canada wishes it? The present trend of 
American policy is entirely against such a hope. 
But nevertheless there is a sound basis for negotiation, because: 


(a) Canada’s yearly surplus is about 250,000 Cattle. This is 
equivalent to only one per cent. of the Cattle consumed 
annually in the United States. The effect upon United States 

prices of admitting 250,000 Cattle would be scarcely noticeable. 

(b) United States sells to Canada more pam than to any other 

ree . United States is just as anx to extend her trade 
as i and in two Countries with 3,000 of common 
berder.an agreement for the extension of trade must be 
_— — would work out to the advantage of 
ountries. 


It is common knowledge that conversations to this end have been going 

| on between the Canadian and United States Governments. Everyone 

| interested in the Cattle Industry will earnestly wish that these negotia- 
tions may come to a successful issue. 


Price 
Medium Steers 
Chicago 

5.61 
7.71 
9.06 
9.76 
10.10 
9.86 


Average, year 1934 .....cecees 
January, 1935 seeeeeeeeeseseee 


HOGS: 
The year under review has been a very satisfactory one to the Hog 


Producer, as is seen from the following table: 


PRICE, BACON HOGS, f.0.b. ONTARIO COUNTRY POINTS 
1933 1934 1935 
3.26 7.36 781 
3.31 8.92 

4.61 8.36 

5.05 7.47 

5.21 7.80 

5.19 8.47 

5.80 8.54 

6.11 7.87 

6.34 7.74 

5.30 7.25 

5.76 7.14 

6.98 7.37 


The advance which bégan in Sansa, 2088. was due to the export outlet 
opened up by the Ottawa ye e benefit wrought by the Ottawa 
Agreement was dealt with fully in this Report last year. During the year 
under review its value to the Hog producers of Canada can safely be 
estimated: at $40,000,000.00. But for the outlet which it ned up for 
Canada’s surplus product, Canadian sane would probably have sold 
perousout the year at prices approximately the same as those of January, 


January 
February 


September 
CICCOOL. <. ncncsecbabedtn 
November 
December 


During the year under review the price of Hogs has remained relatively 


steady. * 
The low point was October 2nd, 1934 $6.50 per 100 Ibs. 


The high point was July 17th, 1934 


rool) and grain. and converts these into Hogs, undoubtedly makes a 
grin ba sce ad cect oop es 
per lb. live weight for Hogs, 1c. ..$2.50..per Hog, se 

‘i I ang produced approximately 6,000,000 Hogs during the year in 
matey acm hed este me i Deni Sagat 
Ss zu peeettom a ee the British Consymer pays for Danish Bacon is due 


(1) The undoubted superiority in intrinsic quality of Danish Bacon 
This is due partly to superior breeding. but . 
ods of feeding practised in Bouin ee 


to the better m 
(2) The fact that Danish plies have been drasti reduced by 
have been. 


reason of the Ww 

oe Tee oo ereas Canadian shipmen 

Because of this, Danish Agents have been unable 

sent in by eager Contos wherees Canadian Ce at had 
to press Bacon on new and somewhat unwilling P 


Nothing could better illustrate th * lished” 
tish market. The Britisher is the Mong iene, hee tn 
the most loyal to a brand once it has won his favor. 
coepye is to establish her Bacon in the front rank on 

ective can be achieved onl nstaki 
tween the Canadian Farmer pM PM pre we the 
of Bacon the Britisher wishes. The t to be secured is 
dollars per year, and this benefit accrue entirely to 


operation 
exact 

many 

the Farmer. 


This illustrates as does every discussion of fundamen 
problems, the essential identity of interest between the Goes tan tee 


ada | indivi 


expectation of 
Profits. And the most successf 
gaa neve made quite satisfactory 


The Industry as a whole has not 

been profitable. If during the last 

fifteen all the Profits were set a all the Losses, the net result 

would be a minus. On sales of hun of millions of Dollars, the Profit 
has been less than nothing. 


What pene then, can accrue to the Farmer, or to anyone else, from the 
statement that the Packer has taken too heavy a toll? 


mal a ae at asia unt te Duekee Leet rt DOSCO'S POSITION 
aida lung Ficuag rsh amined t'mit bas] I$ BEST IN YEARS 
SAYS PRESIDENT 


But the fact is that the largest 
which has any cance to the Farmer, are not large but small. fhe 

Expect ’85 Coal and Steel 
Output Will Equal 


si 
Farmer is inter only in the cents per ib. which the Packer makes on 
and whic 
1934 Returns 


r h therefore, might conceivably be added to the 

price he receives. \ om 

Canada Packers has undoubtedly been one of the most successful 

Compahies, and the follo are the facts regarding its Profits taken 
From Our Own Correspondent 
MONTREAL. — Present expecta- 
tions are that. Dominion Steel and 


from this and previous Ann views: 
(1) In its best years, total Profit from all sources has 
Coal Corp.’s output of coal and steel 
during 1935 will approximate that 


been equivalent to ......ccesecccccccccvecccs ehese 
(2) This year, which is one of its best, the Profit on 
Live Stock was equivalent to less than ......~...1/10¢ per lb. 
Canada Packers has four thousand Employees. Each year since the 
Company was formed an advance has been made in labor efficiency. To 
an ere extent the satisfactory result of the year under review has 
reported for 1934. 
According to Sir Newton Moore, 
president of the corporation, the 
position of Dosco at present is better 
than it has been for some years. Dur- 
ing the course of 1935 it is expected 


2 ue to eel a nee gy ern ch Empl 
cop po! sent to ea oyee, and the Direct 
wish in it to express their sincere a reciation of the good erie Sane 
by all ranks. At the end of the year the Directors felt justified in recog- 

the company will distribute more 

than. $40 millons in wages,. and 
other disbursements. Wages alone 
will total $20 millions and other ex- 


this good work by distributing a bonus to each Empl : 
the Siders will heartily endorse this action. aa 

penses will add up to about the same 
amount. 


Toronto, Ist August, 1935. , > ee 
“We look forward to finishing 
1935,” said Sir Newton, “with about 


Extra s of this are available, and so long as 
t will be malted to é 
dithet Sa torondaene Sm 
|| the same coal output as in 1934— 
approximately five million tons — 


Canada Packers Limite 

and we hope we may be able to 
accomplish about the same output 
of steel as in 1934.” 

Last year the steel plant consumed 
515,940 tons of coal and in 1935 it 
will use 560,000 tons. In addition 
the plant will take in more than 
500,000 tons of iron ore from Wabana 
and 200,000 tons of limestone from 
Belle Isle. 

Supporting the original idea of 
using Sydney as an export centre, 
Sir Newton predicted further de- 
velopments. 

“Because of the growth of inter- 
trading among the British common- 
wealth in the meantime, our exports 
may be expected to be chiefly to 
points within the Empire, as they 
eae during the past two years, 
an ope for continued progress 
in this direction.” Y 


SALMON CATCH 
NOW IMPROVING, 
EXPECT NORMAL. 


International Legislation 
Reported Favorable in 
Southern B. C. 


¥rom Our Own Correspondent 

VANCOUVER.—Although world- 
wide marketing conditions add un- 
certainty to the salmon packing in- 
dustry of British Columbia again 
be qm ——- a big catch 

ve improved considera in 
last few weeks. £95 Ke 

Removal of the fish traps in Puget 
Sound waters as a result of legis- 
lation passed by the state of Wash- 
ington some months ago is expected 
to be a favorable factor to Cana- 
dian packers in the Fraser River 
area, 


domestic, commercial and industrial 
users continues to advance. Con- 


CONSOLIDATED BALANCE SHEET - 
OF 


CANADA PACKERS LIMITED 
AND ITS SUBSIDIARIES 
AS AT 28th MARCH, 1935. 


Coe eeeeeeerecverececesensnecceesces® 15,572.67 


+ 3,010,777.65 


the 
and valued at the lower ones or market — 5,622,944 .92 
idfe Insurance (Cash Surrender Value) eeerececes 209,444.76 
Sundry Investments and Mortgages, less Reserves 534,510.18 
Prepaid Expenses ORD PP TOREPPATACORSSOOCC OSE TESCCS 160,054.49 
Sundry Advances, Deposits, Balances Receivable 
and Advances to Employees for Expenses, etc., 88,404.65 neti vee.ab 


Investment in and Advances to Subsidiary Com- 
pany, less (The investment is carried 


Reserve 
at the nominal value Of $1) ..csecccceesees eee 06,248. 
Fixed Assets—Land, Buildings, Leasehold, ds 


18,982,340.35 


Limited, 3ist 
ae 1910, October, and 3th Sep- 


tember, 1922. 
american Appraisal Company, Ist October, 


4.00 
$28,720,302. 41 


$1,003,704. 79 
875,860.56 


574,480.69 


. soccevcesesscevesscccess $105,586.25 
aaa 255,586.25 


Or PAYMENE cesceees Ceeeeeepeeeerees 


Reserve for Depreciation ...ceccsssesss 
Surplus On Appraisals cescescccccceces 


Sapital;, 


Authorized: 
100,000 7% Cumulative Preference 
Shares of $100 each—Redeemabie at 


37,286.00 
————$ 2,746,918 .29 
7,580,536. 96 
5,684,648. 98 


Pack is Gaining 

On July 27 the total salmon pack 
had reached 293,000 cases, and that 
is 30,000 cases higher. than for 
the corresponding period in. 1933, 
65,000 cases more than in 1981, but 
40,000 cases below 1934 and 17,000 
cases below 1982. 

The sockeye pack this year is so far 
the biggest since 1930. The spring 
catch is lower, but other varieties 
— maintained the average pretty 


$110. _ . 

ee ee eae ae par value. 
Cumulative Preference 

BHATES once ceeccceeees +-00,305 Shares 


Expect No Record 
An exceptionally large pack {is not 
expected this year, however, as this 
is an off year for both the regular 
sockeye four-year cycle, due again 
in 1936, and the late run sockeye 
— boosted the pack in 1930 and 
Sockeye have not yet been re- 
ported in the Fraser, but this move- 
ment should begin before the middle 
= 0 yt ree all the sockeye 
so far have been fr¢m th 
northern canneries. : 


Union Gas Sales Gain; 


_ Profits Double So Far 
Increased sales of gas produced 


Seventy Countries lands, $42,430; Iraq, $30,011; t.| profits of $11 
T ‘Rubber $27,708, Straits Settlements, son bee: months uae gs tg My 8 first 
ber Goods amaica, $24,148; China, $23,372 of the fiscal year of 
Rubber exports in June were| Syria, $20,688, Palestine, ts 


12,708,198 .18 
$28,720,302.41 


CONSOLIDATED EARNED SURPLUS ACCOUNT 


at credit 29th March, 1934 secccceceecs l 
t for the year piuhehoadnatnasonetnaeane 6 Tae. 3s 


—_—_———_— ——— 
$ 5,951,700.97 


dividends of $1.73 each per 
Cumulative Preference Shares to 


Hi 


+} Quarter 
$17,908; | Gas Co. of Canada, and i 
France, $16,176; Dutch East Indies, ed 
$10,363; Venezuela, $10,010. Co. abd Ctr cnet of 
The export of canvas shoes with| This compares with $61,299 
rubber soles amounted to 293,692} corresponding 


f 
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otal is Up 10 Per Cen 


John D. Gilmour 
(B.8c.A., B.S8e.¥., Totente) 
CONSULTING 
FOREST ENGINEER 
QUEBEC, P.Q. 


Member Executive, Pacific Logging 
ess; Member of Canadian Societ: pees 
Engtucers, Quebec Association of Forest 
Engineers, Senior Member Society of 
; Foresters. 


Organization and mana 

large pulpwood-logging outa 
Available in logging or timberland 
problems. Bush road construction, 


OTICE is hereby given 

that the owner of 
Canadian Patent No. 324,- 
461, issued 26th July, 1932, 
for “Glass' Rod & Tube 
Manufacture” is desirous of 
arranging by way of licence 
for the commercial exploit- 
ation of the’ invention in 
Canada. All communications 
should be addressed to 
H. Baron, 231 Strand, Lon- 
don, W.C.2, England. 


5% Interest 


Guaranteed by 
Trust Deposits. 


CHAMPION - SIMMONS 


Investment Corp. Ltd. 
REGINA SASK, 


Notwithstanding 


that experience has proven fail- 
ure to make a Will one of the 
greatest mistakes a property 
owner can make many neglect 
this duty. Hf you have no Will 
there is a possibility of trouble 
and loss for your heirs which 
you can prevent by taking 
proper precaution now. Con- 
sult your Lawyer and our 
Estates Department. He will 
draw your Will—we will act os 
Executor and Trustee. 


MONTREAL TRUST 
‘COMPANY 
61 Yonge St., Toronto 
=—— J. F. HOBKIRK, Manager 


——— 


A. 1 PATTISON Jr. & CO. Lid. 


Estapitehed 1907 
CORPORATION SECURITIES 
, Royal Bank—EL. 510! 
TORONTO 


| Canadian Pacific Express 
Meee: Cheques 
Are World Currency 


| a 
Getthem from any ag LL: 
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Canadian, Pacific & 


lavestors’ Chronicle) 


Established 1360 sey 
Mong Tint Aetour 
OVERSEAS FINANCE 
Special ndents 
in al} Finan Centres 


A free specimen copy will be fer 
warded on pest card application to:— | 


LONDON. BOS, ENG. 


TOOLE, PEET & CO. 
LIMITED 
FINANCIAL AGENTS 

Appraisers and Valuaters— 
CALGARY'.. CANADA 


By C. W. STOL 
I sell my 2 
present high prigt 
the question 
ed than ary 
investors 


investment firms 
trong in the contenti 
strength of 
; ig the past two ye 
be maintained, some doub 
Being expressed. Many 
gelésmen are advising lig 
gilt-edged bonds, partly, off 


this query about 
edged bonds cannot rea 
gwered simply “yes” or 

tions to any answ¢ 


Look Back Two Y 
To understand the probl 
trend of gilt-edged bonds i 
it is necessary, first, to | 
two or three years. Go 
bonds were cheap three y 
ludging by past investmer 
Canada, which, inciden 

& good guide. Gilt-edged 
had been pushed into the ¢ 
the European financial cri 


"and the depression was ¢ 


steadily. Bond firms pro 
selves correct in predicting 
ery from abnormal depress} 
gilt-edged market. . 

It will also be remember 
was ir: October, 1932, that th 
ion government deliberatelS 
to impel credit into the bora 
via the banking system. E 
out this aid, prices for 
cial and high-grade 

ds were recovering. 
to the coincidence of sever 
able circumstances, howe 
conceded among professic 
omists that the cheap m¢ 
gramme of the Dominio: 
ment gave a marked filli 
ernment bonds in 1933 
There are scoffers at this, 
And unforeseen circumstg™ 
viously contributed to th 
the gilt-edged. But the go 
programme appears at lea 
given added force to an 
natural recovery. 
How Cash Expand 

Briefly, the view of 
authorities is that the $35 = 
cash placed in banks by ¢ 
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By C. W. STOLLERY 


Should I sell my government 
bonds at present high prices? 

This is the question more fre- 
quently asked than any other by 
individual investors in Canada 


today. 

While investment firms have been 
strong in the contention that the 
spectacular strength of gilt-edged 
bonds in the two years would 
be maintained, some doubts are now 
being expressed. Many of their 
salesmen are advising liquidation of 
gilt-edged bonds, partly, of course, to 
drum up business. Doubts of the 
wisdom of hanging on to gilt-edged 
profits are none the less genuine. 

Like most investment conun- 


qualifications to any answer must be 
legion. 
Look Back Two Years 

To understand the problem of the 
trend of gilt-edged bonds in Canada, 
it is necessary, first, to look back 
two or three years. Government 
bonds were cheap three years ago, 
judging by past investment history 
in Canada, which, incidentally, was 
a good guide. Gilt-edged securities 


had been pushed into the depths by 
financial crisis of 1931, 


, the European 
and the depression was deepening 


steadily. Bond firms proved them- 
selves correct in predicting a recov- 
ery from abnormal depression in the 
gilt-edged market. 

It will also be remembered that it 
was in October, 1932, that the Domin- 
ion government deliberately set out 
to impel credit into the bond market 
via the banking system. Even with- 
out this aid, prices for Dominion, 
provincial and high-grade municipal 
bonds were recovering. Due partly 
to the coincidence of several remark- 
able circumstances, however, it is 
conceded among professional econ- 
omists that the cheap money pro- 
gramme of the Dominion govern- 
ment gave a marked fillip to gov- 
ernment bonds in 1933 and 1934. 
There are scoffers at this, of course. 
And unforeseen circumstances ob- 
viously contributed to the rise of 
the gilt-edged. But the govérnment 
programme appears at least to have 
given added force to an otherwise 
natural recovery. e 

How Cash Expanded 

Briefly, the view of economic 
authorities is that the $35 millions of 
cash placed in banks by the Domin- 
ion in 1932 led to far greater pur- 
chases of pee ee See ee 
might otherwise have 

than $50 millions additional 
cash was mushroomed into the bond 
market in 1934: The contention. is 
that this $85 millions has multiplied 
itself in bond purchases, providing.a 
firm foundation for price recovery. 

Whether caused by the pro- 
gramme of credit expansiow or not, 
it is a fact that banks and other in- 
stitutions, such as life. insurance 
companies, have added tremendously 
to their holdings of government 
bonds in the past three years. Banks, 
for instance, held only $465.5 mil- 
lions of government bonds in May, 
1932. A year later the amount was 
$631.1 millions, an increase of $165.6 
millions. By May, 1934, another $15 
millions had been added. In May, 
1935, bank holdings of government 
bonds totalled $835.3 millions. This 
is an increase of $189.3 millions in 
one year. Over the three-year period 
it is a rise of $369.8 millions. 

Only in the Great War period was 
there ever such a mushrooming of 
bank portfolios of government bonds. 
In the 1932-35 period, life insurance, 
loan and trust companies and others 
have been adding to their holdings. 
This buying by banks and other in- 
vesting institutions is one of the 
major fdctors in pushing prices for 
government bonds to the highest 
levels of the present century. 

Other Influences 

There were other important fac- 
tors, however. which enabled this 
institutional bond buying to take 
effect in price-raising. 

First in importance, foreign ex- 
change rates more or less by chance 
favored the advance of bond prices 
in Canada. Suspension of the US. 
gold standard early in 1933 and de- 
valuation of the American dollar 
played a major réle in Canada’s 
gilt-edged drama. 

The U.S. monetary crisis of early 
1933 drove American investors into 
buying Canadian bonds between 
April and July of that year. Mean- 
while, suspension of the U.S. gold 
standard and American fears of in- 
flation elevated the pound ster to 
$5. This had the effect of 
Canadian bonds attractive to British 
investors. British buying of Can- 
adian bonds which started in. the 
middle of 1933 has only recently 


foreign exchange rates on Canadian 
bonds was given in November, 1933, 
when the Canadian dollar went to a 
premium of about five cents in New 
York. Immediately a wave of 
American offering of 

bonds sent our prices* ling. 
From this, and from the obvious 
aloofness of British bond . buyers 
when the Canadian dollar was at @ 
substantial premium in London, it 
appears that a modest value for the 
Canadian dollar is 

paiatete our gilt-edged bond mar- 


Need Exchange Stability 
Unforeseen as it may be, a rise 
of the Canadian dollar, or a fall of 


derived from purchases of our sé- 
curities ‘abroad. Further, there 


almost 
bility of exchange rates will be most 
helpful in maintaining the 
of our bond prices. There is no ad 
mitted arrangement for 
ies greet Mager 
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| Whither Go Gilt-Edged 


High Prices for Dominion, Provincial and Municipal Bonds Tempt Holders 
to Sell—But Alternative Investments Involve Greater Risk of 


money rates in Britain in 
to a $4.90 pound is necessary 
oe gilt-edged bond prices in 
a . 


lower at present. Industrial finan- 
cing and business borsdwing are 
more -marked in Britain than for 
some time. The effect may be- to 
raise interest rates on gilt-edged se- 
curities. Already, the British gilt- 
edged market has receded somewhat 
from the high level reached early 
this year. If this trend continues, 
it will not conduce to firmness for 
gilt-edged bonds in Canada. 

Rates of interest and sentiment in 
the United States are equally impor- 
tant to gilt-edged bond prices in 
Canada. Despite the huge govern- 
ment deficits, Uncle Sam has suc- 
ceeded in keeping interest rates low. 
This has been done through huge 
purchases of government bonds by 
government-inspired agencies, such 
as the Federal-Reserve System. 

Influence of U.S. Rates 


same effect would ‘be pron 
business revival in the “land of the 
free.” More active. business in the 
U.S.A. might lead to increased bor- 
rowing, the tendency naturally be- 
ing to, raise interest rates. If some- 
thing of this kind were to occur, it 
would make Canadian bonds less 
attractive..to Americans. Selling 
might develop, thus weakening our 
bond prices. : 

If for any of these reasons British 
and American bondholders were to 
start to sell their holdings in Can- 
ada, the effect would not necessarily 
be to drive bond prices down dras- 
tically. There might only be a com- 
paratively moderate price recession. 
It might easily be accompanied, 
however, by a fall of the Canadian 
dollar. This would not necessarily 
be an entirely adverse development 
and might have the effect of drying 
up the selling of our bonds by out- 
siders. The disturbance, neverthe- 
less, could not have a favorable in- 
fluence on Dominion, provincial and 
high-grade municipal bonds. By the 
same token, it could hardly improve 
the price of corporation and lesser 
governmental bonds in Canada. 

So much for some of the major 
uncertainties. i 

Favorable Viewpoint 

Here is a viewpoint favorable to 
continuation of present low interest 
rates. It is issued by Deminion Se- 
curities Corp., Toronto. This invest- 
ment firm states: 

“There are two factors which, 
combined with the accumulation of 
funds seeking sound investment, 
serve to point the way toward even 
lower yields and to indicate the at- 
tractiveness of the yields now obtain- 
able from high-grade government, 
municipal and corporation bonds 

“The reduction in the bank inter- 
est rates: Prior to May 1, 1933, the 
rate paid on bank deposits was 3 
per cent, and in the case of loan or 
trust companies, the rate was 4 per 
cent. By Nov. 1, 1934, the bank rate 
stood at 2 per cent and on Jan. 2, 
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indicated that his faith in the firm- 
ness of gilt-edged bond and 


cheap money rate-¢tructure in Can- 
ada is given by Wood, Gundy & 
Co., as follows: 

“The trend toward lower money 
rates is attributed to the continued 
accumulation of funds for invest- 
ment. by institutions as well as in- 
dustrial companies and private in- 
vestors. Security holdings of Can- 
adian banks increased by $174 mil- 
lions during the past 12 months. In- 
vestors continue to favor discount 
bonds and an abnormal spread in 
yield exists between low coupon dis- 
count bonds and high coupon pre- 
mium bonds of the same issuing 


body. - 

“Canadian bonds continue to flow 
to United States in appreciable vol- 
ume, while the movement of securi- 
ties Between Canada and London is 
comparatively small and definitely 
lower than one year ago. Elections in 
the provinces of Alberta and Que- 
bec, and the Dominion election, 
which are expected to take place 
during the n two months, to- 
gether with European events, may 
have a temporarily quieting effect 
on the Canadian bond market. But 
the underlying factors are for the 
maintenance of a strong bond mar- 
ket and for further price advances in 
certain classes of securities, includ- 
ing western provincial and corpora- 
tion bonds.” 

How High is Up? 

Undoubtedly there is a tendency 
at present to view low interest rates 
as abnormal. Put another way, it is 
frequently stated that government 
bond prices are too high in Canada. 
Those who believe high bond prices 
and low interest rates can and will 
be maintained point out that such 
low rates were the rule rather than 
the exception before the war. 

The debate is on the subject 
“How High is Up?” 

Doubting Thomases assert that 
prices for government bonds have 
now reached the highest point of the 
present century. That is, yields are 
at the lowest in 35 years in Canada, 
That this is a fact is shown in the 
accompanying chart by A. E. Ames 
& Co. By negative reasoning, it is 
contended that if prices are.the best 
in 35 years it is only reasonable to 
expect them to recede; or at least to 
stop rising. .It is true, of course, that 
the rise must stop at some peak. 
Bonds have been approaching this 
summit. 

Trend of 20th Century 

The chart of yields clearly shows 
the gradual rise prior to the war 
caused by the demand for capital in 
Canada. Yields rose much more 
rapidly during the war as loan after 
loan was floated and outside sources 
of money dried up. There was a 
brief cessation of the rise of interest 
rates and the fall of gilt-edged bond 
prices after the war. When the 
pound fell, however, the rise of rates 
and acco fall of bonds 
continued. The thawing out of loans 
from 1921 onward, and the increas- 
ing supply of money as business re- 
covered from the early post-war de- 
pression pushed government bonds 
upward. This movement was only 
interrupted by the unusual demand 
for tive loans which arose in 
1928 and 1929 from North American 
stock market booms. 

Trend Has Been Upward 

There was apparently a natural 
tendency for interest rates to fall 
and for bonds to rise after the 1929 
crash. It was only are by 


the natural tendency has been for 
the Canadian gilt-edged bond mar- 
ket to rise. This may be confirma- 
tion of the theory of J. M. Keynes, 
eminent British economist and life 
insurance executive, that saving will 
continue to lower money rates an 
strengthen gilt-edged bonds. Even 
Mr. Keynes, however, has recently 


be favorable to bond prices. Natur- 


ally, it might take several years for, 


such an enormous change-over to 
terminate. Meanwhile, however, 
there would be pressure on govern- 
ment bonds. 


Maw of Mortgages 
Another important aspecf of the 
internal credit situation is that there 
is only a minor amount of money 
being lent on mortgages. There 
have been too many discourage- 
ments for lenders. Moratoria and 
depreciating property have, made 
for losses and for frozen loans. This 
may change. 

The long process of debt liquida- 
tion and adjustment may eventually 
be followed by lifting of moratoria. 
Business revival, if it continues, 

improve 


doubt that a demand for new hous- 
ing will come with any prosperity 
that may be ahead for Canada. This 
would provide an outlet for mort- 
gage money which has been going 


into government bonds. The effect | ssig 


would be to bring some liquidation 


‘of government securities and to £7 


up bond buying by. such institut 

as mortgage and life insurance com- 
panies which would be glad to lend 
on property to get a better rate than 
is available on government securi- 
ties. The effect would be toward 
pressure on government bonds. The 
normally capacious mortgage maw 
could swallow a lot of investment 
funds. 

It is noteworthy that the scarcity 
of desirable mortgage loans, and the 
influences which have worked 
against the interests of mortgage 
lenders, have made a difficult prob- 
lem for institutional investors. They 
have had very little choice but to 
put their money into bonds. If they 
can find good mortgages for their 
funds, they will be glad to stop 
buying bonds. © 

Problem of Individual 

The problem for the individual 

investor who holds government se- 


WAR 
ON WASTE 


RONTO municipal politicians 
have accepted a tender of $36,414 
for street paving, which is $1,171 
higher than the lowest tender of 
$35,243 by a fully responsible firm. 
This is a straight waste of $1,171 
of the taxpayers’ money. 
Presumably the reason for calling 
for tenders is to get the best possible 
price. When the best price is not 
accepted, competition by tender for 
other city works may be discouraged. 
Worst feature of non-acceptance 
of low tenders is that work might 
just as well be awarded without call- 
ing for tenders at all. The tender 
principle is designed to protect the 
city and the taxpayer from the very 
waste to which non-acceptance of 
low tenders leads:, excessive costs. 


d| This is the worst sort of government 


waste because it is deliberately 
created. 


Capital 
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themselves into four broad 
which may be termed unde 


The best, near-best, the inferior 
and the poor. 


The best corporation bonds stand 
in danger of redemption at present 
low interest rates. This has hap- 
pened in the cases of Harris Abat- 
toir, Dominion Textile: and other 

-re- 
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. So they carry little a 
for the safety-first investor. wr 


Choice of Stocks 
Then there are preferred stocks. 
These too are subject to redemption 
in the case of shares. 


‘carry risks which are 
naturally greater than those for 
government securities. There are 
some non-callable preferreds such 
as the Tuckett Tobacco seven per 
cent stock which present fewer 
risks than others. All such invest- 
ments require watching, however, 
whereas government bonds are as 
nearly fool-proof as possible. 

Finally, the investor comes down 


high prices 


“Ifs” of Gov't Bond Price 
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If resumption 
too pronounced; 
If business recovery does not 
rapidly. . 
The of the Canadian 


of mortgage lending in Canada does not become 


in 


that to sell for profits it is necessary to buy miore risky securities. 
There is no positive answer to the query: “Should I sell my govern- 


ment bonds?” Alternative investments 


to common. shares. Th present 
the risk unadulterated. t 
scrutiny is a first requisi Pre- 
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vision is valuable and often essen-| and 


tial. Nevertheless, there are some 
authorities who prefer common 
stocks to other alternatives to gilt- 
‘edged bonds. Still, they can hardly 
be recommended with impufity for 
the placement of widows’ and or- 
phans’ funds. 


Canadian Trend 


A year and more ago, The Finan- 
cial Post pointed out that govern- 
ment policy in Canada was firmly 
directed toward lowering interest 
rates on gilt-edged bonds; which is 
the same as saying toward raising 


prices for gilt-edged issues. Policy | Shre 


today is still directed toward 
maintenance of low interest rates, 
and consequently of high bond 


Singing a Dirge for Gold 


There are Plenty of Economists Ready to Join in 
That Chorus But They May-be a Little Previous 


By FLOYD 8S. CHALMERS 


Many an amateur monetary econ- 
omist has sung the dirge of the gold 
standard. Now a great many of the 
professionals are joining in the 
chorus. 

Over a wide. area, the plea is 
heard for stabilization of exchanges 
so that the world may trade again 
and provide jobs for the people. 
International business men, at their 
fecent conference in Paris, called 
for such action. 

But the plea is not unanimous. 


* | There are those who preach nation- 


alism in money just as they preach 
nationalism in trade. They snap 
their fingers at international stabil- 
ization. They take their text from 
President Roosevelt’s message to the 
World Economic Conference. , He 


“The sound internal economic sys- 
tem of a nation is a greater factor 
in its wéll-being than the price of 
its currency in changing terms of 
the currencies of other nations... 

“...the United States seeks the 
kind of dollar which a generation 
hence will have the same purchas- 
ing and debt-paying power as the 
dollar value we hope to. attain in 
the future.” 

In_ brief—Managed , Money or 
Stable Money. 


Was Roosevelt Right? 

Roosevelt shocked many people. 
Some of those same people now 
think he was right. 

But a dollar of unchanging value 
is not without its weaknesses. 
Ignoring those of internal conge- 
quence, it has one weakness of 
world consequence. A dollar that 
does not change its value in terms 
of commodities may fluctuate 
violently in terms of other nations’ 
currencies. Such fluctuations are 
bad for world trade. 

Roosevelt left it to the future to 


He took a 100 per cent nationalistic 
ew. 

Among those who are agreed that 
an international system of money is 
desirable there is not complete unan- 
oa of opinion as to what it should 


Old Gold System Gone 
There may be a few economists 
who think that the old 
all right and who 
to it. If such 


new and reformed gold 

would be right. They 

aren’t quite certain just. what re- 
forms are needed. 

There are jus? as many at the 


Yields on Government Bonds at 20th Century Low 
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risen so sharply , movement has been most marked for the most highly regarded government 


and municipal bonds. It has, however, extended to corporation and 


moment who think that gold need 
have no place at all in the world’s 
money system in the future. For 
metallic money they would substi- 
tute managed money. One such is 
the famous Professor Gustav Cassel 
who says: 

“It may be true that the world 
still has an unshaken confidence in 
gold. But it has very little confi- 
dence in gold standards. 

“The gold standard has this inher- 
ent weakness, that it can be aban- 
doned. 

“There is no gold standard to 
return to. The action of the United 
States has definitely destroyed the 
very concepts of the gold standard. 

“The essence of the.gold standard 
is. the unqualified, right of the 
individual to get gold for his money 
or a definite guarantee that this 
money has been maintained at a 
single parity with gold. We shall 
never again have such a guarantee.” 

Management Over Metal 

A little while ago Stephen Lea- 
cock, jeered at managed money. He 
said you cannot manage money any 
more than you can manage a 
wife. Another Canadian economist, 
William H. Moore, in a recent book, 
also objected to managed money. 
He preferred not to have his cur- 
rency managed by the politicians; 
he preferred a return to gold “for 
the faith that men have in it.” But 
Professor Gustav Cassel, and Rt. 
Hon. Reginald McKenna and Sir 
Basil Blackett and Prof. Maynard 
Keynes think a metallic backing is 
much less important than manage- 
ment. 

Is Part of Planning. 

Managed money is a phase of 
economic planning. Economic plan- 
ning, where done, is performed on a 
national scale. We cannot begin to 
think of international 
until we have learned a bit about 
national planning and we haven't 
learned that bit yet. 

Speaking moneywise, where do 
we go from here? 

Thete are several problems in- 
volved in this matter. They might 
be set down as a series of questions. 

1, What was wypng with the old 
gold standard? 

2. What do we want of our money 


ard and'see too why they think it 
can never come back. 

Here is a free rendering of. the 
dirge of the gold standard as it is 
sung by many of the authorities we 
turn to: 

The gold standard is dead. It died 
as soon gs people caught on to its 
machinations. They threw it out. 
They’ll never bring it back. 

It never was a human thing. It 
cursed mankind with false booms 
and genuine depressions. . 


That “Inherent Conflict” 


It was wrong because it had only 
one main objective: to keep the cur- 
rencies of different countries at par 
with one another. And there is “an 
inherent conflict between a rigid 
gold standard and a stable internal 
theasure of value.” Sound money— 
externally speaking — is unsound 
money internally. But to keep cure 
rencies at par the gold standard was 
willing to sacrifice prosperity, jobs, 
people’s happiness. 

Only bankers are interested in 
stable exchanges. They never cared 
about the people so long as their 
money was safe. The people are 
now going to demand that their in- 
terests come first. 

Stable exchange depended upon 
price levels and other conditions in 
different countries keeping in step 
with one another. If one country 
got out of step it had to adjust, itself. 
That adjustment might mean a high 
bank rate, a fall in prices, deflation, 
unemployment, social trouble. 

Not Worth Its Cost? ‘°*‘ 

Now, some people think they have 
learned—(and we are still continu- 
ing our free rendering of the dirge) 
—that the gold standard is not worth 
what it cost. They will never again 
sacrifice internal prosperity for the 


planning |, 
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sary to avoid capital losses 
might eat up profits now available 
securities. 


on gilt-edged 


the old gold standard won't 
back in its previous form: 

1. One is that it did to some 
tent over) the human f 
tors in national life. 

2: The second was that the natior 
will not consent to play 
games according fo the 
rules. So the rules will have 
be changed. * 


Want National Control 


The new rules that are suggested 
all emphasize some degree of ni 
tional, as opposed to internat: 

of money and prices, 

Whether or not this leaves any 
oa < boyfie = international syse 
tem is a matter of keen c 
But in the meantime there is a sonal 
deal of experimental money mane 
agement going on. ay 
ane United States is already doe 

ig it. 5 

England is doing it and the other 
countries in the sterling bloc are™ © 
really letting England arrange their 
currencies for them. Lf 

What International System? - | 

The managed mofiey people sa 
that when different countries bh ; 
set their own houses in order, then 
they can try to find a way to achi 
some measure of international ‘¢ 
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‘Can. Packers Dividend |Fire and Casu 
' Declared Year Ahead)|juty Loss HEAVY | - 
ON PRAIRIE PLAINS) 


Premium Volume Said 


- 


4 Future Dividend Policy to be Deter- 
_ mined Yearly After Profits Known 


Zpast year. They will be paid quar- 


ly. This explanation of dividend 
cy is given by president J. S. 


| McLean in the annual statement for 


. Mr. 


McLean points out that ‘this year’s 


BS dividend is the first received by 
| many of the common shareholders 


' ‘tails confinement of the munici- 
= pality’s spending and budgeting to 


in 14 years. 
¥ Bond Redemption 
‘Redemption of $4,502,000 of bonds 
subsidiaries, the entire amount 
t ding, and purchase of $143,- 
000 of preferred shares for redemp- 
tion results in major balance sheet 
changes. Detail and earnings are 


". ghown on page 15. Of the Harris 


Abattoir and William Davies Co. 
bonds redeemed, Canada Packers 
had purchased $1,672,600 for $1,496,- 
655. The resultant reserve of $185,- 
044 was sufficient to meet all costs 
of the redemptions and to leave 
$80,249 to be added to the year’s 
profits. 

The report indicates that fixed 
assets of almost $19 millions are 
conservatively valued. The various 
appraisals were made in 1919, 1922 
and 1927. The company has followed 
the conservative policy of carrying 
as a separate liability some $5.7 mil- 
lions of surplus from these ap- 
praisals. The depreciation reserve of 
$7,580,537 is a further offset for fixed 
assets. Lastly, fixed assets not valued 


Be ; by appraisal are carried at “not ex- 


cost,” a sure sign that they 

are carried below cost. 
Redemption of bonds and pur- 
of $143,000 of preferred stock 
for redemption had the effect of re- 
ducing working capital. The ulti- 


mate effect of these changes, of- 


course, is beneficial to preferred and 
common shareholders. The higher 
current liabilities include $1,003,705 
of bank loans, compared with $420,- 
246 at March 29, 1934. The loans at 
Dec. 6, 1934, however, had becen 
$1,514,123. 


MUNICIPAL FINANCES 


Brandon, Man. council has been 


3a discussing whether it should request 
that a supervisor for its finances be 


ted. A motion 
on of the Manitoba 
Affairs was 
by council as follows: “Re- 


Minister of 


recently 


™ solved that the Minister of Munici- 


Affairs be advised, in reply to 
letter of the 19th inst., that this 
council is of opinion that the 
appointment of a supervisor un- 
der the provisions of division 41 
of the Municipal Act, may be bene- 


C ficial to the city of Brandon, and 


the ratepayers and creditors thereof, 
and he be asked to express his 
views on this suggestion.” 


In Manitoba, “supervision” en- 


‘the amounts determined by the 


2: supervisor. It differs from provin- 


icial “administration” under which 
‘the council ceases to function. 


‘2. Reasons given for considering super- 


‘vision are that committee chairmen 


‘cannot agree to reduce their esti- 


ae 


~ 


"mates. 


* Sarnia relief costs have been 
édeclining as follows: 


: Orillia hydro-electric plant 


_ *Workmen’s Falls, Gull River, Ont., 


been completed at a cost of 


" ~ ssome $500,000. Capacity is 7,500 h.p. 


+ sand another dam can be built. It is 


=. cost 


‘estimated that market value of all 
power properties when completed 


i will be greater than the town’s debt. 
7" * 7 * 


Sault Ste. Marie is paying the full 
of maintaining unemployed 
single: men for whom the Ontario 


“government recently withdrew re- 


oP lief grants. 


London, Ont., deficit on the 1034 


tax roll is estimated at $225,000. This 
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pany’s volume they 
about one-third of the profit. Other 
net income arises from farm prod- 
ucts such as butter, eggs, cheese, 
vegetables, canned goods, and from 
income on investments. 

Corrects False Impression 

Mr. McLean explains why the re- 
port of the Royal Commission on 
Price Spreads is wrong in stating 
that Canada Packers and Swift Can- 
adian Co. “dominate” prices for Can- 
adian livestock. 

Says Mr. McLean: 

“The facts are:— 

“Only two-thirds of Canada Pack- 
ers’ business consists of products 
derived from livestock. 

“For the year 1933 Canada Pack- 
ers’ killings in relation to killings 
in all government-inspected plants 
(as published by the Department of 
Agriculture). were 37 per cent; . 

“But almost half the animals mar- 
keted in Canada are killed on farms, 
in villages, and in small plants not 
under government inspection. ~ 

“In 1933 Canada 7 ackers’ percent- 
age of the total handled 
in Canada was 21 per cent; 

“Swift Canadian Co’s. percentage 
was 14 per cent; 

.,. “Total of these two companies 35 
per cent. 

“Even if they so desired, which 
they certainly do not, it would 
clearly be impossible for comipanies 
handling only one-third of the live- 
stock to ‘dominate’ prices.” 

The virulence of the wrong ex- 
planation of the packing figures was 
exemplified less than, two weeks 
ago. Hon. H. H. Stevens, although 
he has been corrected before and 
since, reiterated that Canada Pack- 
ers handles 59 per cent of all the 
packing business in Canada. Mr. 
McLean’s denial and explanation of 
this misinterpretation was publish- 
ed in The Financial Post last week. 


‘ 


is based on the 38.1832-mill levy. 
Adding relief and social costs, the 
total probable deficit is $500,262, 
according to H. B. Ashplant, city 
auditor. He commends the city for 

from issuing relief 
debentures. Total deficit, including 
social costs, was $619,000 on the 1933 
levy. ‘ 

o + 7 

Toronto Hydro Electric System 

revenye for 1934 was $12,445,085, an 
increase of $519,227 over 1933, and 
the second highest on record. It was 
necessary to draw only $8,281 from 
the reserve for rate stabilization. In 
1933, $491,705 was drawn from the 
reserve. Cost of power purchases 
was up $183,450, but expenses were 
cut $147,645. 

s * a 


Net debt changes for 64 major 
Canadian municipalities in 1934 
show that 44 improved their posi- 
tion, 7 made little change, 13 lost 
ground, according to an analysis by 
Harrison & Co., Toronto investment 
firm. Basis of the calculation to 
take net funded debt alee Mat 
loans. Quote: “A municipality 
which can adjust its budget so as to 
reduce its debt burden, despite only 
a partial collection of jts tax levy, 
has gone a long way counter- 
ing the destructive financial hazards 
which have confronted it.” 


Ontario Savings Offices 


Deposits Over $25 Millions 
Deposits in Province of Ontario 
Savings Offices. are substantially 
above $25 millions, according to 
Chester Walters, controller of rev- 
enue for the province and adminis- 
trator of the offices. He says there is 
an increase of $4 millions from the 
1934 total of $21,440,526. A substan- 
tial portion of the increase is be- 
lieved to be due to the recent increase 
in the rate of interest paid on de- 
posits from 2 to 2% per cent. 


W. E. Cotton Named 


P. E. I. Superintendent 
William E, Cotton, of Charlotte- 
town has been appointed superin- 
tendendent of for P. E. I. 
to succeed H. R. Stewart who has 


been made assistant deputy secre- | | 


tary to the Governor-General ‘at 
Ottawa. 

Mr. Stewart has held office as in- 
surance superintendent since 1932 
and for a great many years has held 
Office as deputy prov. sec.-treas., 
and clerk of the Executive 


to be Almost Double 
That of 1934 


, The new appointments have been 
made, in part, to facilitate the in- 
creased life insurance business now 
being written by the former com- 
pany. 


be-| CIGARETTE FIRE 


storm of July 18. 
in that province are more than 
double those of last year at this time, 
according to Mr, Hingley, or roughly 
$3,000,000. Actual figures will not be 
known until the end of next month. 
Last year’s loss ratio experienced 
by licensed compariies was 95.8 per 
cent compared with 47.8 per cent the 
previous year. 


Alberta Volume Shipping 

Bulk of the hail business in recent 
years has come from Saskatchewan. 

’s share of total premiums 
wri in the three provinces seems 
to be getting smaller. Reasons for 
this are said to be (1) local crop 
conditions; (2) high rates; (3) agents 
formerly active are not interested 
in selling present contracts at exist- 
ing commission rates, 

For some time commissions have 
been “pegged” at the equivalent of 
15 per cent on a six per cent rate, 
that is, a $9 maximum for 
an application for $1,000 insurance, 
instead of a percentagé of the prem- 
ium regardless of the amount of li- 
ability or rate. 

Reasons For Apathy 

One company manager expressed 
the view to The Post that except for 
the introduction of deductible and 
minimum loss clauses, the hail pol- 
icy of today is practically the same 
as was drawn up over 20 years ago 
when the business was in the ex- 
perimental stage. It is, or is inter- 
preted as, a “valued” policy and 
according to the informant, while 
opinions differ as to the most suit- 
able contract and also as to the 
methods . writing business and ad- 


which have prevailed have resulted 
in rates which, it is said, the Alberta 
farmers cannot and will not pay and 
a form of restricted contract which 
they will not accept. 


F. T. GUNNING has been ap- 
pointed manager of Richards, Mel- 
ling & Co. insurance brokers, 
Montreal. 


L. C. BONNYCASTLE, policy reg- 
istrar of the Northern Life Assur- 
ance Co., has received his associate- 
ship in the Actuarial Society of 
America following the society’s re- 
cent examinations. 


Seek New Rates 
For Hold-up Ins. 


The Canadian Casualty Un- 
derwriters Association has 
been approached by the Invest- 
ment Dealers Association ask- 
ing that a standard rate be set 
for hold-up insurance in place 
of the present sliding scale 
employed, The Financial Post 
understands. 


Due largely to the fact that 
the limited business in Canada 


based entirely on experience, 
there has long been dissatis- 
faction among purchasers of 
this type of coverage. Rates 
tor hold-up insurance are now 
on a sliding scale whereby the 
annual premium alters in rela- 
tion to the location of the 
offices of the assured. 

Thus, a concern located on 
the third floor of a 
pays more than one on th 
twentieth floor. Investment 
dealers want a standard rate 

’ set as far as is possible. 


A LONDON LIFE POLICY 
every minute of the working day 


As time passes, your own needs become greater. 


If your health is good, take advaniage 
and buy Life Insurance so that you 


of the fact 
and you 


family may be guaranteed independence. 


HELD LIABILITY 
BY U. S. COURT 


Contentious Cause of Loss 
Usually Accepted in 
Canada 


In view of the substantial increase 
in fires in Canada referred 
to elsewhere on this page, an import- 
ant U.S, decision én this matter af- 
fecting the legal liability of fire 
insurance companies for this type 
of claim is of interest. 

The U.S. case was decided by the 
Rhode Island Supreme Court last 
week and held two fire companies 
liable for cigarette scorches on a 
rug. Lower courts in Maryland and 
West Virginia have taken opposite 
views but according to the New 
York Journal of Commerce this is 
believed to be the first decision in 
a U.S. supreme court on this matter. 

Claims Paid in Canada 

Apparently, Canadian fire insur- 
ance companies have refrained from 
taking this matter into the courts 
and have continued to accept re- 
sponsibility for this type of claim 
although in many cases the loss has 
been paid unwillingly. 

The finding of the Rhode Island 
court is as follows: 

“In the cases before us we have a 
burning cigarette on a rug causing 
damage to the rug by scorching or 
charring it. There is no claim that 
there was a sécond fire in the rug 
itself. The issue is simply whether 
the burning cigarette on the floor is 
an intentional fire in the place where 
it was intended to be. The origin of 
the fire is not in dispute but the 
locus of it is. 

“It becomes necessary to rule as 
a matter of Jaw whether a fire in a 
burning cigarette on the rug, not 
intentionally placed there by the 
insured, is a fire in place or a fire out 
of place. It seems to us that there 
can be only one reasonable answer 
to this question and it is this, that 
under the circumstances the burning 

; cigarette on the rug was not a fire 

| in a place where it was intended to 

| be and that, therefore, it was then,s 

| “ostile fire, and the damage caused 
»°y it to the rug is recoverable under 
1e policies.” 


Ten-Year Feat 
Joseph O. Laird 
Unique Record 


Life underwriters who know the 
ups and downs of sustained produc- 
tion—week after week, year after 
year—will appreciate the remark- 
able record of Joseph O. Laird, 


supervisor of the ordinary branch 
‘Windsor office, London Life 


Insure 
ance Co. 


For ten consecutive years, Mr. 
Laird has never failed to write an 
application for $2,500 or more each 


production ever turned in by any 
+ se a s020k come watched ma 


e. 5 
Average yearly production by Mr. 
Laird over the 10-year period has 
been $227,000 indicating an average 
weekly total of $4,500. This in spite 
of the fact that since 1926 he has 
be’ caneeans pteee to one 
company’s largest super- 
visorates. 


this cause were responsible for 8.5 
per cent of the total of just over $25 
millions while when the loss from 


The importance of these losses, 


from the insurance point of view, is| ™' 


indicated by the fact that the aver- 
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Friction 
Hot or molten metal .. 


Purchase Common Stocks 
Arthur P. Earle Recommends Purchases Up to 


10 Per Cent 
President and 


are many and difficult. 

The three prime factors governing 
life insurance investments are safety, 
yield and diversification. We have 
learned in recent years that a fair 
proportion of investments must 
possess liquidity. 

A Mortgage Pitfall 


Certain U.S. companies had an un-| C 


due proportion of their funds invest- 
ed in mortgage loans. When the de- 
mand for policy loans and surren- 
ders continued beyond expectations, 
some of these companies had to bor- 
row from the Reconstruction Fi- 
nance Corporation, and when such 
borrowings were exhausted, an ap- 
peal was made to various state gov- 
ernments for relief. 

Many of-the states enacted legis- 
lation by which a moratorium was 
granted as to loans and surrenders 
of life insurance policies. This 
worked a hardship on many indivi- 
dual policyholders and injured the 
reputation of the companies involved 
and of the whole institution of life 
insurance. E 

The Next Depression 

Sooner or later another depression 
will come along, with renewed de- 
mands for loans and’surrenders and 
we must be prepared to meet the 
situation. Fortunately the Canadian 
life insurance companies were able 
to meet the tremendous demand of 
the past five years without resort to 
borrowings or moratoria. 

If interest were omitted from our 
calculations, a man of 30 years of 
age would be required to pay $28.94 
per thousand dollars of whole life 
insurance, instead of the present rate 
of $17.45, This shows what an im- 


portant part is played by interest. 
Must Earn 4% Per Cent 


Premium rates are calculated on 
the ability of the companies to earn 
3% per cent interest on investments 
throughout the entire duration of 

Earnings of just 3% per 


should earn a minimum 
per cent on their funds. Ex- 


than| be tem 


years or longer, then the picture 
changes. 
Continued purchases of grade A 


ing rate. If that were done it would 

take years to build it up again. A 
danger to be considered is 
market value of high grade 

bonds may drop if business prospe' 


owing to the peculiar actions of Mr! 
Hepburn, et al. 

Good industrial bonds are hard to 
find in Canada at the moment. Con- 


of Assets Under Present 
Conditions , 


By ARTHUR P. EARLE 
Managing Director, Montreal Life Insurance Co. 


are many eligible common stocks 
that may be purchased now to yield 
over 3% per cent, with prospect of 
higher returns owing to increased 
dividends. There is never any in- 
crease of interest on bonds. The rate 
provided in the deed remains the 
same to maturity, i.e., if not default- 
ed. Defaults of municipalities and 
4 egg have been numerous in 
anada. 


There may be advances in market 
values of stocks, while surely high 
grade bonds cannot advance to 
higher levels than exist at the 
moment. 

Greater Liquidity 

Common stocks are more liquid 
than bonds, and may be sold readily 
in case of emergency. The demand 
for mortgage loans may increase and 
to meet such demand common stocks 
could be liquidated. 

While inflation does not affect life 
insurance companies to any great 
extent, it is generally regarded that 
inflation has a tendency to increase 
market values of common stocks and 
to decrease values of fixed income 
securities, such as bonds and mort- 
gage loans. 

The recent advance in the market 

tices of common stocks in New 

ork was not caused by speculative 
buying. Two things are responsible: 
a return of confidence and the tre- 
mendous weight of idle money seek- 
ing profitable investment. Stock 
purchases do not lessen the volume 
of idle capital, because for each buy- 
er there is a seller, 

So long as new capital issues fail 
to appear, the amount of cash re- 
sources is not affected by common 
stock purchases. ‘These cash re- 
sources will be available for indus- 
try to draw upon when necessary. 
Rising prices of stocks do not affect 
this situation. “A” buys stock from 
“B” for $2,000. “A” thus invests $2,- 
000 of his cash but “B” gets it. “A” 
later sells to “C” for $2,500. “A” then 
has $2,500 of cash and “C” that much 
less. The total cash resources re- 
main the same through these trans- 
actions. 

Ten Per Cent Advised 

The force of money seeking invest- 
ment seems likely to drive common 
stocks to higher levels. There will 

porary recessions but the 
trend may be upward for some time 
to come. Increased earnings for the 
first and second quarters of 1935, as 
well as declaration of higher divi- 
dends or bonuses, are a factor in the 
present movement. There is noth- 
ing to indicate that cash is preferable 
to.stocks, the only basis for a sub- 
stantial liquidating movement. 

The legal restrictions governing 
common stock purchases by life in- 
surance companies in Canada are 
such as to confine such purchases to 
stock of the blue chip variety. It is 
advanced, therefore, that investment 
in common stocks up to, say 10 per 
cent of assets, is justifiable under 
present conditions and perhaps de- 
sirable. 


You cannot 
foresee—but 
you CAN be 
protected 


s 


11 * 6,621 
8,670 10,134,812 


: formation you may be abi 
oe on Municipal Banke 
rs particularly is cq 

"with the income bonds. 


© The present situation of 
Corp. can hardly 
There are $2 
the Income bonds outstanc 
company’s assets consist ve 
“@f second mortgages on 
in Toronto. The 
of assets is nominally abou 
gs it wes four years azo, 
‘of Habilities. Actually, hov 
assets are worth consice 
. than book values. 

Payment of 2 per cent ws 

income bonds in March 

ié September, 1934, and ti 
‘3935, payments were not 
‘understand that there is x 
no probability that any pay 
‘Be made this September. 

8 earnings mostly ga 

wes, first mortgage intere 

on property. Anyi 
a@bove such payments have 
plied to setting up depreci 
other reserves. A balanc¢ 
mot available, but it is : 
that this building up of ré4 
absolutely essential. 

The main aim of the com 
hang on to its assets in the 
something will be realiz 

ders in a few years 


Hydro Contrac 

Can you give me auth 
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‘deal with the Hydro cont 
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Bond Prices 
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~< of long-term provincial 
minion bonds if interest 
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__ they weve in Australia? 
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There’s @ SUN LIFE. policy for 


every requirement and expert ad- 
vice is always available on request. 


SUN LIFE ASSURANCE COMPANY 


- OF CANADA 


Head Office sm Montreal 


' J, CROSSLAND 


Presidency, of the Quarter Million Club of Mutual Life of Canada goes this 
year to T. H. Dickinson, member of the company’s Bay Street, Toronto, 
branch, who led the entire field force in production during the club year 
just closed. This is the fifth time Mr. Dickinson has achieved this honor, 
He has been a member of the club ever since it was formed in 1922. 

J. Crossland, of the company’s King Street agency, Toronto, is first vice. 
president of the club for the third year in succession, having placed the 
second largest volume of paid business in the 12 months ending June 36 last, 
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Accidents are Expensive! 


¢ Emergency expenses following an accident can be as 
painful as the injuries ves. Your nearest 
Employers’: agent will gladly explain our various 
Accident Policies. 
A chain of offices and claims offices exist throughout 
Canada and the United States and principal countries 
of the world for the benefit of our policyholders who 
happen to have accidents away from home. 


Deposit with the Receiver-General at Ottawa for 
the sole protection of Canadian Policyholders as at 
December 3ist, 1934— 


$2,886,887.27 


THE EMPLOYERS’ 


Liability Assurance Corporation Limited 
of London, England 
John Jenkins, Gen. Manager for Canada and Newfoundland 
Insurance Exchange Canada Life Bldg. 
Montreal Toronto 
VANCOUVER CALGARY 


MONARCH [IFE 


ASSURANCE COMPANY 
Established in 1906 
A PROGRESSIVE CANADIAN COMPANY 


HEAD: OFFICE . WINNIPEG 
Splendid Agency Opportunities Available 


_ PROTECTION — 


The Independent 'Order of Foresters is a fraternal benefit society operat> 
ing under a lodge system and existing for the purpose of aff to 
men and women the completest protection at the minimum cost. 

protection covers practically every phase of family life. In addition to the 
protection afforded through its Insurance and Sick Benefit ents, 
a number of practical fraternal benefits are available to its members. 


Total Benefits paid $125,000,000 


Independent Order of Foresters 
raane tax? HEAD OFFICE: TORONTO, CAN. 


Supreme Chief Ranger 


WINNIPEG OTTAWA 
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WINDSTORM SPRINKLER LEAKAGE AUTOMOBILE 
DOCTORS’ AND DENTISTS’ LIABILITY PLATE GLASS 
Head Office—-WAWANESA, Man. - 
OMee—341 CHURCH 8T., TORONTO, Ont. 
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What We Do: 


1. Give information on Canadian securities to: 


enquiring subscribers by early 


3. 
inn tesa et ee 


Municipal Bankers 


I would any current in- 
formation you be able to sup- 
ply on M Bankers Corp., 


The present situation of Municipal 
Bankers Corp. be called 


of liabilities. Actually, however, 
assets are worth 
than book values. 

Payment of 2 per cent 


no probability that any payment 
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be made this September. The com- é 


something will be realized -for the |- 


bondholders in a few years." © 


Hydro Contracts = 
Can you give me authentic in- 
formation on how Ontario. will 
deal with the Hydro contracts for 
power purchases from Quebec 
companies? If not, perhaps you 
might outline the prospects of the 
situation as you,see them. 


Possibly not even Premier Hep- 
burn himself knows precisely what 
he is going to propose to do in re- 
spect of the Ontario Hydro power 
purchases from Quebec companies. 
Apparently, Mr. Hepburn is waiting 


- until the Quebec provincial election 


is out of the way before going into 
the matter. A few weeks ago Mr. 
Hepburn advised us that he intended 
to confer with Premier Taschereau 
of Quebec; prior to taking action. 
After consulting Mr. Taschereau, he 
planned to consult bondholders’. re- 
presentatives. Although the Quebec 
election date has been chosen, it has 
not been divulged. It appears that 
the contract question may not be 
settled for months. 

Guesses as to what will happen 
are, of course, numerous. It is gen- 
erally felt that Mr. Hepburn will 
have to take some action. The most 
geneenils accepted guess is that some 

eferment of the power deliveries 
may be requested of the companies. . 
If this were arranged, it would be 
possible for it to be done without 
prejudicing payment of -the interest 
on bonds of the Quebec companies. 


Bond Prices 
What would happen to the price 
of long-term provincial and Do- 
minion bonds if interest rates in 
Canada are reduced arbitrarily as 
they were in Australia? 


It would, of course, not be a pleas- 
ant thing for the investor to have 
to contemplate a forcible reduction 
of interest rates on long term Do- 
minion and provincial bonds in Can- 
ada, such ag occurred in Australia. 

It should be remembered, how- 
ever, that long before the interest 
rate reductions were made in Aus- 
tralia government bonds had depre- 
ciated materially. The effect of re- 
ducing the interest rates, in that it 
allowed the country to balance the 
budget, was to improve the market 
value of the bonds in Australia and 
abroad. We are not yet in the con- 
dition that Australia was in, and it 
seems to be unlikely that a similar 
conversion loan will be thrust upon 
Canadian olders. In Canada, 
our convefsion of debt has been 
gradual over a period of years, and 
a good deal of the operation has al- 
ready been completed. 

There has as yet been no indica- 
tion that a forcible internal debt con- 
version is to take place here, and it 
is impossible to foresee whether one 
might be undertaken by a new gov- 
ernment. Since, in contrast with the 
pre-conversion Australian condi- 
tions, our government bonds, are 
selling at high levels, it might not be 

reasonable to expect them to de- 
cline in price very materially if an 
attempt at a forcible internal con- 
version were to be made. 


Imperial Oil 
If I sold my Imperial Oil shares 
now I would realize a fair profit. 
Would you advise me to hold for 
higher prices, say $25 a share? 


if at this time you ‘hope that Im- 
perial Oil common will at some 
time be worth $25 
should do so on the basis 
sibilities for Im 


can lift earnings to that 

the next decade. For the 
up to 1934 the company sh 
inishing earnings as applied 
common stock. At one time 
earning about $1 a share an 
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in the sense that it included divi- 
dends from its great subsidiary, In- 
ternational Petroleum which 
paid huge bonuses. . The matter goes 
back to whether or not those bonuses 
International Petro- 


E 


us your opinion — to buy 
preférred stock, which of course 
pays a dividend, or common stock 
which at the present time pays no 
dividend. What are the prospects 
for this company? Is it one of the 


tection that that is the reason for 

its prosperity, or would the com- 

‘pany be able to stand up even if 
lowered 


? 


rights for Canada to Dreyfus patents 
and for the manufacture 
of ulose acetate, artificial silks, 
non-inflammable celluloids, non-in- 
flammable photographic films, arti- 


\ 


Chibougamau Prospectors 

For several years I have been 
holding 50 shares of Chibougamau 
Prospectors’ stock. Having lost 
track of the headquarters of this 
concern I would appreciate any in- 
formation concerning their where- 
abouts. I have heard rumors that 
they have consolidated with an- 
other concern. 


Assets of Chibougamau ‘Prospec- 
tors Ltd., were acquired early last 
year by Consolidated Chibougamau 
Gold Fields Ltd. for 600,000 shares in 
the latter company. These shares 
are pooled until March 24, 1936. At 
the expiration of the pool, these 
shares will be distribute@ on the 
basis of one share in Consolidated 
Seine Goldfields for each 

ve shares in Chibougamau Pros- 
pectors. 

In addition, this company owns 
60,000 shares of Northern Chibou- 
gamau Mines. It is expected that 
the distribution of this equity to 


time it is hoped to have the affairs 
of the company wound up. 

Chief interest in Consolidated 
Chibougamau at the present time 
centres about the fact that Consoli- 
dated Mining & Smelting Co. one of 
Canada’s largest mining and metal- 
lurgical enterprises, is ao 
the com "s property er an 
option cartieantint. While little in- 
formation is available as to the re- 
sult of the work at the property, it 
is significant that. Consolidated 
Smelters are continuing work in an 
aggressive manner.* The situation 
seems to be that it will be necessary 
to prove up vast ore bodies in’ order 
to offset the low grade nature of the 
ore. At the present time, this ven- 
ture can only be looked on as a pros- 
pect, but one which is getting a fair 
and businesslike test. 

The company’s head office, is at 
702 Insurance Exchange Bldg., 276 
St. James St. W., Montreal. The re- 
gistrars and transfer agents are the 
Prudential Trust Co., Toronto and 
Montreal. 


Stadacona Rouyn 


The writer would be interested 
in obtaining your opinion of the 
possibilities of Stadacona Rouyn 
Gold Mines. Any information you 
can give me regarding same will 
he appreciated. 


a — 
Results of development at Stada- 
couraging 


sponsible men its record has 
somewhat by a series 
ital reorganizations which have 
necessitated by lack of 
shareholders voted to in 
the capital of the company 
500,000 to 5,500,000 shares. 
crease was necessary in order to 
raise finances for the construction 


The balance sheet of the company, 


Se te Reman vem 


Accounts payable 


1934 90,000 income 
© par value were 


tion of arrears in preferred divi- 
dends prior to October 1, 1934. One 
right for each preferred share was 
given. The rights are entitled to 
non-cumulative interest at the rate 


Mining Enquiries 


of between $7,000,000 and $10,000,000 
is placed upon estimated ore. 

cials state that the ore runs at 
least to the 1,000-ft. horizon with 
other showings indicated by drilling 
at the 1,400-ft. horizon. In the ab- 
sence of an estimate of positive or 
blocked out ore an estimate of indi- 
cated ore is not satisfactory from. the 
investors’ standpoint. , 


Nicola Mines & Metals 


“In your last issue you published 
an article about the reopening of 
Nicola Mines and Metals. Se 
appreciate very much your on 
of this ocke and its future pos- 
sibilities. 


As a reader of The Finan¢ial Post, 
you are probably aware of the legal 
dispute which led to suspension of 
operations by Nicola Mines early in 
January. In February of this year, 
shareholders were notified of an of- 
fering of subscription rights to 200,- 
000 shares at 15 cents per share. The 
funds thus raised were to be used 
in the resumption of development 
work at the property. As announced 
in The Financial Post a few weeks 
ago‘this work is to be undertaken 
in the near future. 

No doubt you realize that the fu- 
ture of Nicola Mines is largely de- 
pendent upon the success of this de- 
velopment programme. While pro- 
‘duction activities prior to the shut- 
down were almost carrying them- 
selves, profitable operations in the 
future will depend upon the devel- 
opment of ore at depth. In view, 
however, of the small degree. of suc- 
cess which has attended this com- 
pany’s efforts, together with disrup- 
tive forces which appear to prevent 
any co-operation between sharehold- 
ers and management, we do not con- 
sider the outlook of this property at 
the present time particulariy bright. 
The affairs of the company are cur- 
rently being investigated by the 
Attorney-General’s Department of 
British Columbia under the Secur- 
ity Frauds Prevention Act. Until the 
outcome of this investigation is 
known it is unlikely that the com- 

'will be able to make arrange- 
ments for additional financing. 


Bowman-Matheson 
I am very much interested in 


you give me a complete report on 
‘ —_ company and its findings so 
: 
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an auth issue of 400,000 par 
value $1 common #hares of which 
300,512 are outstanding and Laura 
Secord having an authorized and 
outstanding issue of 57,500 no par 
value common. The management .is 
practically the same in regard to 
both companies, and most of the 
directors are the same. However, 
there is no corporate connection 
between the two companies, one 
operating in Eastern Canada and 
one in the’ Eastern States. Fanny 
Farmer, of course, is an American 
company having been incorporated 
in New York in 1919. Laura Secord 
while only incorporated in 1926 


commenced undertakings as a pri-/ and 


vate company in Toronto in 1913. 

For the fiscal year ending Sep- 
tember 31, 1934, Laura Secord earned 
$3.77 a share as compared with $3.79 
in 1983. Recent official reports 
from the company covering the 
first nine months of the current 
year indicate that sales and profits 
are running a-shade lighter than in 
1934. For the last five years, divi- 
dends of $3 per share have been 
amply covered. At the present 
price of the stock, slightly over $60 
a mer it gives a-yield of five per 
cent. 

Due to a stock split of four for 
one in Fanny Farmer's shares last 
September,*it is: more difficult ‘to 


make a comparison of the earnings | ti 


of this company. Based on-the net 
profit of new shares outstanding at 
the end of the company’s fiscal year, 
which corresponds with the cal- 
endar year, however, this stock 
earned $1.06 last year as compared 
with $1.77 in 1933 and in both cases, 
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‘I should be obliged for your 
views on Canadian Investment 
Fund shares as an invest- 


ment. t is your opinion of the 
management? What are earnings 
and dividends? What possibilities 
are there in the shares for appre- 


ciation in value? a 


ustrialist 
signed the last balance sheet for the 
year ended Dec. 31, 1934. 

Net income of the trust for 1934 
was $65,225. At the end of the year, 
the trust had 745,933 shares special 

ordinary outstanding. All but 
1,000 are special shares, which rank 
equally with ordinary shares, except 
that special shares elect all directors 
and are entitled to redemption on 
request. Most of the growth in oo 
ital took place during 1934 and 1933. 
Hence, it is difficult to determine 
earnings per share! They would 
have to be based on the average as- 
sets and the average capital over a 
period when the:trust was growing. 
It can be said, howevet, that divi- 
dends of 13 cents a,share in 1933 
and 14% cents in 1934, were covered 
by a small margin. The present an- 
peel Pen ee Semen ce 88 Seni 


Recent approximate market quota- 
ons for the-shares indicate a bid 
price of about $3.40 dnd an offering 
price of about $3.70 a share. Thus, 
at the present dividend rate, the 
yield available, depending on the 
price paid for the shares, varies be- 
tween 3% and 4% per cent. As to 


with new money, this would tend to 
dilute the values behind shares of 
CLF. outstanding. So far, 
however, C.F. has stuck to buying 
what are considered leading equity 
investments in Canada. 


Bolivian Power 
It is some time since I have 
heard any news of the financial” 
position of Bolivian Power Co, and 
‘wonder whether you can enlighten 
me.- Is interest ‘on the eight ‘per 
cent first mortgage bonds secure? 


Bolivian Power Co. has not issued 
a financial statement for several 
years, so that we are unable to tell 
you the exact position of the com? 
pany. ,It is controlled by Interna- 
tional Power Co., which has improv- 
ed its earnings considerably in the 
last two years. The market price of 
about 80 for Bolivian Power bonds 
indicates that the interest is moder- 
ately secure, Now that the Bolivian 
war with Paraguay has ce: , the 
position of Bolivian Po Co. and 
of your bontis may improve. 


Hiram Walker Stocks 


I hold both Hiram Walker-Good- 
erham & Worts preferred and 
common shares. In England I am 
not closely in touch. Are prospects 
good for this company? 


Hiram Walker-Gooderham & 
Worts still depends in great measure 
for future success on its venture 
in thé United States. It has built 
the world’s most modern and largest 
distillery at Peoria, Illinois, but re- 
cently had a reverse in a fire which 
destroyed its number three rack 
warehouse and. occasioned: damage 
of about $2.5 millions. 

As there is some doubt whether 
the collapse of the building preceded 
or suc ed the fire, the question of 
insurance has not yet been decided. 
It will not prevent the company 
making the most of its opportunities 
in the United States as the whole 4 
million gallons in that warehouse 
can be reproduced in from two to 
three months. It happened to be the 
youngest whisky that was stored and 
it has just completed another rack 
warehouse so that its actual busi- 
ness should continue. Nevertheless, 
it was a regrettable loss. 

_ The preferred dividends are being 
earned many times over at present. 
No common dividend is being paid 
though $4 &-share was earned last 
year and more Is expected this year 
if there is no fire loss for which to 
provide. All available funds are 
turned at present to strengthening 
the *s financial and market- 


c 
market appreciation, it all depends ing position in the United States. 


SMOKE + 0 


Judy Kelly is the strikingly beautiful auburn- 


brunette from Australia 


the camera has 


ose fine work before 


quickly won for her a large 
measure of fame. ‘ 


Said to have the- largest and most lustrous eyes 
in the film-world . . . and to know how to use 

“d them! .,.. Miss Kelly is young, naive, impulsive 
and electric. She plays her parts with a natural 
enthusiasm that delights“both producers \and 
audtences, and has even ventured into manage- 
ment on her own. i 
Here you see her enjoying a Gold Flake | 
Cigarette during a moment of relaxation on the 
“set”, W.D.&H.O. Wills’. Gold Flakes 
became her favourite cigarette in her native 
Australia, where their traditional English quality 
has aioe: Gold Flakes. as: popular as they are 
in e : 


 CQRK TIP OR PLAIN 


F THE 


CIGARETTES § | 
hs © Pocket tit? of fifty—55 cents 
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Extra Milk 

Mz drivers and delivery men 

for large departmental stores 
get into considerable trotble and 
often are out of-pocket as well 
through the operations of petty 
racketeers. Several cases have been 
reported this summer of sharpers 
literally living on the fat of the land 
at no expense to themselves. * 


These people make a practice of 
leaving notes late at night in other 
people’s milk boxes requesting extra 
delivery of milk, cream, butter or 
other of the many commodities 


now handled by dairy c 
S ceeen eseks arel Caen 


ore the family-rises in the morn- 
ing. If the milkman does not keep 
the note, then he is out the cost of 
the extra goods supplied, but if he 
does, then there is trouble with the 
customers, who ¢f course, have no 
knowledge of the transactions. By 
changing his house frequently, the 
thief is able to get away with a 
considerable quantity of dairy prod- 
ucts, banking on the fact, of course, 
that the average *milk driver does 
not see his customers except at the 
end of the week. 


The routine tn this respect is soon 
learned by the thief and by chang- 
ing his victim frequently, he is able 
to carry on his trade for a consid- 
erable time. 


With the delivery man from the 
department stores another very 
simple procedure is followed. The 
ravketeer goes through the store and 
orders what goods he wants. These 
are paid for and the clerk is told 
that he wants them delivered to a 
certain address. He -explains that 
his family is away. and the goods 
should be left on the back verandah 
or possibly the milk box, The driver 
innocently does this, and a few days 
later, he is told that the goods never 
arrived. Very often, provided the 
practice is not repeated;.a second lot 


NTARIO LOAN AND 


3% PAID ON DEPOSITS 


Archibald McPherson, President. 
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MORTGAGE CORPORATIC 
Heed Office: 320 Bay St,, Toronto 
Combined Awets Exceed $100,000,000 © 


thus gets two orders’for the same™ 
money. : 


Annapolis Cold Storage nae 

Cold storage for Annapolis Valley — 
apples will be increased to a tot 
of more than 100,000 barrels 


ree 
of goods is ordered and the thief 


first of the new plants is being. 
up in Kentville-at a cost of $1 
with storage fof 12,000. barrels, 


LONDON, CANA 
Established 1870 


Assets over $14,000,000 : 
34% ON DEBENTUS E 


EMPIRE 


Gaumont-British Pictures Cor- 
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Seven years after Charles F. Kettering found that 


"knock" 


was a fault of fuel rather 


than the’ 


engine, the General Motors Research Labor- 
atories discovered that tetraethyl lead prevented 


gasoline from knocking. 


The first shipment of 
—was made in 1923. 


fluid—a one litre can 
oday Ethyl Gasoline is 


marketed by 99 leading oil companies and is 
botght by more car owners than any other single 
brand of motor fuel on this continent. 


Advertising of this company appears in 


_. Maclean's 


Canada} National Magazine 
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"GATINEAU POWER 
_ TO PAY DIVIDENDS 
~ QUARTERLY BASIS 


Semi-annual Payment 
Policy Changed by 
Letters Patent 


From Our Own Correspondent 
' MONTREAL. — Gatineau Power 
Co. has taken out Provincial letters 
“patent allowing the company to pay 
dividends on its 6 per cent preferred 
stock quarterly instead of semi- 


annually. \ 
Be Dividends will be paid on the last 


= on Sunday, when payment will be 
- made the preceding day. 

~ Gatineau Power has outstanding 
| $25 millions of 6 per cent cumulative 
') preferred stock, with a par value 
_ of $100 each share. All of the stock 
"is held by Canadian Hydro-Electric | 


Cutting Down Arrears 

> Gatineau Power paid no divi- 
'@ends on the stock prior to 1930. It 

preferred dividends of $1 mil- 
in 1930; $2 millions in 1931, and 
000 in 1932; and $2,125,000 in 
The regular 6 per cent divi- 
requires $1.5 million annually 
t the end of 1933 the company 
ars to the extent of 18% 
$4.65 millions. 
year the!company paid the 
dividend, plus arrears of 4 
t, making a’ total disburse- 
$2.5 millions. This reduced 
ars of dividend on the pre- 
stock to 14% per cent, or 
$3.6 millions. 


_ COURT DISMISSES 
5 ‘ MOIRS’ LAWSUIT 


: Judge Says Use of Proxies 
in Interest of Share- 
holders 


ur Own Correspondent 
SonTeEae ee motion of a 

a of preferred shareholders and 
a olders of Moirs Ltd. for an in- 
’ terlocutory order restraining Presi- 

'dent J. C. MacKeen and certain 
'’ directorsfrom acting, has been dis- 
missed by the Supreme Court of 
" Nova Scotia. 

_ The plaintiffs, George E. M. Lewis, 
_ of Truro, and others, claimed that 
- directors were elected irregularly at 
the annual meeting of the company 
Jast March. ~ 


__ The directors were elected when 
' Frank Lewis; then president, de- 
- tlined a nomination for re-election 
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New Manager 


J. H. WALLIS 
Who has been appointed manager 
of Dominion Engineering Co. Mr. 
Wallis will retain his position as 
general manager of Dominion Hoist 
and Shovel Co, 


Consumers’ Gas 


Improves Sales 
In 1935 to Date 


Consumers Gas Co. is entering 
the eleventh month of its fiscal year 
with results from its business slight- 
ly better than for the same period 
of the preceding year. Appliance 
sales are still increasing as com- 
pared with a similar period last 


year. 

Considerable interest is evinced 
locally in the better earnings shown 
for the quarter ended June 30, 1935, 
by Consolidated Gas Co. of New 
York City because over a long 
period increases in activity of this 
principal company in the gas busi- 
ness in New York and of Consum- 
ers Gas Co. in Toronto have paral- 
leled each other. But under the new 
deal taxes and expenses have been 


higher for the New York company | 


and its earnings have been dropping 
for two years until the second quar- 
ter of 1935 

The authorities ‘are now forcing 
a reduction of rages on the ground 
that this will increase consumption 
and the company will do just as 
well. The Consolidated Gas Com- 
pany strenuously objects to this 
theory, claiming that it would have 
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Industrial and Realty Issues: 
Abitibi Pwr. & Paper ..0..00++ = 


953 
eeeseeres 1946 
1946 
1942 


1945 


British 1945 
Burns & Co. cide ae coneensacenn OOee 1948 


Canada Bread eee PReeeeeereeces 6% ~ 1941 
tCanada Cement eet peercescesce 51% 1947 
phere ses seepeesesseseceoses a = 
Canada Steamship ..........-2 


*Canadian Internat’] Paper «... 6% 
Cc. P, a. Peeeeeeeeeeweereeeeeee 6% 

P, Seteeeeoeaeereoeeaeerese 414% 
*c. P. R. 


. P, RB. 
P, R, 


Peers erereeeeeeoeseere % 


Consolidated Paper evegeceeres 51% 0296 
poate & Security .....+..- “ 1936 


tDominion Tar 
eecewerseoarnes 6% 


tEastern_ Dairies 
Eaton Zs Realty Seecoreerseoace 5% 
tFamous Players seececeesecaeeene pa 


Pla Seeeeeereeeenen 
in © eeeeeee one 


6% 

) eereeeeee 6% 

tGeneral Steel Wares ......+.0. 6% 
Great Lakes 


Paper 
tGypsum, Lime & Alabast. .... 54% 1#48 
Hamilton Cottons. 
*Hamilton 
*Hinde & 


By-Prod. Coke ...+00 7% 
Dauch . seeeceee 
tIinternat’l. P. & P., Nfld. ...... 5% 


tMassey-Harris eeeeeeteeneeeers 5 

Metropolitan Building ........ 7% 

Minn, & Ont. Paper ........... 6% 
itreal Coke 51% 


sdcdictchusves OM 


Bldg. Ceeeeeeeee 61% 


*Provincial Paper Pereeeesreceoree 51% 
Queen’s Hotel ....ccccsccecesss O% 
Richmond Bay Bids. : a. 61% 

}Riordon Pulp & Paper ......+.. o%, 
Ruddy & Co.. EL. ...s+.s+eeee 61% 1948 
St. Lawrence Flour eeeeeeereeeee 6% 

Ltd. % 


"Tecteie tuned ade be 6% 
United Amusement ........... 6% 
United Grain Growers ......+. 5% 
United Grain Growers ........ 51% 1 

tWabasso Cotton 


Steere deeeeeeee 6% 
Wabasso Cotton ee 1% 


@eereee 


*Zimmerknit Mfg. Co. ........ 6 
Payable in U, 8. only. 

ab = Cones oe 
aPayable in N. Y. 


Unlisted Canadian Stocks 


(Furnished by A. J. Pattison Jr. & Co., Toronto) 


are 


35 2385hs 


- 
~ 
_ 
ed 


28 


ea 
88 


Sus & 338 


ble tPay 
tPayable in Can., U.S., or U. K. 
aCalled Aug. 15. 


& Toronto, 19th July, 1935. 


Be es = : 5 
_ BANK OF MON 
 & *. BIVIDEND NO. 289 
Nm is hereby given tha« 
* DEND of TWO DOLLA 
shate upon the paid up Capical $ 
thie Institetion has been declared 


Pa payable on 20m 
, the THIRD day of SE 


BER sext, to Shareholders of --qim 


close of business on 31st July, 193 
: By order of the Boa:4 
W. A, BOG JACKSON Dd 
General Manager General } 


“Monereal, 19th July, 1935. 


The Canadian Bank 
Commerce 


Dividend No. 194 


Notice is hereby given that a d 
two per cent in Canadian funcs 
-up capital stock of this Bank 
for the quarter ending 2ig@§ 
ist, 1935, and that the same will be 
the Bank and its Branches cn a 
, ard September next, to 
of record at the close of b 
on the 3is: July, 1935. The Trans‘en 
Will not be closed. 
By Order of the Board, 
- 8. H, LOGAN, 


Generai Man 


The Royal Bank of Cas 


DIVIDEND NO. 192 
OTICE is hereby given 
dividend of two per cent 

ing at the rate of eight pe 
per annum) upon the p 
capital etock of this bank h 
@eclared for the current a@ 
and will be payable at the 
and iis branches on and 
Tuesday, the third day of S¢ 
ber next, to shareholders of 
at the close of business on i 
day of July, 1935. 

By order of the Board. 

8. G. DOBSO) 
General Mz 
Montreal, Que., July 12, 1°35 


Common Stcck Dividend Ne. 


NOTICE is hereby given that 4 


iten~: Oil Company, Limited 
the ending August 15th, 
payable September i4th, 1: 
shareholders. of record at the cid 
business on August 15th, 1935. 
By Order of the Board, 


FRED HUNT, 
Secre 
July ist, 1935. 


: Farm Factc 


Agricultural Trex 
| Affecting Busines 


| and Finance 


Price Control 


OT a few prominent 

of the Agricultural Adj 
Act in the United States ar 
beginning to realize the f 
attempting improvement 
artificial control. Senator 8 
Copeland, prominent Ne'v 
democrat, who originally sume 
both the A. A. A. and the | 
now has publicly announce 
he made a mistake and f 
upon would not vote-for thes¢ 
ures again. 

His declaration came dur 
discussion of its proposed 
ment to bring flax und 
A. A. A. The amendment 
cluded a processing tax both 
and competitive product 
Copeland contended that 
taxes would increase the ¢ 
paint in which flaxseed o% 
other substitute oils are us¢ 
estimated the increase 
amount to 35 cents a gallor 
Copeland pointed out that 
were probably two million 
out of work in the New Yo 
already and these ‘processi: am 
would put a lot of peopl 
employed in paint factories & 
unemployed list. a 

In order, he said, to help a 
million acres of flax out 


eens more millions 6 
to agricultural p 
sponsors of the amendmen 
asking that the cost of pa 
materially increased. 

“We are making a great } 
fm increasing the cost of e 
products and thereby max 
unemployment,” he said. 

* o oe 


Tobacco 


REDUCED tobacco y 
Ontario and a ten to 15 g 
Tacrease in the Quebec crop 
dicted by the Dominion Dep 
os Agriculture. The Ontar 
light, is expected to be 
Quality. In Quebec and pa: 
tario root rot has been py 
nd mid-July hail storms =!s¢ 


of leaf tobacco 
first half of thi? year am 
62 on pounds as comp: 
63 millions in the corre 
of 1934. ee 
decrease in pimen 
United Kingdom which tak@® 
$5 per cent of the total ex 
trade is develo 
| the British West Africa, to 
. fotalled 238,400 p 
umst only 16,761 im the 
of last yeaa, 


‘to the board after the meeting 
| Yefused to approve his report. 
- , Shareholders’ Interest 
Referring to this phase of the case 
-in-his judgment, Mr. Justice Car- 
Toll, of the Supreme Court, said: 

_ “Having all the circumstances in 
= mind, I think this was a meeting of 
=. the preferred shareholders as such, 
=. that they were in control of the 
™ meeting, that no other votes but 

' those of the preferred shareholders 
= were voted, and there is nothing 
= before me from which I may say 
| whether from inference or other- 
= wise that the votes given by Mac- 
= Keen and Turnbull were not given 
= in the interests of the class of share- 

“holders holding the meeting or 
i against the interests of the com- 


pany. 
The defendants included President 
nm, general manager; W. B. 
J. Fred 


Conf, L. 20% pd. 122.00 = 


made lower rates effective long ago 
Cont. L. 20% pd. 36 


if there were anything in the idea. 

Consumers Gas Co. has not in- 
creased its rates in Toronto during 
the depression even though it had 
reduced them sevéral times in pre- 
ceding years. It has the right to 
raise rates under its charter when 
revenues drop below the $10 a share 
allowed in dividends but it also does 
not want to discourage consumption. 
As industrial activity and employ- 
ment grow the expectation is for 
better revenue. 


Million in Fishing Tackle | 
Equipment in use in the fishing 
industry in Prince Edward Island 
last year represented nearly $1,098,- 
000 in capital. The total was some 
$3,900 greater than in 1933. 
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Source of quotations on application. Not guaranteed. 
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Winnipeg Stock Exchange 


(Transactions from July 25 to July 31) 
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Listed Bond Quotations 
Week Ending Aug. 5, 1995 
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. & Co., Toronto) 


Bid Asked 
. Li, 20% pa. 122.00 125.00 
L. 20% pd. 36.00 40.00 


iy pd. ...cce 261.00 
bl Life <4. 315.00 


Assur. com. 354 
. Assur. pid. 40. 
m. L. 20% pd. 


Siment Trust Shares: 
Gen. Invest. 6.15 
Investors ... 


10.75 

& Sec. pfd. 25. 
). & Anglo Inv. 
: 19 


ed Corpns. A 16.25 

ed Corpns. B 

er Issues: 

. L. & P. com. 25.50 

W. Nat. Gas p. 95.00 
. 0 


* Tuesday, 3rd 


Advertisements | 


> 
Classified ads cost 4c. per werd 
and figure for each insertion, Mini- 
mum ad, $136. Add five words 
when box number 


of national and 

jovest in.or buy 
old established business of 
where owners are 

Address in 

Financial 


DIVIDEND NOTICES 


Established 1817 
DIVIDEND NO, 289 
OTICE is beney iven that a 
preyed i Capieal Stock 
os Ionrloatlals cL declared for 
current quarter, able on and after 
TUESDAY, the day of SEPTEM- 
BER next, to Shareholders of record at 
close of business on 31st July, 1935. 
By order of the Board. 
w. A. BOG JACKSON DO 
General Manager 
Montreal, 19th July, 1935. 


General'Manager | s¢i}1 


The Canadian Bank of ord 


Commerce 
Dividend No. 194 


of two per cent in 

paid-up capital stock of 

declared for the quarter ending 3ist A 
ust, 1935, and that the 

at the Bank and its Branches on 

mber 

holders of at the 

on the 3lst July, 1935, The Transfer Books 
will not be closed. 


By Order of the Board, 
8S. H. LOGAN, 
General Manager. 
Toronto, 19th July, 1935. 


———————————————— 
The Royal Bank of Canada 


DIVIDEND NO, 192 

OTICE is hereby given that a 

dividend of two per cent. (be- 
ing at the rate of eight per cent. 
per annum) upon the paid-up 
capital stock of this bank has been 
declared for the current quarter 
and will be payable at the bank 
and its branches on and after 
Tuesday, the third day of Septem- 
ber next, to shareholders of record 
at the close of business on the 31st 
day of July, 1935. — 

By order of the Board. 


Common Stock Dividend No. 2% 


NOTICE is hereby given that a 
dividend of 20 cents per share, being 
at the rate of 80 cents per share per 
ann has been declared on the no 
par value Common Stock of McColl- 
Frontenac Oi] Company, Limited, for 
the quarter ending August 15th, 1935, 
payable Septem 14th, 1935, to 
shareholders of rd at the close of 
business on A’ 15th, 1935. 


By Order of the Board, , 
FRED HUNT, 
Secretary. 
July 3ist, 1935. 


Farm Factors 


Agricultural Trends 
Affecting Business 
and Finance * 


Price Control Z 

N& a. few prominent sponsors 

of the Agricultural Adjustment 

Act in the United States are now 
beginning to realize the folly of 
attempting improvement through 
artificial control. Senator Royal S. 
Copeland, prominent New York 
democrat, who originally supported 
both the A. A. A. and the N. R. A., 
now has publicly announced that 
he made a mistake and if called 
upon would not vote-for these meas- 
ures again. 

His declaration came during the 
discussion of its proposed amend- 
ment to bring flax under the 
A. A. A. The amendment also in- 
cluded a processing tax both on flax 
and competitive products. Mr. 
Copeland contended 
taxes would increase the cost of 
paint in which flaxseed oil and 
other substitute oils are used. He 
estimated the increase would 
amount to 35 cents a gallon. Mr. 
Copeland pointed out that there 
were probably two million people 
out of work in the New York area 
already and these ‘processing taxes 
would put a lot of people now 
employed in paint factories on the 
unemployed list. 

In order, he said, to help out one 
million acres of flax out of ‘the 
great many more millions of acres 
devoted to agricultural products, 
sponsors of the amendment were 
asking that the cost pf paint be 
materially increased. 

“We are a t mistake 
in increasing the of essential 
products and thereby making for 
unemployment,” he said. . 

. a os ‘ i 
Tobacco 

A REDUCED tobacco yield in 
4 2 Ontario and a ten to 15 per cent 
increase in the Quebec crop are pre- 
dicted by the Dominion t 
of Agriculture. The Ontario — 
while light, is expected to be.of g 
Quality. In Quebee and part of On- 
tario root rot has been prevalent, 
and mid-July hail storms also caused 
material damage. 

Exports of leaf tobacco for the 
first half of thi# year amounted to 
6.1 million pounds as compared with 
65 millions in the corresponding 


to a decrease in shipments to the 
United Kingdom which takes about 
95 per cent of the total exported. A 
flourishing trade is dev wi 
the British West Africa, to 


that these’ 


‘| west and north than seemed prob- fu 


able up to a short time ago. 
= - ” 


are still large areas with prospects 
of. high wheat yields, and there 
still large areas the exte 
of rust damage to wheat is problem- 
atical. South western S tchewan 
has a good deal of land where crops 
are light because of lack of moisture, 
but which nevertheless are better 
off than other areas, where plentiful 
eee was followed by rust in- 
ection. 


So far as western Canada is 
concerned it comes from the United 
States. Winters in Canada are too 
severe to permit year-round de- 
velopment of the spores from which 
rust develops. Every primary in- 
fection is the result of wind-blown 
spores frorn the south. 

Although rust develops in damp 
weather a paradox is the fact that 
this year’s infestation, both north 
and south of the border is the direct 
result of drought. The theory held 
by rust experts is as follows: There 
is always rust on winter wheat in 
the United States, but that crop is 
usually harvested so early that it 
does not get a chance to cause much 
damage. In 1934, however, a good 
deal of wheat was sown in ground so 
dry that it did not germinate before 
winter. In the moist spring of 1935 
it began to grow. Rust grew rapidly 
on it without causing much concern 
to its owners, who had ‘hot expected 
much from it in any event.,Then, 
toward the end.of June, warm wet 
,winds began to blow from the south, 
carrying with them both the rust 
spores and the weather which was 
to encourage their 

co - e 
Oats in Politics? 

T= investigatiort into trading in 

July oats, begun by the Winnipeg 
Grain Exchange, may supply the 
answer as to whether Canadian mills 
are making oatmeal from Argentine 
oats. It is believed in some quarters 
that such has been the case. This is 
evolved from the regulation requir- 
ing delivery of Canadian supplies at 
Port Arthur and Fort William in the 
interests of a “corner” in July oats. 
The investigation is expected to dis- 
close whether the corner was a re- 
sult of market manipulation carried 
on under guarantee of the Dominion 
government, and whether it was for 
the account of the Saskatchewan 
government. - , 
a - 

* War Ahead 

HAVE always held jhe opinion 

‘that the English millers are very 
much afraid of what may happen to 
them if and when Canadian wheat 
gets down to a world level,” A Can- 
adian miller is quoted in Northwest- 
ern Miller: 

“While I quite agree that there is 
no recognized world price of wheat 
there is a basis of value between 
Canadian, Australian, Argentine and 
other wheats, which has been dis- 
regarded for a long time. When free 
selling was permitted, Australian 
wheat not infrequently sold above 
No. 1 Northern Manitoba, and Arg- 
entine wheat was running about Is. 
per quarter below or perhaps 2s. 
There were times when Australian 
wheat would sell below Canadian, 
and if Australian /was scarce Can- 


adian wheat might be lower than/| 
Australian ! 


“In my opinion there is going to 
be a fight to supply the small quanti- 
ties of wheat t European nations 
at present require, and the fight will 
probably be a bitter one consequent 
on Mr. Bennett's actions in the past 
five years, because Argentina has 
been’ encouraged to th: 
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Th 


si 


tures market, and 
ket is to all intents and purposes 
closed. Trading in wheat for August 


delivery at the lakehead is still |’ 


position, cannot be employed for 
j hedging 


operations. Trad- 
ing in wheat is impossible, 
both because the government has 
prohibited it and because the agency 
is now, or is about to be, in posses- 
sion of.all wheat. Ordinary buying 
and selling operations have been 
brought to a standstill. 
Conditions as they now prevail 
make the ordinary processes of 
trade quite impossible. New pro- 
cesses can be developed but in the 
uncertainty as to how business is to 
be carried on in the future no one 
knows what process to adopt. Mean- 


fering to sell, brokers cannot book 
freigat space, millers cannot keep 
their mills going. It is stated that 
there is deeper stagnation in the 
handling of Canada’s wheat than 
has ever before prevailed. And lurk- 
ing in the background is the fear 
that customers for Canadian wheat 
may be looking to Russia, Hungary, 
the Balkans, or Argentina for th 

supplies. 


RECEIVE 80 CTS. 
FOR POOL WHEAT 
FROM ’34 CROP 


Equity of Growers Being 
Restored, Claimed 
in Sask. 


From Our Own Correspondent 


REGINA.—While Manitoba, Sask- 
atchewan and Alberta farmers ob- 
tained more cash than in 1934 for 
their pooled wheat from last year’s 
crop, the three pools themselves will 
perhaps only about break even on 
their entire operations for the crop 
year. 

Manitoba poolers réceived the 
highest price, 80.66 cents per bushel 
of No, 1 Northern, Fort William. 
Saskatchewan. poolers received 
80.005 cents and Alberta poolers 
77.71. Initial payments in all pools 
was 50 cents per bushel with an in- 
terim payment of 15 cents and a 
final payment making up the total. 

tchewan cheques totalled 
$250,000, covering numerous grades. 

For the time being none of the 
pools will accept wheat on a pooling 
basis until the policy of the Canadian 
wheat board is announéed. 

The most recent issue of Sask- 
ewan pool notes contains this 
rmation: “In spite of the poor 

crops over a wide area of the prov- 

ince last year, operations of the 

Saskatchewan Elevators, Lim- 

ited for the 1 crop season just 

closed, are regarded as eminently 
satisfactory. This year’s commit- 
ments to the provincial government 


at 


have been met in full, elevators have | °: 
been acquired at new points and a| you. 


substantial amount added to work- 
ing capital. The equity of growers 
with an investment in the system is 
being restored year by year. Per- 
centage of deliveries in the province 
again shows an increase compared 
with the previous year.” ' 


Cum. to July 19 (51 weeks) ....+++++ 
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taking 
possible in terminal elevators at the 
head of the lakes. Hence, of approx- 
imately 70 million bushels of wheat 
in store there on July 31, only a 
small percentage would be carried 
in. the inventories of the elevator 
companies. , 
Country Elevators Bare 

In addition country elevator stocks 
are considerably down from those 
of a year ago, as elevator companies 
sought to clean out their elevators 
in preparation for the handling of a 
néw crop which up to a few weeks 
ago, before rust damage had become 
extensive, promised to be large. 
The realization of inventories would 

ve varying effects, on the earn- 
ings of companies. Of necessity 
inventories are valued on the basis 
of market prices prevailing for 
different grades on a given date, but 
there is inevitably some variation 
in spreads between values of differ- 
ent grades from time of inventories 
to time of active sale. On the whole 
such variation in spreads as has 
oecurred is probably adverse to the 
interest of the elevator companies. 

During the pas; year fairly good 
storage earnings were reported. 
This was because of the large sizé 
of the carryover. That condition 
was maintained up to the close of 
the crop year. However, owing to 
the practice of switching hedges 
from one delivery month to anothér, 
which the Canadian Government 
agency had insisted on a very nar- 
row basis, total storage, earnings 
were much less than would have 
been the case at regular tariff rates 
on grain wholly owned by others. 

Prospects for the coming year 
cannot be assessed in detail. How- 
ever, with the shrinkage in size of 
the’ prospective crop during the 
past few weeks, the outlook is much 
less favorable than it seemed a short 
time ago. It is not known yet on 
what basis the coming crop is to be 
handled) and whether or not the 
compulsory clauses of the Canadian 
Wheat Board Act are to be invoked. 
These. it will be recalled, if they 
are declared effective by Order-in- 
Council, would take thé responsi- 
bility for elevator handling out of 
the hands of the owners and allow 
elevators to, be operated by owners 
only as agents for the Board. 


wheat 
elevator 
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petition may result in this being 
done. 

In the 
ings at the end of this article, 
national Milling Co. is not included 
because 


and therefore its experience would 
be different from those operating 
practically exclusively in the do- 
mestic field. | 


Summarizing the situation the 
Northwestern Miller states: 

“As everybody in this business 
knows, the difficulty in making 
satisfactory profits arises out of, the, 
situation that has developed in Ahe 
marketing of Canadian wheat. Gov- 
ernmental interference coupled 
with ill-advised management of 
Ottawa’s operations has 
made it impossible for the milling 
industry to function. 

“The domestic demand for flour 
is too small to employ the volume of 
capacity built up in days of expand- 
ing exports. Domestic consumers 
have had no option but to pay 
whatever. price the government 
chose to exact for wheat, but buyers 
in other countries were under no 
such necessity and have exercised 
their right to turn to other sources 
of supply. : 

“The result has been a disastrous 
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ductions in Saskatchewan crop 
prospects and the weather of the 
next two to three weeks will have 
a very important bearing on the 
ultimate yield. In large areas run- 
ning through the centre of the prov- 
ince from north to south, crop con- 
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SEARLE GRAIN COMPANY |. 


LIMITED. 


Country Elevators—Commission Mer- 
chants—Future Orders—Domestic and 
Steam Coal—Flour and Feed 


OFFICES: 
WINNIPEG — EDMONTON — CALGARY 
FORT WILLIAM — VANCOUVER 


SEARLE TERMINAL LIMITED] 


}] WINNIPEG = - FORT WILLIAM 


N. M. Paterson & COMPANY LTD. 
Own and Operate 
One Terminal Elevator in Winnipeg 
Two Terminal Elevators in Fort William 
109 Country Elevators 

Total Storage Capacity 6,925,000 bus. 

: ‘oc eso on the renee 
ota in city 4,500, s. trip. 

. Head oat FORT WILLIAM, ONT. r 


ditions remain very promising. In|: | 


Alberta, the southern and some cen- 
tral areas will harvest light crops, 
but good prospects,persist over the 
remainder of the province. British 
Columbia experienced a long heat 
wave and that was mainly beneficial 
to crop growth. A good rain is 
needed at present. 


Detailed conditions by sections/ 


follow: 
Maritime Provinces. 

On Prince Edward Island, a heavy 
hay crop is more than half saved 
under ideal weather conditions. Po- 
tatoes promise a below-average crop 
but growing conditions for the grain, 
vegetable and fruit crops are very 


‘| satisfactory. In contrast, the weath- 


per cent of total production. A 
present it is less than half of that 
percentage with resulting effects on 
price levels sufficient to account for 
the poor earnings of the year. 
Pegging the price of Canadian wheat 
at Winnipeg has been a costly mis- 
take for Canadian flour mills.” 


Comparative Statement of Leading Canadian Elevater Companies 
; Times bond 


Inven- 
rd 
6,595,271 
4,341,286 
000 4,314,093 
,000 1,505,856 
5,718,979 
4,315,945 
8,804. 
elevators. 


Company: 


ce G 10,1 
*Not including 447 coun 
Dec. 31 in 1934, 
tCommon 


‘ 
Ca y Inven-. 
Sokal “ory 
19,750 4,965,675 
20,000 848 
— 1,966,062 
2,551,382 
*After transfer from general reserve. 
Taber Canning Active 


The Taber Canning Co. is again in 
roduction, a new product this year 
ing canned peas. 


nil 
tnil 
14. 10.00 
10.74 1,26 


June 30. aYear ended 


July 31; earnings for 1934 are for 17 months’ period. 
Comparative Statement of Canadian Mil Compani 
pai Leading eat panies 


Earnings 
1934 1933 


int, earned 
Bank after \ 


oe 19% 933 ' . 
ee 
779,000 no bonds *6.13 4.73 
3,895,500 0.78 0.54 nil nil 
t¥ear ended July. 31. 


Drought Hits Seeding 
Throughout Australia 
The weather in . has been 


unfavordble for new crop sowing, 
reports M. T. Assistant 


er in eastern parts of Nova Scotia 
has not been favorable for haying 
and the crop will be below aver- 
age. Pastures are in only fair con- 
dition but all other crops are grow- 


/ A Complete Investment and Trading 
Service 


STOCKS ... BONDS 
GRAIN... . MINES 


MELADY, SELLERS & CO. LTD. 
Grain Exchange WINNIPEG Phone 92709 


GRAND TRUNK PACIFIC ELEVATOR CO, 


LIMITED 


ing satisfactorily. Conditions for the | } 


development of fruit in the Anna- 


polis Valley continue very favor-|j 


able. Potatoes are not generally 
promising in New Brunswick, with 
the weather favoring blight: Roots 
and early grain are not promising. 
Pastures and late grain were im- 
proved by the heavy rain a week 


Quebec 


Recent weather has been gener- 
ally favorable for growth, but hay- 
ing has been delayed, with conse- 
quent lowering of quality, by the 
frequent showers. Flooding has 
caused some loss to cereals on poorly 
drained lands, but otherwise the 
small grains and hoed crops are 
growing splendidly. Fruit crops are 
making fine progress. 


Ontario 


Excellent growing conditions for 
pastures and late spring grains pre- 
vail, but the showery weather is in- 
terfering with the hay harvest. Over 
most of the province, a fine hay crop 
is indicated, some fields in eastern 
Ontario being especially heavy. The 
spring grains are very promising 
throughout the province, but dis- 
appointing yields of winter wheat 
are the rule in western Ontario. 


the | Pastures are good and improving 


Trade Commissioner at Melbourne. 
ustralia especially 


It appears very likely that there 
will be a reduced acreage, and unless 
f good rains very 


though 
useful rains, a widespread soaking 
is needed in order to create a sub-soil 
reserve. 


McCabeBros.GrainCo. 


LIMITED 
“WINNIPEG, MAN. 
GRAIN COMMISSION 
MERCHANTS 


is also 
ideal 


Manitoba f 


The serious ravages of rust over- | 


LOCATED AT FORT WILLIAM ONC.N.R.&C.P.R, 
ELEVATOR ABSOLUTELY FIREPROOF THROUGHOUT 
OPERATED BY ELECTRICITY—CAPACITY 5,750,000 BUS. 


Frederick B. Wells 


President 


J. E. Dudley 
Vice-Pres, and Gen. Mgr. 


RELIANCE 


GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 


and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver ; 


{ 


shadow all other factors in the Man- | 


GRAIN MERCHANTS 


Shippers and Exporters 
Terminal Elevator’at Port’Arthur 
Over 200 Elevators in Western Canada 
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as a eurrency stabilization fund. 

The point is that each one of these 
steps makes it that much harder for 
the United States to return to the 
old gold valuation. 


Sop For Silverites 
HE second incident, small in 


in favor of silver waged by 
the silver block in the Senate, 
President Roosevelt, by a skilful use 
of vague generalizations, intimates, 
unmistakably, that the U. S. treas- 
ury has no intention of draw 
back from the terms of the Silver 
Purchase Act, under which that 
body is compelled to purchase silver 
until American currency reaches a 
25-75. silver-gold backing, or until 
the price reaches $1.29 per ounce. In 
view of the fact that recent enor- 
mous purchases of the white metal 
_by the treasury have failed to con- 
tinue ‘to raise the price of silver, it 
still remaining at under 70 cents per 
ounce, has led many observers to 
fear that the treasury might aban- 
don this programme. 
Present trends would indicate that 
these fears were unfounded. 


‘ Macassa’s Statement 

ao statement recently issued by 

Macassa Mines, and carried ver- 
batim elsewhere in this issue, will do 
much to clear the air of the uncer- 
tainties which have for some weeks 
surrounded this stock on eastern ex- 
changes. This uncertainty, centring, 
apparently around the ore reserve 
situation has resulted in driving the 
stock from its position of about $2 
early in June, to a current low of 
about $1.30. 

In a plain statement of fact, the 
company shows that, reports to the 
contrary, the ore reserves have ac- 
tually been increased since the date 
of the last annual report, when posi- 
tive ore reserves were set at around 
72,000 tons. This figure does not take 
into consideration partially de- 
veloped tonnage, nor does it include 
indicated lengths of lower grade. 

A. perusal of the statement will 
repay those who, in letters to The 
Financial Post, have expressed 
alarm at the price action of this 


Gdid Milling Practice 
A’ REVIEW of “Recent Develop- 
ments in Gold Milling Practice” 
by W. B. Timm, chief metallurgical 
engineer of the Department of 
Mines, Ottawa, published in the 
August Bulletin of the Canadian 


- ‘Institute of Mining and Metallurgy, 
/ will prove of great interest to both 


technical and practical mining men. 

Today we find the mines of Can- 
ada in the forefront of mining and 
metallurgical achievement. Thirty 
years ago Canadian mining interests 
had to laok to other lands to find 
the processes by whick various ores 
could be treated economically. ‘To- 
day Canadian metallurgists are suc- 
cessfully devising or modifying pro- 
cesses to meet each need as it arises. 

The milling of gold ores, which 
‘was thought to be close to perfection 
25 years ago, has advanced with the 
treatment of other ores, and the 
,Present activity in gold mining has 
given fresh impetus to this advance. 
In the ore dressing laboratories at 
Ottawa there is modern equipment 
for testing all the various kinds of 
ores in order to determine the pro- 
cess best suited to each. 

Mr. Timm’s review states in brief 
the practice employed in 35 of the 
Dominion's gold mines, and thus 
sets forth the metallurgical devices 


’ that have been found best suited 


_to treating almost that number of 


different gold ores—tfor it is seldom 


that the ore of one mine is amenable 


> toexactly the same treatment as the 
> next. 


APBADING on the mining section 
'™ of the Toronto Stock Exchange 
4n July was much less active than in 
dune, both volume and value of 
transactions a sharp drop. 


: ‘ Volume at 7,141,150 shares was down 


at $6,215,510. The drop is at- 


to the fact the season’s re- 


| In the period_Jé61 issues came on 
a ne came 
ae ® a 


with 167 in 


Dr. S. B. Smith is interested in 
other properties in the Michipicoten 
area and recently an examination 
on his ‘behalf was made of a group 
of 11 claims‘on the north bank of 
the Michipicoten River which is 

trolled by a Sault Ste. Marie 
up. An option on this propérty 
is under consideration. 


Minto Gold Mines | 
The two companies planriing mill 


ing | instaNatien are the Centennial Gold 


Mines and Minto Gold Mines. The 
latter is already an established pro- 
ducer, but has annouriced plans for 
a second mill on its Cooper prop- 
erty. 

Minto Gold Mines, a private com- 
pany, was formed in 1930 by John 
Knox, Jr., to acquire the holdings of 
Cooper Gold Mines, which was con- 
trolled by the Huronian Mining & 
Finance Co. In consideration of the 
properties acquired, Anglo-Huron- 
ian Ltd. received a 49 per cent in- 
terest in Minto Gold Miines. 

Originally regarded as a salvage 
proposition, Minto Gold Mines has 
given a good account of itself and 
plans are currently under way for 
the enlargement of operations. At 
first the company confined its ac- 
tivities to the Minto Mine, but when 
developed ore was exhausted at this 
property late in 1934 the Jubilee 
property was opened. Ore from this 
property is.trucked one mile to the 
Minto mill. 

Early this spring developinent of 
the company’s third property, the 
Cooper, was commenced and an- 
nouncement has*now been made 
that a mill is to be in3talled before 
the end of the year. Excellent re- 
sults have been obtained from dia- 
_— drilling and development 
work. 


_  25-Ton Mill at Centennial 

Installation of a 25-ton mill unit 
at Centennial Gold Mines has also 
been announced. L. B. United 
Mines, which is financing operations 
at this tompany’s property under 
an option agreement, recently 
awarded the contract for a milling 
plant and hopes to have it in oper- 
ation inside of four months. Con- 
struction of the mill building will 
get under way shortly. 

Excellent progress in wunder- 
ground development is reported by 
the company. No, 3 shaft has reach- 
ed its objective of 250 ft. and drift- 
ing on the new horizon is under 
way. Underground vein exposures 
are said to average seven ft. in 
width and while sampling has not 
been completed an average grade 
of $11.50 to the ton has been indi- 
cated. 

Operations at Parkhill Gold Mines 
continue to show improvement. 
Minewise the company is in a better 
position than ever before and dur- 
ing the past 10 months producti 
has been at the highest level in its 
history. It is expected that the com- 
pany’s report for the year ending 
Sept. 30 1035, will reflect the in- 
crease in output. Production is cur- 
rently running at about $32,000 per 
month. 


Mining Concerns 
| Newly Formed 
Incorp., June 28; H. O., Toronto; 
Author. capit., $3,000,000, par $1. 

Mines—O 


Capps 2 int. Incorp., 
July 9; H. ©O., Toronto; Author. 


capit., $3,000,000, par $1. 
Cincinnati-Porcupine t. 
Incorp., July 5; H. O., Toronto; 
Author. capit., $2,500,000, par $1. 
Hutchison Lake Gold Mines—Ont. 
Incorp., June 27; H. O., Toronto; 
Author. capit., $3,000,000, par $1. . 
Lake Expanse Gold Mines—Ont. 
Incorp., July 8; H. O., Toronto; 
Author. capit., $3,000,000, par $1. 
The Lost River Gold Mining 


Ont. Incorp., July 13; H. O. Kapus-| in 


sonia Ont.; Author. capit., $40,000, 
par ° 

Mann Consolidated Silver Mines— 
Ont. Incorp., July 3; H. O., Toronto; 
Author. capit., $3,000,000, par $1. 

Peers Placer Gold Lid.—Ont. In- 
corp., July 8; H. O., Toronto; Author. 
capit., 1,000,000 shs., n.p.v. ‘ 

Trinova Cobalt Silver 


Tacorp., July 11; HO. Toronto; 
Author. capit., $1,500,000, par $1. 


Split Lake Gold Mines—Ont. In- 


Suck Out Water i 


In the“problem of handling the 
Cariboo “ Major MacKenzie 


"| found that the thaterial, robbed of its 
an 


duced there is to k a big step 
forward not only the mining of 
the Cariboo but in British Columbia 
and Canadian production. 

What is happening today at Light- 
ning Creek is amazing, so much so 
that if printed in a prospectus issued 
for the raising of funds, Security 
Fraud Prevention Act officials 


would waste no time in — their 


agents to work. Permission for. cir- 
culation would probably be refused. 
But the operating company is pri- 
vately and adequately financed. 
There hag been no public subscrip- 
tion since the present company was 
formed and, it is claimed, there will 
be none. British capitalists have put 
up the necessary money and they 
are prepared, it is said to put up 
more. It is understood the company 
has cast aside the element which 
some years ago brought it consider- 
able criticism. 

Greatest tribulation of the early 
pioneer was in the form of “slum,” a 
stratum overlaying the auriferous 
gravels. This “slum,” a clay-like 
formation saturated with water, was 
like a, huge tank of molasses which 
when the tank bursts flows with an 
irresistible force engulfing .every- 
thing ‘in its path. The “slum” could 
not be shovelled away and it could 
not be.pumped, for the fine, gritty 
particles made short work of the 
moving parts of any purhp that was 
installed. Once tapped, this flowing 
mass invariably brought disaster. 

Send For MacKenzie 

It was a year ago that a change 
came. For years British subscriber: 
had been putting more and more 
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needed the rubber coats that they 
had dorined to protect Aheir dresses 
dripping water, al- 


treat-| though turbulent Lightning Creek 


ment that proved successful in the 
southern dominion. ‘ 

Major MacKenzie is now applying 
the Australian or “deep lead” 
method of mining in the operations 
of Consolidated Gold Alluvials. This 
system has never been tried before 
in British Columbia, or elsewhere on 
this continent for that matter. The 
mining fraternity therefore is await- 
ing the outcome with great interest. 


Jf it proves successful, the deep | P8Y 


lead system will make the gravels 
of the Cariboo again one of the 
greatest sources of placer gold sup- 
ply in the world. Lightning, Antler, 
Keithley, and Williams creeks are 
but a few of the channels in the 
Cariboo that yielded millions in gold 
under the primitive methods in that 
costly age of operation 75 years ago. 
There are hundreds of miles of creek 
beds, known to be rich in gold, that 
are awaiting a practical, large-scale 
method of operation. 


Australian Method 


In the Australian method of “deep 
lead” mining, the de-watering of the 


gravels before mining is the pri-} 


mary consideration. This is accom- 
plished by sinking a shaft in the 
country rock to 30 or 40 ft. below 
the pay dirt. Then a slightly slop- 
ing bore is driveri under the gravels 
that are to be mined. This drive be- 
comes the “gutter” and at regular 
intervals holes are driven upward 
through the bedrock to completely 
drain the gravels that are to be 
worked. When de-watering has 
been completed by pumping out the 
gutter, another shaft is sunk to 
bedrock and mining of the gravels 
is undertaken by pushing another 
drive through the gold-bearing 
stratum. In this way, Major Mac- 
Kenzie believes, the “slum” by de- 
watering will be robbed of its 
menace, and there is no need for re- 
moval of the overburden which, at 


Lead and Zine po 


Base: Metal Prices Climbing Under Heavy Buying — 
New Production Record For Canada in 1935 Indicated 


As predicted by 
Post early in March, lead and zinc 
prices haye shown improvement in 


recent months and’at the same time |: 
Carfada 


has strengthened her posi- 

tion as a leading world producer of 
these metals. 

Since the first of the year the Lon- 


pn don price of lead has risen from £10 


12s. 6d. per ton: to £15 2s. 6d. at the 
present time, and the price of zinc 
from £11 17s. 6d. to £14 5s. per ton. 

The main cause of this rise in price 
has been speculative buying in the 
expectation that the United King- 
dom import duties will be modified 


year the Chancellor of the Exchequer 
clause enabling 


present rate of ‘consumption in 
Britain is running at about 360,000 
metric tons for 1935. 

A building boom in the United 
States and other parts of the world 
would result in a sharp jump in con- 
sumption as i 
Although the British building boom 
by private enterprise has probably 
passed its peak, armamént demand 
is still strong and likely to increase 
should Ethiopia and Italy go to war. 


now ruling. The situation is differ- 
ent from that in copper in which, 
until restriction, large low tost mines 
were being brought into production 
at a faster rate than consumption 
was expanding. There is certainly 
potential increase 
ead and zinc, 
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was roaring past only 130 ft. over- 
head. ; 

The Sanderson mine does not bot- 
tom on bedrock; in fact, it is not 
known just where bedrock lies in 
that vicinity, but the gravels are 
heavily impregnated with coarse 
gold, believed to be of pre-glacial 
origin, The mine is yielding between 
$3,400 and $4,000 at each weekly 
clean-up. Everything mined, known 
dirt and otherwise, is being 
sluiced and the present average 
yield is $3.25 per cubic yard. 

In conjunction with operations 
an active drilling programme is be- 
ing carried out. Two Keystone drills 
are checker-boarding the leases. The 
average value for six lines of holes 
was 282 dwts. per square fathom and 
Major MacKenzie éstimates produc- 
tion costs at 13.5 dwts. per square 
fathom. Since that average was com- 


puted some months ago, the figures}. 


have mounted steadily and a hole 
being drilled during the writer's 
visit was panning ten cents in gold 
to six inches of hole at 30 ft. depth. 
Estimating Casts 

Any estimate of probable produc- 
tion must be surrounded ®y many 
qualtfications which may be so im- 
portant in their. aggregate as to 
eliminate the estimate entirely. 

Estimating mining costs at $20 per 
square fathom and with gold selling 
at $30 an ounce, Major MacKenzie, 
on the basis of 50 square fathoms a 
day,.expects the Melvin mine to 
show a gross profit of $1,050,000 a 
year if the values are only 60 dwts. 
per — fathom. Beyond that 
Major MacKenzie will not go. 

Time will tell and it will be rela- 
tively short as time goes in the de- 
velopment of mines. Meanwhile the 
project is well worth watching for 
what it means to Canadian mining 
and Canadian gold production. It 
may pave the way to establishment 
of the Cariboo as another Rand. 


oer tons and 1,030,000 tons in 


The British Metal Corporation’s 
review points out that the newer 
mines have been brought in at low 
prices, and it is ely that they 
will increase greatly at higher prices. 
It is therefore more particularly to 
the old mines to which we must look 
for increased output. 


Effect of Silver Prices 


The British Metal Corp. expresses 
the opinion that the rise in the price 


of silver in 1934 and in 1933 has not | 


béen an important cause of the big 
expansion in lead production, 

though it m€éant a welcome increase 
in revenue for the producers of lead- 
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ANYOX PROPERTY 


Seen as Part of General 
Move to Repossess 
* Tdle Mines 


From Our Own Correspondent 

VANCO —Faced with the 
prospect of having another big prop- 
erty idle in British Columbia for an 
indefinite periofi as a reSult of the 
shutdown of Granby Consolidated 
Mining & Smelting Co. operations at 
Anyox, the British Columbia gov- 
ernment is considering the possibil- 
ity of obtaining power to re-possess 
all mineral properties whose owners 
cannot operate them. 

The government would not seek 
such power in the case of mines only 
temporarily closed because of mar- 
ket conditions or gome other transi- 
ent cause, but in the event of the 
shutdown being to all intents and 
purposes permanent the government 
feels that the public should re-assert 
its claim to the property so that the 
area might be sold or leased to some 
other’concern able to operate it in a 
different fashion. 
ation that the Anyox shut- 
down is- to be permanent has 
prompted the government to ask for 
a thorough survey ‘of the mineral 
potentialities of the property. If, as 
reported, there is some 50,000, 
pounds of copper still at Anyox, the 
government feels that.this should 
not be left undeveloped indefinitely 
just because its present owners do 
not feel inclined to resume produc- 
tion™ Low price of copper was the 
determining factor in the Anyox 
shutdown, but government officials 
believe that a rise in price might 
make small scale operation profit 
able again. 

May Take Over Smelter. 

Negotiations are also in progress 
with Consolidated Mining & Smelt- 
ing Co. with a view to having Smel- 
ters take over the Anyox smelter 
and operate it in connection with its 
contemplated large-scale operation 
at Big Missouri. It is also believed 
that the Anyox plant could be used 
as a customs smelter for many of the 
smaller properties in the northwest- 
ern section of British Columbia. 

A case somewhat similar to that 
at Anyox was the shutdown-of the 
Corbin collieries following labor 
troubles last winter. 


Morris Kirkland Gold 


Discovers New Ore Body 

Morris Kirkland Gold Mines re- 
ports that a new ore body has been 
discovered in 704 drift on the bottom 
level west of the shaft. Assays have 
yielded excellent results, the aver- 
age assay being $16.27 over, 23 
inches. i 

The company also feports that ore 
reserves have been added to ma- 
terially since tthe first of the year. 
Most of the ore has been located east 
of the shaft, with good grade and 
widths on the 125-ft.. and 500- 


levels. 

Three rock drills and one diamond 
drill are operating steadily under- 
ground. On the 125-ft. level one drill 
is exploring a-lean section of the 
main vein between No. 2 and No. 3 
ore shoots. Approximately midway 
between these two shoots an inter- 
esting mineralization was uncovered 
on the north wall of the drift. 

On the 500-ft. level a short cross- 
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Brown, manager, reports that 
July 31, the vein reached and 
at the crosscut was about five ft. 


point at which officials did not ex- 
pect to get any mining values. 


ornucopia property 
on ‘Cedar Island, Shoal Lake. ‘ Of- 
ficials hope the property will be in 
production by the first of October. 


Killeon Gold Syndicate—A deficit 
of Se $2,000 is gown in 
the com 's working cap ac- 
count ge July 13 last. Current 
assets at that date amounted to $53 
and current liabilities to $2,116. 
Only surface exploration has been 
done on the company’s~- property 
which comprises 600 acres in the 
Sturgeon River area. 


Kirkland Gold Rand Ltd.—Inac- 
tive since 1929, operations on. this 
company’s in the south part 
of the Kir: Lake area have been 
sa buang opted or oe 
out, and new ma- 
chinery installed. English financial 
interests have undertaken to finance 
the company to the production stage. 


Pioneer Gold Mines—The com- 
pany reports that the shaft is down 
below the 24th level. The present 
objective the shaft sinking pro- 
gramme is e 26th level. 


Richelieu Gold Mines—Following 
completion of the shaft to 275 ft., 
where a second level has been cut, 
this company plans a thorough ex- 
ploration of underground conditions 
from this horizon. On the surface, 
sampling’ along 160 ft. across 36 
inches showed an average gold con- 
tent of $16, it is officially stated. 


a ti qeasealiety. ‘a 
ground exploration, on 
the 500-ft. level is continuing at this 
company’s property, in conjunction 
with production, at the rate of 130 
tons per day. At the present time 
millfeed is being drawn from the 
250 and 350-ft. levels but to draw 
feed from the bottom level it will 
be necessary to put down another 
shaft to reach the ore. 


Stabell Lake Gold. Mines—The 
company’s balance sheet as at Dec. 
31, 1934, shows current assets of 
only $6 while accounts pa 
$42,689. The company’ 
consists of 17 claims in Dub 
twp., Quebec, immediately north of 
Greene-Stabell Mines, and is under 
option to the latter company. 


Stanley Siscoe Extension Gold 
Mines — Shareholders: of the com- 
pany have been asked to meet in 
Montreal on August 3 to consider 
a by-law authorizing the sale of the 
assets of the company to a new in- 


basis of one new share for each three 


cut is being driven on diamond drill} old 


hole No. 54. A drift will also be 
driven west in the hope of extending 
the No. 3 ore shoot which was en- 
countered in the 502 drift to the east. 


Bradian Shares Removed 


from Toronto 
Shares of Bradian Mines, subsidi- 
ary of Bralorne Mines, are being 
dropped from trading on the mining 
section of the Toronto Stock Ex- 
change on Thursday, August 8, 
This action follows the decision 
made by shareholde?s on July 11 to 
merge the company’s properties 
with those of the parent company, 
Bradian shares are exchangeable for 
Bralorne stock on the basis of one 
orne for each two and 
es of Bradian. 


+ 


« 
Tashota Goldfields Lid.—After a 


Other 
Mr. Preston orms 
ancial Post that it is the intention of 
the company to commence building 
up a reserve. A percentage of the 
returns obtained from each 

of ore shipped is to be set aside in 
a yeserve account. The fo 
scale of percentages has been set up; 
10 per cent of the net returns from 
ore valued at $100 per ton or less; 


$2,588, 
operating profit of $8,151. 
Plans are a: way for an in. 


east of the San Antonio mine in the 
Rice Lake district, Big Bend Gold 
Mines have been incorporated. 
The officers are all Winnipe< men, 
F. L. Furney, pres., D. H. Halparin, 
vice-pres.; N. W. Tracy, sec. and W. 
J. Lindal, K.C. treas. and solicitor, 
The company has an authorized capi- 
tal of 50,000 shares of which 30,00 


extensive development and explor- 
ation work for the present season, 
which ‘work is now going on under 
the direction of E. Johnson of Bisset, 
Preliminary exploration of the prop- 
erty disclosed some interesting pros- 
pects, one of which was a quariz 
vein 25 ft. in width and traced for 
a distance of 700 ft. Another vein 
four ft. in width has also been traced 
for a considerable distance. 


‘ 
McNeely Red Lake Makes 
Capital Distribution 
\McNeely Red Lake Holdings Ltd. 
announced a capital distribution 
50 cents a share payable to share- 
holders of record /Aug. 15, 1935. 
McNeely Red Lake Holdings was 
incorporated in 1926 to acquire & 
property in the Red Lake district of 
Ontario which had been staked by 
Wm. McNeely for a group of North 
Bay business men. Little work was 
done on the property until 1933 when 
it was sold to McKenzie Red Lake 
Gold Mines which is one of the 
promising new producers which has 
commented turning out bullion in 
the current year. In consideration 
for its property McNeely Red Lake 
received 1,500,000 shares of McKen- 
zie Red Lake and $60,000 in cash. A 
large block of this stock was eat 
‘marked, however, to be donated to 
financial interests. 


ee 
three months “running-in” period, 
the mill at this property is now oper 
ating at over 50 tons daily. From 
April 28, when the mill started, to 
June 30, average daily tonnage was 
slightly over 47 tons, with an aver 
age gold content of .442 ounces gold 
to the ton. Miaing and milling costs 
have been about $6.90 and othef 
operating costs bring the total to 
smaelees aa 
Utica Mines—The company’s bal 

ance sheet as at March 31 last shows 
working capital of approxin 
$5,000, cash on hand amounting '? 
$5,585 and accounts payable to 

elgpment expenditure to the date 

the balance sheet amounted to 
$58,919. Development is going fa 
ward on the East and West veins 08 
the company’s property which is 
a silver-lead-zinc prospect near San 
don, B.C. 
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‘3 Festered Pioneer 
interested in a 
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- Wayside Consolidated, an 


David Sloan was best 
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Reward Mining Ce 

Reward Mining Co. in its 
feport for the year ended ™ 

, reports working of caj 
Bes, current assets amoun 
$6,615 as against current lia 
of $781. Accounts receivabl@ 
$5,804. Of this amount, $3,319 
sents the company’s expendit™™ 
Mary Reynolds Mines and i 
repaid in shares valued at 7% 
per share. 

Shares in other compani 
shown at a cost of $4,621. 
connection it is pointed o 
while 23,964 shares-in Island 
tain Mines are shown at thea 
inal value of $1, the averagqie 
received for 26,034 shares so™ 
better than 62 cents per share 

During the year reviewed 
Teport the company maintailgg 
diligent search for a worthW! . 
mining prospect and in this conn¢ 
tion a large number of propaaim 
in. various parts of Canad 
examined, J. Duff Stuart, pr 
states.. The net result is tm 
company is concentrating dim 
ment on two properties. 

One is a gold property in ¢ 
13 miles due west from N§@ 
Surface trenching has dam 
commercial low grade ore 
ft. in width with neither 
reached. Diamond drilling i 
carried out at the present tim 

The second property unde 
opment is a placer gold p 
comprising six leases situa 
Boyd and Norton Creeks, aq 
miles northeast of Coit 
House, B.C. Gratifying resu 
been obtained from this prog 
date, the president reports. @ 

Expenditure Account 
As at May 31, 1935 


Cost of Properties: 
Upon which options have beeaj 


Owned by the company .....- +l 


Prospecting Expenditure: 


Total receipts : 
Shares Held in Other Compa $i 
Igiand Mountain Mines : 
B. C. Cariboo Gold Fields ........ 
Goid Mines ........- oo 


MAINTAIN 
TIVE TRADI 
DEPARTMENTS Si 
CIALIZING IN LISTj 
AND UNLISTED 
ADIAN MINING AG 
INDUSTRIAL SECUR 
- TIES. 
Our statistical s:afim 
would be pleased tq 
answer inquiries re 
garding all classes o 
securities. 
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Gust of Wind Ends Career of Noted B. 


Mining Man 


Dean 

Faculty of Applied Science al 

University of British Columbia, 

Pilot William MeCluskey, 
Fostered Pioneer 

Although interested in a num 
of other mining ventures, such as 
Wayside C and B. C, 
Nickel, David Sloan was best known 
tor his connection with Pioneer 
Gold Mines, sturdy Bridge River 
producer, Which in its early 
was fostered by him in the face of 

difficulties. It is this chap- 

ter in the life of the late David 

Sloan which assures for him a niche 

jn Canadian mining’s hall of fame, 
Options Pioneer Ground 

In 1923, when Sloan, then a-com- 
paratively obscure mining engineer, 
became interested in eer, it 
was little more than a e in the 
ground, and was not taken seriously 
py the general run of mining men. 
In that year, Sloan reported on the 
property and took an option on it 
for a group of New York financiers. 
The option was later dropped, but 
Sloan had faith in the property, and 
placed on it all’ his chips’ So in 
1924, Sloan took a five-year lease on 
the property from its backers, 
Messrs. Spencer, Wallbridge, and 
Boucher. 

The property was an old one, but 
much money had been spent on it 
since it was staked in 1897 by Harry 
Atwood and William Allen. Interest 


in the property had staled, andj f 


money was hard to raise. But the 
Wallbridge syndicate raised $4,000 
and Sloan raised a like amount by 
selling one-half his interest to J. L 
Babe. 


Mining 


Reward Mining Co. 


Reward Mining Co. in its annual 
report for the year ended May 31, 
1935, reports working of capital of 
$5,834, current assets amounting. to 
$6,615 as against current liabilities 
of $781. Accounts receivable total 
$5,804. Of this amount, $3,319 repre- 
sents the company’s expenditure on 
Mary Reynolds Mines and is to be 
repaid in shares valued at 7% cents 
per share. 

Shares in other companies are 
shown at a cost of $4,621. In this 
connection it is pointed out ‘that 
while 23,964 shares in Island Moun- 
tain Mines are shown at the nom- 
inal value of $1, the average price 
received for 26,034 shares sold was 
better than 62 cents per share. 

During the year reviewed by the 
report the company maintained a 
diligent search for a worthwhile 
mining prospect and in this.conneéc- 
tion a large number of properties 
in various parts of Canada were 
examined, J. Duff Stuart, president, 
states.. The net result is that the 
company is concentrating develop- 
ment on two properties. 

One is a gold property in Quebec, 
13 miles due west from Noranda. 
Surface trenching has disclosed 
commercial low grade ore up to 40 
ft. in width with neither wall yet 
reached. Diamond drilling is being 
carried out at the present time. 

The second property under devel- 
opment is a placer gold property 
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graduated in mining from Queen's 
University, Kingston, Ont., where, 
in addition to the degree B.Sc., he 
acquired the nickname “Tod.” 
Ignoring the Cobalt silver camp, 
which, at the time of his graduation 
from Queen's, was the mecca of most 


mining men, he headed west, where, | M 


with the exception of a trip to look 
over the Porcupine Camp in 1910, 
and business trips east, he has re- 
mained ever since. 

‘Despite the reputation he made 
or himself as a financier and as 
managing director of Pioneer Mines, 
“Tod” Sloan. will probably be re- 
membered in Canadian mining his- 
tory as the man who, almost single- 
handed, made Pioneer Gold Mines. 


Reports 


. Halliwell Gold Mines 

Cash on hand of $4,518 and cur- 
rent liabilities of $75 is shown by 
the balance sheet of Halliwell Gold 
Mines as at June 10, 1935, leaving 
a working Capital of $4,443. 

Development expenses to Dec. 31, 
1934, totalled $11,866 while engin- 
eering expenses amounted to $460. 
Administration and general ex- 
penses totalled $5,310. 

Of an authorized capitalization of 
3,000,000 shares, par value $1 each, 
1,148,712 shares have’ been issued 
and 51,350 shares paid for but not 
issued. Of the issued capitalization 
1,000,000 shares were issued to the 
predecessor company, Halliwell 
— ag and are pooled until March, 
1936. 

The company reports that 2,500 ft. 
of diamond drilling has been com- 
pleted since Sept., 1934. 


Gold Recoveries 

A deficit of $2,246 in working capi- 
tal account as at April 30 last is re- 
ported by Gold Recoveries (Cari- 
boo) Ltd., cash on hand amounting 
to $5 and current liabilities to $2,251. 

During the period from Feb. 24, 
1934, to April 30, 1935, development 
account expenditure amounted to 
$7,002. Of this amount, $2,402 was 
expended on development while 
head office expense amounted to 
$4,318. 

The company’s property which 
was acquired from Yank’s Peak 
Syndicate early in 1934 is at present 
inactive, work having been sus- 


sees 
Besos 


. 
2 
_ 


a 8 ee 
oo 


...'e 

2S2se 
aeussissieeese 
EAE 


OF FB oe oe Zit ae Zi tt te EZ pe 
— 


EF 


aes 
Hi 


Te 


~3F 
sea 


Hi 


Betezues: 
FF 


7 
i 


73: By: 


E 
> 


OFF Fm me remn Z 
oot 
BEN 


Beeseascorser 


z 
Oo 


an BE we 
Lee, , SB aw 
SHaSRssesse 


soeestesesshssuescer 


= 
_ 


gigi pba TReebiig. 
it oo UERE APES 


ite, with 
e 


J. E. Cholette and H. W. Sutcliff 
A few days after this stormy 


meeting, the affairs of the company 
were thrown into the Supreme 


Mining 


Week Ending August 5. 
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+tAfter all terest, in- Add: Other income ... 
come tax a Re Curent suse 
deprecatin n ‘t DEOr youre and is 
Working Capital . 
eS 1935 


Current assets ........ 
Current Habilities 


8,737 700 
2,746,918 
Wi Perree 

orking capital 5,890,782 


Balance Sheet Changes 


igs per Share: .. nil 
nsolidated Income Account 
Nine Months cae oat % 


$ 
Gross B eccese ses 
Fixed assets zenmeeneee 18,962,703 Less: ee saias es 3,233,7 


Funded debt 
SOCCCC Ce ee serese Operating profit eevee 
eteetee 7, . 


Net income "..........- 
Less: Customers’ 
bad debts res. & 


uotations . Seeabitan rs 


eeeeeeeeees 


Interest .. 
Est’d inc, taxes .... 11,981 


10,641 
Share: .. $0.02 $0.78 
trade discounts were last 


Inventories ...6+.00+« 
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New Canadiana:— . er 
B. F. TOWNSLEY’S. 


History and Romance of . 
Canadian Mineral Discoveries 


MINE FINDERS” |}. 


Ill, by Evan Macdonald 


Now Ready in This masterly survey of. the discov and 
, EATON'S development of minerals and mines in Canada 
Book R is a book of importance not only to men of the 
com = mining profession, but to students, mining invest- 
$ ors and all those interested in the romantic story 
00 of the development of Canada’s natural resources. 
-— It is capably written by B. F. Townsley, formerly. 
Mining Editor of The Financial Post, now a 
mining counsellor, and Mining Editor for 

“Saturday Night.” , { 

The T. Eaton Co.—Main Floor, 
James and Albert Streets. 
Also obtainable at EATON’S-College” St. 
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believe, more ly 
ducted from sales. Last year’s f have 
been adjusted accordingly. " 
Wahbasso Cotton 
Wabasso Cotton Co. and subsidiar- 
ies consolidated gross income of 
$872,082 for the year ended June 29. 
1935, as compared with $815,590 in 
the previous twelve months. Oper- 
ating profit at $809,370 shows an in- 
crease of approximately $57,000 over 
the 1934 fiscal year, while interest 
on investments advanced about $2,- 


000 to $62,000. After taking care of Gon 


depreciation, bond interest, sinking 
fund, and other charges, net earn- 
ings at $147,630 were equivalent to 
$2.11 a share on the common stock, 
as against $2.10 a share in the pre- 
ceding year. This amount was added 
to earned surplus. 

The balance sheet as at June 29 
last shows an increase in net work- 
ing capital of around $230,000 to $1.35 
millions. A bank loan of $150,000 
was liqtidated during the year, 
while the funded debt was reduced 
by $140,000 to $3.62-millions, 

A change in accounting methods 
by which the depreciation reserve is 
charged directly against property 
account, reduces total assets on the 
balance sheet from $13.4 millions to 


Stores, Ltd., in the fiscal year ended 
May 31, 1935, was equivalent to 52 
cents per share on the issued com- 
mon stock after full dividends on the 
preferred. Forty cents per share was 
| paid on the common, and in addi- 
| tion a bonus of 20 cents a share has 
| been declared payable Sept. 1. 
Comes Income and a Account 


Ended May 
1935 1934 


$ 3 
2,357,600 2,254,429 
160,853 
28,963 
19,473 
1,200 


which specializes in developmen 
oe cellulose from wood. 

said: : 

“They have, through r 

velopment work, evolved 
products which would seem to 
very attractive possibilities, 

thermore, I would say that 
American firm is in our view. easily 
the leader in this particular field. © 


Be 


vide 


throughout the British D 
exclusive of Canada, the products 


———— | which they have developed or may 


111,217 
1,752 
123,098 


70,000 
32,000 


3,088 


24,186 
273,311 


$9.6 millions. Among the assets in-| Current labili 


vestments show a minor increase, 


while cash on hand is up from $48,- Pen 


913 to $236,785, 
Income and Surplus Acccunt 
Years Ended 
June 29, June 30, 
1935 1934 
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Anglo-Newfoundland Develop- 
ment Co., operating a large news- 


$ 
5| print mill in Newfoundland con- 


trolled by Lord Rothermere and 


later develop in this field. We feel 
that this arrangement should prove 
a very desirable one and has great 
potentialities.” ...... 

Frank Clarke, - vice-president’ of 
the Anglo-Canadian Pulp and 
Mills, has retired from the of 


Anglo-Newfoundland Development 
Co., owing to increase in pressure 
of his. work. : 


J.E.Grasett & Co. | 


Members 
The Toronto Stock Exchange . 
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associates, reports profits for 1935 
at $1,297,500. This compares with Dandas & Keele Si 
$1,225,722 for the previous year. Ju, 1167 
An interim dividend of 2% per 
cent was paid in February last and 
279 | the final dividend of 3% per cent 
sti tae | Srimen has now been declared. 
“Includes directors’ tees and tax reserve.| According to Frank Humphrey, NORTHERN CANADA 
tLess adjustments of $21,913 and capital | president, who presided at the an-| NWINING CORPORATION, 
surplus of me inionid nual meeting, excellent results have LIMITED 
orking er 1994 | been obtained from the company’s 
: $ | pulpwood, the yield per cord being| . Invests in Canadian Mines and 
1,958,498 1,972,822} well above the average owing to Mining Properties : 
602,941 851,069 | the nature of its growth. 68 King St. East, Toronto, Can, | 


1,355,554 1,121,753 Reference was made by the chair- ' euypuureeee seer 


comprising ‘six leases situated at 
TION, ne vescecs 


Bond interest seeeeerve 
Bond discount ....++. 


Boyd and Norton Creeks, about five | pended in October last. Negotiations 
miles northeast of a ad being carried on for further 
House, B.C. Gratifying results have ances. 
been obtained from this property to| Of an authorized capitalization of 
date, the president reports. 2,000,000 shares, no par value, 585,- 
400 shares have been issued. 
Expenditure Account 
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however, to be donated to 
I ‘erests. Prospecting Expenditure: 


hs “running-in” period, Prospecting expenses seaibsioene 
+} ope oper- UIpMENt ..cessceseveves eeveee 
¢ ns . Freight and transportation .... 
when ee started, to Licenses and assessments ....++ 
verage y tonnage was urveys 
eo Tra Li OXPB. cccccccesssee eevee 
"ete itomees  ocrers cmos 


Cost of properties abandoned ... 
Mising and milling costs 


about $6.90 and other Administration and Overhead: 
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costs bring the total to Advertising o..ccscsseeseseseses 
at) per ton. . Audit fees eee eeeeeeeeeeeeeeeeeee McGillivray Creek Coal and 


. ccoun seeeecrers 108 Co. reports a net profit of $26,1 
es—The company’s bal- Ser laos the year ended Dec. 31, 1934. 
as at March 31 last shows 1,001 —y profit for the period 


capital of a 260. 
sh on hand am to Despite expenditures on 
accounts payable to 944 | expansion the company’s cash 
eny/expenditure to the date tion was well maintained, cash on 
fnce sheet amounted 1. hand at the end of the : 
Development is for- amounting to $169,023. rrent 
De East and West on assets totalled $294,635 as 
ny’s property which is current liabilities of $42,068, leaving 
ad-zine prospect near San- 95 | a working capital of $252,547. 
. L. A. Campbell, president, states 
. that while plant improvements, 
which include a coal drying plant 
and a wet washing plant, will 
2/500 substantially increase the cost of 
preparation, the company expects 
that the greatly improved product 
will enable it to enlarge its sales. 
It will, however, take a considerable 
period of time to build up an 
increased market, even with the 
superior grade of fuel which the 
company will be producing, he says. 
During 1934 the Consolidated Min- 
ing and Smelting Co. acquired a 
substantial stock interest in the 
company. As a result of this interest 
the company has noon sie = 
into a contract wi e Canadian 
ADIAN MINING AND Pacific Railway for the supply of 


INDUSTRIAL SECURI- part of their fuel requirements. 
TIES. Profit and Loss Statement 
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As at April 30, 1935 
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Stationery and office exps. ..... 
Transfer fees 
Incorporation EXPE. ...ccsessees 
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Gypsum—An Opportunity | 


In the Province of Nova Scotia lie the largest known gypsum 
deposits in Canada. : 


These deposits have, it is believed, been only lightly tapped. 


They occur: associated with lower carboniferous strata in beds 
frequently 100 feet thick. 

Some of the most valuable of these deposits are near Windsor, and 
Walton, Hants County; Amherst, Cumberland County; Antigonish, 
and Cape Breton Island. ea 

The location, size and marketability of these deposits are most. 
favourable for the development of a large industry. At present, 2 small 
amount of this mineral is manufactured in the province into stucco, . 
plaster of Paris, fertilizer, etc. Most of it, however, is shipped abroad 
See in the crude form. - | 
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Federal Gold Mines 
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ACCOUNTANTS 


WILTON C. EDDIS & SONS 


CHARTERED ACCOUNTANTS .- 
Federal Building, Toronto 


McDONALD CURRIE & Co. 


Chartered Accountants 
Quebec Teronto 


; 
¥ 


RUTHERFORD WILLIAMSON & CO. 
r Chartered Accountants : 


ERF WILLIAMSON, F.C.A., HAROLD A. SHIACH, F.C.A., 
ere a TORONTO, MONTREAL 


Licensed Trustees and Receivers 
Rutherford Williamson, F.C.A F. B. McCutcheon, C.A. 


E. R..C. CLARKSON & SONS 


Authorized Trustees and Receivers 
15 Wellington St. West, Toronto 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 
Toronto — Montreal — Ottawa 


RONALD, GRIGGS & CO. Winnipeg 
Chartered Accountants Saskatoon 


(FACILITIES IN ALL PRINCIPAL CITIES) 


Legal and Professional Directory 


Pitblado, Hoskin, Grundy, 
Bennest a Drummond- 


y 
Pitblado, Hoskin, Turner, 
McEwen and Alsaker 
Solicitors, Etc. 


WINNIPEG, CAN. ADA 


R. DOUGLAS GRAHAM, K.C. 


BARRISTER & SOLICITOR 
Speciclizing in Mining Low and 
Incorporation 


ROY BUILDING, HALIFAX, N.S. 


Ore Receipts at Trail 


Nee en aa anette fad beaten te el ai eerie hie Tel aan 


. Amount to 14,783 Tons 

Ore and concentrate receipts at 
the Trail smelter of the Consoli- 
dated Mining and Smelting Co. for 
the week ended July 31 totalled 14,- 
783 tons. Shipments of ore from the 
company’s own mines totalled 14,046 
tons while receipts from other 
mines totalled 627-tons. Concen- 
trate shipments amounted to 110 


tons. : 
A detailed statement of receipts 
for the week is given below: 
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Perron Gold Recovery 


Averages $16 Per Ton 
During the period July 1 to July 
15 Perron Gold Mines milled 288 
tons of ore which yielded an aver- 
age recovery of $16.10 per ton, ac- 
cording to a report issued by J. P. 
Norrie, general manager. 
Development in every section of 
the mine during the period was ex- 
cellent, he reports. On the 175-ft. 
level vein No. 194 was extended 42.7 
ft. the average grade being .73 oz. 
This vein has been opened up for a 
total length of 130 ft. and shows an 
average width of five ft. The aver- 


REID, WALLBRIDGE, 
GIBSON & SUTTON 
Barristers, Solicitors, etc. 


R. L. Reid. K.C. D. 8. Wallbridge 
3. G. Gibson W. A. Sutten 
YORKSHIRE BUILDING 
VANCOUVER, B.C. 


age grade is 0.7 oz. Very satisfactory 
results were obtained from develop- 
ment work on veins 202, 204, 208 and 
210. From all development work on 
the 175-ft. level 413 tons of ore were 
developed. 

On the 325-ft. level vein No. 334 
has been opened up for 94 ft.>-with 
both ends still open. The average 
grade is .33 oz. A new vein has been 
located parallel with 326 vein and 15 
ft. above it. Ore mined from veins 
on the 375-ft. level totalled 182 tons 
and averaged 0.3 oz. per ton. 


Quebec’s Gold Output ~ 
Higher for Six Months 

Quebec’s gold production in June 
was 38 per cent higher than in the 
corresponding month of 1934, a bul- 
letin of the Quebec Bureau of Mines 
reveals, gol@ output for the month 
totalling 40,650 ounces as compared 
with 29,511 ounces in June, 1934. 
Production in May of this year was 
36,107 ounces. 

Production for the second quar- 
ter was also sharply higher, amount- 
ing to 107,665 ounces as against 97,- 
136 ounces in the first quarter and 
91.315 ounces in the second quarter 
of 1934. 

Silver production in the three 
months ended June 30 was more 
than double the output of the cor- 
responding ‘period of 1934, totalling 
238,497 ounces as against 111,856 
ounces, 


You'll Enjoy Your Stay at Detroit’s Newest 
Downtown Hotel 


THE DETROIT-LELAND 


Rates {rom $2.59 


Every Room With Bath 


Beautiful lounges, large outside rooms and friendly ser- 
vice will make your visit a most pleasant one. 
Conveniently located at Cass and Bagley Avenues close 
to theatres, stores and business districts. 

Ample parking space—Garage in connection. 


“Famous for Moderately Priced Fine Food” 


DUN & BRADSTREET OF CANADA LTD. 


THE MERCANTILE AGENCY 
Successors to . 
R. G. Dun & Co. — Established in Canada 1856 
_ The Bradstreet Co: — Established in Canada 1872 
CREDIT RATING BOOKS — FINANCIAL REPORTS 
16 Offices in the Dominion 


STEEL STRUCTURES 
PLATE & TANK WORK 
CAISSONS, BARGES 
RAILWAY & HIGHWAY BRIDGES 
SWING & BASCULE SPANS 
COAL & ORE BRIDGES 


Hydraulic Regulating Gates and Operating Machinery 
Liftlocks, Turntables, Electric and Hand Power Cranes 
Gear Cutting, General Machine Work, Forgings °* - 


DOMINION BRIDGE COMPANY 
LIMITED 


Heap Ornce - Lacmne (MonTReat) Que. 


BRANCH OFFICES AND WORKS: 
MONTREAL OTTAWA WINNIPEG VANCOUVER 
AMBERST TORONTO CALGARY 


AGENCIES: EDMONTON RECINA 
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completion of the Sterling Royal- 
ties, Century, and Carlton produc- 
ers. 
As a result of the reduction in the 


Valley oil business,” Mr. Wilkinson 
declared. 

“Mr. McCloskey is quite aware of 
the fact that Imperial Oil nor the 
independent producers cannot pro- 
duce naphtha for $2.31 a barrel, 
Mr. Wilkinson said. “The average 
production of wells in Turner Val- 
ley will not return their cost when 
naphtha is sold at this figure.” 


MEDICINE ROCK 
RESUMES WORK 


Funds Provided by Director 
of Siscoe Gold 
Mines 


Medicine Rock Gold Mines, with 
property in the Woman Lake dis- 
trict, adjoining J. M. Consolidated, 
has resumed work. A crew of men, 
under Dennis Agar, mining engin- 
eer, has already arrived at the 
property, The Financial Post learns. 
The plan of operations is . being 
outlined by Andrew Walz. 

C. C. Jeffrey, president of the 
company, states that funds for the 
present development programme are 
being provided by G. N. Coyle, 
director of Siscoe Gold Mines. The 
cornpany has set aside 250,000 shares 
of capital stock which is being 
offered to shareholders at five cents 
per share, all of which will go into 
the treasury. The money so raised 
will be used for government fees, 
current expenses, and further gov- 
ernment taxes shortly to fall due. 
For the past five years, these fees 
have been paid by directors, Mr. 
Jeffrey states. 

Medicine Rock Gold Mines was 
formerly known as Ontario, Woman 
Lake Gold Mines, the home being 
changed in June, 1934. 


Issue Balance Sheet 


A balance sheet, arrived at by 
taking the Ist audited balance sheet 
and making the necessary changes 
since iast audit, indicates the com- 
pany has no liquid assets. Fixed as- 
sets include mining properties, val- 
ued at $2,046,158. On liability side, 
advances by P. Grise, G. R. Buck- 
ham, C. C. Jeffrey, and J. C. Taylor 
are shown to total over $11,000. A 
loan by J. R. Paull is shown at $2,050. 
“Local” loans add another $1,200 to 
the liabilities, and a loan by C. C. 
Jeffrey and J. C. Taylor totals $7,788. 
No indication is given as to when 
these loans fall due, but it is stated 
that if each shareholder subscribes 
for one share at. five cents per 
share for every ten shares held, the 
treasury of the company “will be 
put in good shape to start again.” 


Rhokana Corp. Reports 


Net Profit of £325,000 
Rhokana Corp., large Rhodesian 
copper ‘producer, in a p 
statement to shareholders reports a 
lower net profit in the year ended 
June 30, 1935, than in the previous 
fiscal period. Profit for the year. 
subject to taxation, and after pro- 
viding for debenture interest, de- 
preciation and development, is esti- 
mated at £325,000 as compared with 
oe in the year ended June 30, 


Smelter production for the year 
amounted to 69,301 long tons, of 
which 53,509 long tons were cast and 
railed as blister copper and 15,792 
long tons were transferred to the 
anode furnace, 

The first shipment of wire bars 
from. the electrolytic refinery was 
made in March and tests which have 
been/carried out on these wire bars 
have been entirely satisfactory in 


MINE - FINDERS. — By B. F. 
Townsley. Distributed by Macdon- 
ald Galleries, Toronto, at $3. 

It is, or was, a deplorable fact that 
the ‘history of Canadian mining. 
Teaching back, as Mr. Townsley 
points out, to the days of Leif the 
Lucky, replete’ with dramatic inci- 
dents, and linked closely with the 
growth of the Dominion, was too 
long neglected by writers. While 
books and pamphlets galore have 


| been and are being written around 


the more technical aspect of this in- 
dustry, the color and romance, apart 
from spasmodic articles in adian 
journals, have been left, ered 
by the writers’ pen. 

“Mine-Finders” is unique in that 
it represents the first attempt to 
enter this particular field. It is a 
meritorious attempt. 

The book reveals, on the part of 
the author who for some years was 
mining editor of The Financial Post, 
a vast amount of digging into rec- 
ords and unpublished material. The 
result combines the utility of a ref- 
erence book, and the fascination of 
red-blooded history. Its function as 
a book of reference, however, would 
have been materially enhanced by 
the addition of an index. Indexing, 
in view of the mass of data, place 
names, and personalities which com- 
prise the book, 


Valley close to production are Ren- 
frew Royalties where casing is being 
run to above possible crude 

production in the Dalhousie sand 


operations for lost tools in the lime- 
stone are still continuing. 

In the north end of the valley, 
Model No. 3 is making excellent 
progress in the vicinity of the Roy- 
alite No. 26 well which astonished 
oil men by striking a large flow in 
a hitherto neglected section of the 
structure. 


MACASSA QUIETS 
BEARISH RUMORS 
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reached the 30 ft. level but nothing 


has been given out on the values 


principal amount of 5% per cent 
mortgage debenture stock of the 
Mond Nickel Co., Inco’s British sub- 
sidiary. This removes the last of the 
senior issues and leaves only the pre- 
ferred stock ahead of the common 

Larger earnings will be 
avajlable for distribution to common 
shareholders as a result of the re- 
duction of interest charges accruing 
from this redemption. 


WITH PLAIN FACTS| ASHLEY REPORTS 


Statement Shows Current 
Operations on Normal 
Basis. 


Answering the many rumors that 
have of late created an air of 
uncertainty around the stock of 
Macassa Gold Mines, officials of the 
company have issued a statement 
covering current operations at the 
westerly Kirkland Lake producer. 

This. statement. shows that opera- 
tions, both at the mill and under- 
ground, have been running along 
normally, and while, nothing sensa- 
tional is contained in it, it should 
tend to offset the uncertainty which 
has been sending the stock steadily 
down on the market since the 
annual report of the company was 
released early in May. 


Verbatim Statement 


The statement is as follows: 

“In response to numerous inquir- 
ies which have recently been re- 
ceived by the company, seeking 
information regarding its current 
operations, it may be said that 


are proceeding according to pro- 
gramme and without alteration or 
interruption. Work on the 2,475 west 
drift has been discontinued at a 
point about 150 feet from the west- 
ern’ boundary of the’ property. 
Beyond the increased footage made 
during the period in this drift, there 
is nothing to be added to the infor- 
mation which was published in the 
recent annual report respecting this 
operation. 

“A new sub-level has been estab- 
lished at 2,575 east of the shaft, and 
favorable ore developments have 
been secured there. On the 1,400-ft. 
level also, favorable ore develop- 
ments have been secured, a raise is 
now under way and a new level will 
be established at 1,300 feet. The ore 
that has been developed since the 
annual report has been more than 
sufficient to supply the mill during 
this period, consequently there has 
been an increase in the ore reserves. 


Cross-cut on 3,000 ft. 4 

“Cross-cutting from the shaft on 
the 3,000 ft. level is proceeding 
toward the main break, and approx- 
imately half the distance has been 
covered. It is expected that drifting 
east and. west’ on the 3,000 ft. level 
will be commenced about the Ist of 
September. ; 

“Operations at the mill are pro- 
ceeding satisfactorily, and the com- 
pany ‘will continue to have as its 
objective a monthly production 
approximating $90,000. There is no 


every way. A. W. Durrant, secre- 
tary, states. Up to June 30,. 9,989 
long tons of electrolytic copper were 
produced. : 
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FURTHER DECLINE 
IN ORE RESERVES 


Development at Base 
Metals Mining Corpora- 
tion Disappointing 

Mining Corporation of Canada has 
issued a report covering the oper- 
ations of its three principal inter- 
ests—Ashley Gold Mining Corp., 
Base Metals Mining Corp., and 
Laguna Gold Minés—during the six 
months ended June 30. 

Operations at Ashley Gold: Min- 
ing Corp. continue unsatisfactorily 
and unless considerable new ore is 
encountered ore reserves will be 
largely depleted by the end of the 
year, the report indicates. In spite 
of energetic exploration and devel- 
opment work, ore resérves were ré- 
duced during the six-month period 
from 31,000 tons to 21,000 tons. 

At the annual meeting of share- 
holders held in April last it was 
Stated that the future of. the com- 
pany depended on the successful 
outcome of the programme of ex- 
ploration and development then 
under way. This is being proceeded 
with, ‘In addition to underground 


Ra a a 


located. Officials maintain their 
attitude of saying nothing about 
their claims. 


trenching on surface js still proceed- 
ing in the hope of developing new 
ore 


® 
Operating profit for the period is 
estimated at $29,041, bullion produc- 
tion amounting to $208,879 and oper- 
ating costs including development 
to $179,788. Mill tonnage was 22,684 


Mines at Herb Lake, Manitoba, a 
new vertical three - compartment 
shaft is being raised from the 625- 
ft. level, This level was opened ‘up 
during the period reviewed by the 
report. 

Development results on the 500- 
ft. level. showed by back sampling 
an ore length of 425 ft. averaging 


URING the past week. 
4/ the Bank of Canada h 
a considerable tumble. 
c them originally—lc 
pear ago—at $50. They acv 
and are now quoted 


: 


62 ounces over a width of 38 inches. 
With the completion of 610 ft. of 
drifting on this level, further work 
was discontinued and the shaft sunk 
to 625 ft., on which level to the end 
of June a length of A33 ft. of ore had 
been developed. The sampling of 
368 ft. of this averaged 44 ounces 
over 36 inches. The balance of the 
sampling is not yet available. Both 
no’ and south faces at the date 


of the r E 
Base Metals Mining Corp. 

Development work on the East 
and West Monarch ore bodies of 
Base Métals Mining Corp. have been 
unprodiictive to date, J. P. Watson, 
president, states. Further develop- 
ment in the Kicking Horse area will 
be undertaken during the remain- 
der of the year. 


centrates have begun. 


A production of 179 
As previously announced in The| coke in Canada during“ June repre- 
Financial. Post, the property was in| sented 
production on June 26, and regu-/ tons a 
lar shipments of lead and zinc con-| total of 9,954 
month and 4,518 


in market appreciatid 
original purchasers have t 
surance of both safety and 

subsequent buyers now f 
they have been gambling 
already have a book loss ¢ 


© Those who bought shares 2 
in the neighborhood of $6642 
one sense, no one but them 
Blame for their present pap 


: 5 been on record for na pe 
nai m of the bank and, in the eve 
; -@ Liberal victory in the for 


Bile Se etpated tobe 
be expécted to pay 


tilum up to one-third for shai 
had at all times a small limita 
dend. But if Mr. King @ 
chance to buy in the sharamm 
premium would be just; 
compensate investors for 
turbance of what they we 

to believe was a long-term 
ment; second, to allow for th 
yields at which the money m 
be invested. 

If the Conservatives are 
the problem will not arise; t 
will remain—as it should 

owned, and the share: 
ate in line with oth 
grade investments paying 
cent, 

And it may even be that Mam 
‘Will himself become conviaam 
the grave dangers in public 
ship and political contro! of 
bank operation and prefer 
tinue the present system of 
pendent, safe-guarded in 
working in close harmony 
government. 
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T IS most unfortunate tha 

cal considerations have 
such untoward gyrations 
shares within a very few m 
their issuance. Considerins 
sibility of a change of gové 
&@ price of 06% was always 
hazard and brokers who J 
their sale at that price dj 
clients a disservice. At t 
the highest possible yield \ 
3.38 per cent—which was to 
compensate for the pol:tica 
Dresent. Yet many peop 
honestly invested in the si 
Prices above the present m 
although below the peak— alm 
rightly feel that they shoul< 
forced to take a loss to soig™ 
party's desire to differ wit 
another party has done. Wit 
shareholders concerned, M°. 
if elected—will have a tickligg 
lem on hig hands. 

The Financial Post has 
warned its readers that b 
the shares:were teking a ¢ 


LUBRICATION has a direct bearing on the 
efficient operation of your plant. Imperial Oil 
Limited maintains a lubrication service that can 
be of great value to you. Experts will analyse 
your lubrication problems and recommend the 
correct lubricant“to meet them. Cooperating 
with these experts are laboratory scientists 
who not only establish the methods of producing 
fine lubricants but check every batch to see that 
it is exactly as specified. The nearest Imperial 
Oil branch office will- give you full information 
about this free service, 


having them expropriated a‘ 
some new government m 
arbitrarily. "Nevertheless i 
that public opinion may 

the bank from becoming 

political instrument. Contin 
the bank under its prese 
private ownership would i 
ally dispose of the problem 
price to pay the shareholde 


Premier Hepburn 
and Bank of Canada 
HE attack upon the Bank 
® ada made this week 
Mitcheli Hepburn, prem. 
tario, is not without its va 
it indicates exactly the sort 
Sures to which the bank 


| “subjected if it were made a 


owned institution subject : 
tation of the politicians. 

» Mr, Hepburn declares ‘hb 
the province recently faiie 
(Continued on page 2, « 





